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EXECUTIVE SUMMARY

Get Ready for Recovery

BREAKTHROUGH ACHIEVEMENTS
* The past year has brought some major accomplishments:
forging a new, constructive economic relationship with China
and fulfilling commitments to join the WTO’s Government
Procurement Agreement.
* Passage of the Internet Service Providers bill has further
strengthened Taiwan’s IPR regime, validating its removal from

Washington’s Special 301 Watch List.

UNPRECEDENTED CHALLENGES

* The global economic crisis poses great challenges for all
governments, but especially for Taiwan given the heavy
dependence on exports.

* The Ma administration responded quickly, though the
magnitude and complexity of the crisis means no government
can be sure it has done enough.

* Taiwan needs to engage in self-examination, devising ways to
build on its strengths and correct its weaknesses.

* International competitiveness surveys can provide a valuable
benchmark. Taiwan is losing ground as rival economies
improve rapidly.

* The aspect in which Taiwan is usually weakest in such ratings

is government efficiency.

REGULATORY MINDSETS

¢ In addition to revising and rescinding outdated regulations,
the government should retrain civil servants to help ensure
efficient implementation.

¢ Top level officials may be open-minded and internationalist,
but the working level is often obstructionist if not
protectionist. This problem is being cited by more and more
Chamber committees.

¢ Regulatory bodies need to increase transparency, consulting
with industry before policy changes are decided upon.
Sufficient preparation time must also be allowed before a
new regulation goes into effect.

¢ Unique-to-Taiwan solutions are no substitute for following
internationally practiced norms.

¢ Regulators should reach out to their counterparts in the
U.S. and elsewhere to “compare notes” and coordinate

approaches.

SOURCES OF FRUSTRATION

* Telecommunications and media companies have been
disheartened by the reluctance of NCC commissioners to
dialogue with the private sector.

* Pharmaceutical and medical device manufacturers already
endure some of the lowest prices on the planet, and further
price cuts are being planned.

* Banks are facing a move by lawmakers to impose an interest-
rate ceiling that would be detrimental both to the industry
and to consumers’ access to credit.

* GPA creates a level playing field for central-government
projects. Extension of the same spirit to county-level projects

would help assure high-quality infrastructure.

THE CHINA CONNECTION

* Taiwan’s location was formerly just a potential advantage.
With direct cross-Strait flights, it should bring real
opportunities as a center for Greater China business activity.

* The prospective financial services agreements and mainland
investment in Taiwan will further strengthen the cross-Strait
economic relationship.

* A free trade agreement such as ECFA can help Taiwan
overcome tariff differentials and preserve its largest export
market.

* The issue is an economic one and should not be unnece-

ssarily politicized.

PROVIDING GOOD BALANCE

* The defused state of tension in the Taiwan Strait will
encourage both Taiwanese and international investors.

* Better cross-Strait relations should also enable Taiwan to
shore up its ties with the U.S.; AmCham urges early TIFA
talks and progress toward a Bilateral Investment Agreement.

* Taiwan should lift its ban on bone-in beef from the U.S. in the

absence of any scientific evidence of risk.

CONCLUSION
* Sharpening Taiwan’s competitiveness today will help ensure
that it can reap the maximum benefits when the economy

begins to rebound. Z
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2009 TAIWAN WHITE PAPER: OVERVIEW

Get Ready for Recovery

BREAKTHROUGH ACHIEVEMENTS

The 12 months since release of the 2008 Taiwan
White Paper, coinciding with the first year of the Ma
Ying-jeou administration, have brought breakthrough
achievements on several issues of major concern to
the multinational business community, as prominently
expounded upon in past Taiwan White Papers. Foremost
among these accomplishments have been the forging of a
new and constructive environment for increased economic
interchange with China — the world’s fastest-growing
market — and Taiwan’s fulfillment, after long delay, of
its commitment to join the Government Procurement
Agreement (GPA) under the World Trade Organization
(WTO). Both of these steps will enable Taiwan to play a
more dynamic role in the regional and global economic
arena, abandoning the tendency toward self-marginalization
that had previously been worrisomely evident.

In addition, following up on last year’s creation of
a specialized Intellectual Property Rights (IPR) Court,
Taiwan has further strengthened its IPR regime through the
Legislative Yuan’s enactment in April of an ISP bill to specify
the obligations and liabilities of Internet Service Providers
with respect to pirated content. Through its continued
attention to IPR issues, Taiwan has validated the decision of
the U.S. government this spring to delete its name from the
Special 301 Watch List, the roster of countries considered
to be deficient in tackling counterfeiting and piracy.
(AmCham had urged Taiwan’s removal from the Watch List
in a series of formal letters to the Office of the U.S. Trade
Representative).

UNPRECEDENTED CHALLENGES

These favorable developments, however, must be
considered against the backdrop of the current economic
crisis, the worst the world has seen since the Great
Depression. For governments around the globe, the

magnitude and complexity of recent events have posed

unprecedented challenges — perhaps especially so in Taiwan’s
case because of this economy’s heavy dependence on exports
(typically about 70% of GDP) for its prosperity.

The Ma administration deserves credit for responding
quickly to the economic downturn with an imaginative
consumer-voucher program and other stimulus initiatives
— including increased spending on infrastructure that if
implemented properly should also help boost Taiwan’s
long-term competitiveness. These measures have
contributed to bolstering confidence and minimizing
domestic economic disruption. Nevertheless, the severity
of the worldwide economic collapse means that no
government can feel assured that it has done enough to
rise to the challenge.

More than ever before, what is called for from the
government is leadership, creativity, and vision. This is
the time for candid self-examination to identify Taiwan’s
strengths and weaknesses, and then to devise effective
programs for building on those strengths and correcting
the weaknesses. Only in that way can Taiwan emerge
from the current economic slump with the capability to
take vigorous advantage of the opportunities presented by
economic recovery.

In performing that self-analysis, Taiwan can turn for
reference to the various competitiveness surveys conducted
by leading international economic and management
organizations. These may not be wholly accurate in
all their specifics, but overall they provide a valuable
benchmark — and in the past year or two they have shown
an alarming trend as Taiwan has steadily slipped in the
global rankings. The lesson is not necessarily that Taiwan’s
business conditions have deteriorated but that rival
economies are improving rapidly, putting Taiwan at an
increasing comparative disadvantage unless it quickens its
pace of reform.

The surveys usually show Taiwan scoring well in terms
of legal environment, manufacturing prowess, and — in
particular — technological vitality. Where Taiwan falls

down most conspicuously in the ratings is in government
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OVERVIEW

efficiency. Instead of seeing the facilitation of business (thus
boosting economic growth and national income) as part of
their mission, the regulatory agencies too frequently relate to

business mainly by placing obstacles in its path.

REGULATORY MINDSETS

The Ma administration is conscious of this deficiency,
and the deregulation task force of the Council for Economic
Planning and Development has moved to revise or rescind
scores of regulations. AmCham suggests additional emphasis
in the coming year on the retraining of civil servants to help
ensure that actual policy implementation at the working
level and middle-management is fully in line with the
government’s objectives.

AmCham, in fact, in the past year has perceived a sharp
and growing disconnect within government between the
open-minded, internationalist-oriented views of the highest-
ranking officials and the obstructionist if not protectionist
approaches of many of the officials interpreting regulations
on a day-to-day basis. In this year’s White Paper, more of
our committees than ever before have commented on the
difficulties they are experiencing in interacting with their
industry’s regulators.

Among the most common problems is insufficient
transparency. Rather than consulting with industry
representatives at an early stage when considering a change
in policy, the regulatory body often arranges a meeting or
calls for a public hearing only after a preliminary decision
has already been made. That precludes any industry input
to influence the initial decision. It also means that key
policymakers have already committed themselves to a
position and are unlikely to easily change their minds.

Similarly, insufficient time is often allowed between
announcement of a new regulation and the date on which
it goes into effect. The key to solving that problem is
also increased consultation. Then companies would have
an opportunity to make officials aware of the practical
implications of the new policy and the amount of time
needed to prepare adequately for implementation.

Most troubling for business is the penchant of regulators
to invent unique-to-Taiwan solutions rather than following
internationally practiced norms. In a huge market,
multinational companies might find that acceptable as the
price of participation. But in a small-to-medium-sized market
such as Taiwan, having to comply with a unique set of rules
means burdensome extra costs and administrative hurdles.
For prospective foreign investors, it is hardly a sign of a
business-friendly environment.

Taiwan’s regulators should reach out to their counterparts

«

in the United States and other jurisdictions to “compare
notes” and coordinate approaches to common regulatory
problems. Virtually none of Taiwan’s regulatory challenges is

in fact unique to Taiwan.
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SOURCES OF FRUSTRATION

Some of the areas of greatest frustration for multinational
businesses in Taiwan have involved specific industry sectors,
but with broad implications for Taiwan’s economic and social
development:

e In telecommunications and media, industry players
have been puzzled and disheartened by the reluctance
of nearly all members of the National Communications
Commission to enter into dialogue with representatives
of the private sector. The commissioners presumably
worry that merely engaging in such discussions would
somehow compromise their independence and open them
to suspicions of conflict of interest. But in a democratic
society, it is vital for regulators and the regulated to
communicate freely. This is especially true in industries
where rapid technological developments are constantly
changing market conditions. In the absence of regular
contact, the NCC and the industry are unaware of
one another’s objectives and priorities, and there is no
opportunity to build trust and understanding. Although
Taiwan’s telecom and media sector is widely considered to
have great potential, it is being deprived of the visionary
regulatory environment needed for it to flourish.

e In the healthcare fields of pharmaceuticals and medical
devices, manufacturers have been forced to endure some
of the lowest prices in the world due to the frequent
price cuts undertaken to contain costs in the deficit-
ridden National Health Insurance program. The meager
reimbursement prices directly threaten the quality of
medical treatment, since manufacturers are increasingly
discouraged from launching new and innovative
products in the Taiwan market. For pharmaceuticals,
hope that the situation was improving was sparked late
last year when the government convened a National
Drug Policy Conference that broached some creative
approaches for balancing cost concerns with the need
for innovative drugs. But although follow-up discussions
are still going on, the pharmaceutical and medical-device
companies are being confronted with the prospect of yet
another round of debilitating price cuts.

Given a more positive business outlook, international
drug and medical-device companies could contribute
significantly to development of a flourishing biotech
industry in Taiwan. President Ma is urged to renew the
plans for revitalizing Taiwan’s healthcare program that
were outlined during his presidential campaign.

e In financial services, the banks are facing a move in the
Legislative Yuan to impose a ceiling on the interest rates
chargeable on unsecured loans, mainly affecting credit-
card debt. Proponents of the bill view it as assisting
consumers during a period of economic hardship, but
Taiwan’s maximum rate is already low in comparison

with many other markets. More to the point, other



countries’ experience clearly shows that statutory
interest-rate caps hurt the consumer by contracting the
supply of credit, compelling many borrowers to turn to
loan sharks. Further, the credit crunch has an enervating
effect on retail sales — hardly what the Taiwan economy
needs now. Unfortunately, this issue was allowed to
grow so highly politicized that calm discussion of the
pros and cons became nearly impossible. Beyond the
potential impact on consumer credit and economic
activity, the result may be to further weaken Taiwan’s
credibility as a financial-services center.

e In infrastructure development, discriminatory measures
had effectively frozen international players out of the
market for most public projects in recent years. Now
with Taiwan’s accession to the GPA, a level playing
field has been created, at least for procurement at the
central-government level. Under GPA, however, Taiwan
will not be required to extend the same privileges for
county-level projects, which are becoming more and
more numerous. In the interest of assuring high-quality
infrastructure by encouraging competition, AmCham
hopes that the Cabinet will instruct local authorities
to adopt GPA-style rules voluntarily for large-scale
or complex projects. GPA and other international
standards should be the rule throughout Taiwan’s
government procurement market, not the exception,
adopted only where legally mandated.

As Taiwan proceeds with its ambitious i-Taiwan 12
infrastructure projects, it also needs to be mindful of the need
to rigorously monitor their progress. Only if construction
schedules are strictly adhered to can the program provide the
intended economic stimulus. As President Ma has already
indicated, the government will also need to stay alert against

the risk of corruption in these cases.

THE CHINA CONNECTION

Taiwan’s geographical, linguistic, and cultural closeness
to China has always been one of its main potential sources
of competitiveness. But until regular, non-stop, cross-Strait
passenger and cargo flights were inaugurated last year (and
recently expanded in terms of both frequency and routes),
Taiwan could not take full advantage of that asset. Now that
it is possible for both foreign and domestic business people
to fly conveniently between Taiwanese and mainland cities,
however, companies hopefully will consider making greater
use of Taiwan-based operations within their regional business
plans. Although the current deep-seated recession may slow
down the pace of implementation, such initiatives can be
expected to materialize over time. Taiwan, after all, enjoys
numerous comparative advantages as a location for Greater
China business activity, including its well-established rule
of law and good IPR protection, quality of life (especially

cleaner air), reasonably priced commercial rents, and the

availability of a talented and well-educated workforce.

The Chamber is pleased that the expansion of cross-
Strait cooperation has not stopped with the establishment
of direct flights, but has proceeded to cover other important
aspects of the Taiwan-China economic relationship. The late-
April negotiations in Nanjing have paved the way for a series
of agreements on financial services — opening the door for
Taiwan’s banks, insurance companies, and securities houses
to operate on the mainland — and Taiwan has acted to permit
Chinese investment in 99 industrial sectors, so that the flow of
investment dollars will now no longer be in one direction only.

Further, the Ma administration is laying the groundwork
for negotiating a type of free-trade agreement with China,
tentatively called the Economic Cooperation Framework
Agreement (ECFA). AmCham firmly believes that broadening
and institutionalizing the existing extensive cross-Strait
economic relationship will serve Taiwan’s best interests. The
reality is that a formidable regional trade bloc is developing —
so far to Taiwan’s exclusion — as ASEAN, China, Japan, and
Korea prepare to dismantle trade barriers with one another.
Without ECFA, important Taiwanese export industries
such as petrochemicals and textiles stand to be priced out
of the China market by tariff differentials. By entering
into an agreement with China, Taiwan would be acting to
preserve its largest export market. It would also be increasing
the likelihood that China would acquiesce to Taiwan’s
participation in the Asian regional bloc and in free trade
agreements with other countries around the world.

Considering the compelling economic arguments,
AmCham urges the domestic opposition parties to refrain
from unnecessarily politicizing and complicating the issue.
While respecting the opposition’s deep concern for Taiwan’s
interests, we note that historically — as economic scholarship
has consistently shown — smaller countries entering into trade
pacts with larger countries tend to benefit far more from
the cooperation than do the bigger economies. Concern for
Taiwan’s political autonomy should not become a mask for
economic protectionism. We would also cite the comments of
Nobel Laureate economist Paul Krugman during his recent
visit to Taipei. Krugman suggested that those in Taiwan
who are uneasy about ECFA should look at the example of
the closely interlinked economies of Canada and the United
States. Not only has Canada not been swallowed up by its
much bigger neighbor, he said, but it has maintained its own

distinct identity socially, economically, and politically.

PROVIDING GOOD BALANCE

Improvement in the cross-Strait economic relationship has
also helped defuse the state of tension and antagonism that
had prevailed between Taiwan and China. That will bring
an additional dividend when economic resurgence occurs, by
prompting both Taiwanese and international investors to look

on this market as one that offers greater certainty and stability.
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INDUSTRY COMMITTEES PRIORITY ISSUES

Better cross-Strait relations should also enable Taiwan to
shore up its ties with the United States, which had become
frayed during the Chen and Bush administrations over U.S.
perceptions that Taiwan was unnecessarily provocative
toward China. As it eases relations with Beijing, Taiwan
undoubtedly will wish to assure a balance by maintaining
close interaction with the United States, the main guarantor
of its security and the largest end-market for its export
products. We look forward to early scheduling of the bilateral
negotiations known as the TIFA (for Trade and Investment
Framework Agreement) talks, and we urge continuation of
active preliminary discussions between the two sides on a
Bilateral Investment Agreement, in hope that the United States
will agree to launch formal negotiations this year.

Currently the number-one irritant in the U.S.-Taiwan
bilateral relationship is something that logically should not
be a problem at all: Taiwan’s continued ban on the import of
cuts of U.S. beef containing bone, a legacy of the “mad cow”
scare of several years ago. Taiwan’s Department of Health
has conducted extensive research, including the dispatch
of teams to inspect U.S. slaughterhouses, and according to
our understanding has found no evidence that bone-in beef
represents any threat to the consumer. Millions of Americans,
of course, are consuming those cuts of meat every day
without any suggestion of risk.

Politics, however, has raised the profile of the issue on both
sides. In the United States, the strong agricultural lobby is
adept at making its voice heard, especially on trade matters,
to the extent of forcing other issues to the sidelines. In

Taiwan, certain consumer and political groups are constantly
on the lookout for a hot issue from which to extract publicity.

But despite the political sensitivities, it is important to do
the right thing. When the scientific data says U.S. beef is safe,
it is unreasonable to deny Taiwanese consumers a full range
of choice. At the AmCham’s annual Hsieh Nien Fan banquet
in March, President Ma addressed the beef issue by assuring
the attendees: “Don’t worry. We’re working on it.” With the
Ma administration now in office for more than a year, it is
time to remove this obstacle so that Taiwan and the United
States can move on to more pressing and substantive trade
matters, rebuilding the close and harmonious relationship that

has existed for most of the past half-century.

CONCLUSION

The 2008 White Paper noted the high public hopes
and expectations as the Ma administration first took
office. Although the past year did bring the substantial
accomplishments noted above, the international financial
crisis and resulting recession have dragged down the Taiwan
economy to its worst performance in memory.

Looking ahead, AmCham calls on the government to
narrow the mindset gap between regulators and industry,
and to raise the efficiency of government services.
Sharpening Taiwan’s competitiveness today will help ensure
that it can reap the maximum benefits when the economy

begins to rebound. 7

Additional copies of the Taiwan White Paper can be ordered

by using the form on the following page.

Discount rates are available on bulk orders; contact AmCham Taipei to inquire.
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BY THE NUMBERS

GRAPH 1: ECONOMIC GROWTH RATE

Unit: %
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Source: Directorate General of Budget, Accounting & Statistics
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Note: f= forecast, p=preliminary

GRAPH 2: PRIVATE DOMESTIC INVESTMENT

Unit: NT$ billion
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GRAPH 3: FOREIGN DIRECT INVESTMENT

Unit: US$bn
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GRAPH 4: TOTAL FOREIGN TRADE
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GRAPH 5: KEY ECONOMIC INDICATORS

2007 2008

Gross National Product US$395bn US$403bn

Per Capital GNP US$17,299  US$17,576
Gross National Savings 29.85% 27.18% (p)
Unemployment 3.91% 4.14%
Inflation (CPI) 1.80% 3.53%

Foreign Exchange Reserves  US$270bn US$291bn

Source: DGBAS
Note: p=preliminary
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GRAPH 6: COMPONENTS OF GDP
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GRAPH 7: 2008 EXPORTS BY REGION
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GRAPH 8:2008 IMPORTS BY REGION
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GRAPH 9: APPROVED INVESTMENT IN CHINA

Unit: US$ billion
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Source: Ministry of Economic Affairs (MOEA)
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GRAPH 10: CROSS-STRAIT TRADE
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REQUESTS TO WASHINGTON

AmCham Taipei was gratified that the Office of the U.S. Trade Representative (USTR) earlier this year removed Taiwan from

the Special 301 Watch List of countries considered to have inadequate intellectual property rights (IPR) controls. In two letters

to USTR, the Chamber had recommended the step as a means of recognizing Taiwan’s achievements in improving its IPR regime,

thus encouraging it to continue to strengthen its laws, enforcement measures, and judicial processes.

Below are issues that we hope will receive serious consideration by the U.S. executive and legislative branches in the year ahead:

Issue 1: Schedule TIFA talks and the start of BIA negotiations.

The Chamber was greatly dismayed that bilateral talks
under the Trade and Investment Framework Agreement (TIFA),
normally conducted annually, were not held during 2008 —
and we note with some anxiety that they have not yet been
scheduled for 2009. TIFA has been a highly effective vehicle
for driving progress on key issues of crucial importance to
American businesses operating in the Taiwan market. Without
the momentum that TIFA provides, the pharmaceutical,
medical device, telecom, and financial-services sectors of the
Chamber membership, among others, have been deprived of
the full support of the U.S. government that they deserve.

Although personnel changes in the relevant U.S. government
agencies may have contributed to the delay in holding TIFA
talks, AmCham has the distinct impression that the biggest
obstacle has been U.S. irritation with the lack of progress
on certain agricultural issues, notably Taiwan’s continued
ban on the import of bone-in beef from the United States.
Elsewhere in this White Paper, AmCham is strongly urging
the Taiwan government to quickly resolve this problem. But
at the same time, we appeal to Washington not to allow the
concerns of one sector — however valid they may be — to block
opportunities to achieve gains that would benefit many other
industries, including some with much larger revenues at stake.
Dates should be set now for the convening of TIFA in late
summer or early fall.

Similarly, AmCham last year was energized by the prospect
that progress was being made toward the signing of two
bilateral agreements — on investment and taxation, respectively.
But again we have been disappointed by the slow progress,
especially on the Bilateral Investment Agreement (BIA), which
should be much less complicated to negotiate. Concluding
a BIA is an excellent chance to enhance the overall business
environment for U.S. companies in Taiwan; as with TIFA, we
fervently hope that extraneous obstacles are not put in its way,
and that the U.S. and Taiwan governments will launch formal
BIA negotiations as soon as possible. And while we understand
the enormous current burdens of the Treasury Department in
dealing with the financial crisis, we also call upon its taxation

specialists to find the time to continue preparing for a Bilateral

TAIWAN WHITE PAPER « MAY 2009

Taxation Agreement with Taiwan in the interest of assisting

U.S. investors.

It is important to remember that Taiwan seems like a
small market only when juxtaposed against mainland China.
Two-way U.S.-Taiwan trade last year came to US$57 billion,
making Taiwan the United States’ 12th largest trading
partner. In addition, the market potential is likely to expand
substantially as the thaw in Taiwan-China relations provides a
boost to business confidence.

By replacing cross-Strait tensions with cooperation since
taking office a year ago, the Ma Ying-jeou administration has
responded to one of Washington’s major concerns in East Asia
for more than a decade. For the sake of U.S. economic self-
interest and to maintain balance in the region, it would now
be prudent for the United States to bolster its longstanding
but recently neglected trade and investment ties with
Taiwan. Besides resuming TIFA talks and expediting work
on the two bilateral agreements, AmCham offers two other
recommendations for revitalizing the economic relationship
with Taiwan:

e Dispatch more high-level U.S. government officials to visit
Taiwan. Because of Beijing’s objections, such visits have been
extremely rare, especially in recent years. But as a result,
opportunities have been lost to signal the continued strength
of the economic, cultural, and security relationship between
Taiwan and the United States, despite the lack of formal
diplomatic ties. More substantively, high-level discussions
would help minimize misunderstandings and expand areas
of possible cooperation. Although the American Institute in
Taiwan (AIT) is highly effective in representing U.S. interests,
there is no substitute for direct communication in building
trust and mutual understanding.

e Arrange for more interaction and information-sharing
between U.S. regulatory bodies and their Taiwan counterparts,
so that Taiwan may benefit from exposure to the experience
and best-practices of the United States in its regulatory
approaches. We have been encouraged that Taiwan’s
Department of Health, in planning for the establishment of
a Food and Drug Administration, sought advice from the

U.S. FDA, and that AIT recently arranged for experts from



the U.S. Federal Communications Commission to give a
digital-videoconference briefing to National Communications
Commission commissioners and other specialists in Taiwan.
More interchange of this kind would help U.S. business by

widening the vision of Taiwan’s regulators.

Issue 2. Pursue trade policies that promote economic
liberalization.

During times of deep recession, calls inevitably increase
for protectionist measures to curb imports or favor purchases
of domestic goods and services. But adopting such policies
carries the danger that other countries will follow suit
in “Beggar Thy Neighbor” responses that would further
undermine the global economy.

The United States has much more to gain from promoting
exports than from restricting imports. Trade also benefits the
consumer, making available a wider choice of products at lower
prices. AmCham Taipei urges the U.S. government to continue
to show leadership by fostering more open international trade
and countering protectionist proposals.

When the economy regains momentum and political
conditions permit, we urge Congress to reinstate the
president’s Trade Promotion (“fast-track”) Authority, so that
the United States may again negotiate market-opening and
economy-enhancing trade agreements with other countries at

the proper time.

Issue 3: End tax-policy discrimination against U.S. citizens
overseas.

AmCham Taipei again joins the Asia Pacific Council of
American Chambers of Commerce (APCAC) in urging the
U.S. government to cease taxing the income of Americans
working abroad so as to enhance the global competitiveness
of U.S. companies. The United States is the only industrialized
country that subjects its expatriate citizens to income tax on
their overseas earnings. This aspect of the U.S. tax code makes
it more expensive for a U.S. company to employ an American
than to employ an expatriate from almost any other country.
The result is to decrease the number of Americans working

internationally, diminishing the ability of the United States to
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promote the export of its goods and services.

Section 911 of the Internal Revenue Code somewhat
mitigated the burden on U.S. expatriate taxpayers by providing
a limited exclusion of taxable income. But the Tax Increase
Prevention and Reconciliation Act of 2006 reduced this partial
exclusion and capped the deduction for housing costs, greatly
increasing the tax bill for Americans overseas. Consequently,
at a time when the United States should be seeking to expand
sales abroad to offset sluggish economic conditions at home,
our exporting power is being eroded as more and more
American employees and executives abroad are replaced with
local or third-country nationals.

Bipartisan legislation, entitled the Working American
Competitiveness Act, has been introduced in the Senate by
Senator Jim DeMint (R-SC) as S. 1140, and in the House
by Congressman Gregory Meeks (D-NY) as H.R. 4752,
to remove the limitation on the foreign-income exclusion
under Section 911. A similar bill was recently introduced by
Congressman Scott Garrett (R-NJ). AmCham Taipei urges
members of Congress to support this legislation so as to
bring the United States in line with international norms by
ceasing to tax the foreign earned income of its citizens living

and working overseas.

Issue 4: Extend visa-waiver treatment to Taiwanese travelers.

Late last year the United States extended visa-waiver
privileges to seven additional countries, including South Korea.
Although Taiwan has relatively low visa-rejection levels, it has
not yet been considered for addition to this list, reportedly
because of U.S. concerns about the number of cases of genuine
Taiwanese passports used by non-Taiwan citizens in trying to
gain entrance into the United States. We urge the U.S. side to
continue to work with the Taiwan authorities toward resolving
that problem.

The Taiwanese are avid and comparatively affluent
international travelers, but tourism from Taiwan to the United
States is still far below what it was prior to the 9/11 terrorist
attacks. Providing visa-waiver would benefit the U.S. travel
industry and help stimulate the U.S. economy during a period

of difficulty.
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REVIEW OF 2008 WHITE PAPER ISSUES

The chart below is a status review of all priority issues in the 2008 Taiwan White
Paper. The progress of each issue is rated according to the following standards:
I—Solved: Conclusive action has been taken on the issue, with a fair and transparent

record of implementation. It is no longer considered a problem.
2—In Progress: The issue is currently receiving satisfactory follow-up action from the

government.

3—Under Observation: The government has given the issue some initial attention, but it
is too early to assess the prospects for resolution.
4—Stalled: No substantial discernible progress has occurred.
5—Dropped: Although not resolved, the issue is no longer a committee priority.
Out of the 101 issues raised in the 2008 White Paper, nine are rated Solved, 20 In
Progress, 26 Under Observation, 22 Stalled and 24 Dropped.

Committee

Agr: i

2008 White Paper Issues

Eliminate fraudulent "me-too” registrations

Status

2009 WP

*

Notes

Enforce the FAO code-of-conduct for exports to EU

Improve cooperation from the judicial branch on counterfeiting cases

Changed to "Further tighten law enforcement against illegal pesticides” in 2009

Block smuggling of counterfeft products

Crack down on rademark infringement

ol wl of o w

Asset Management
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Improve the regulations of mutual funds

Partly incorporated into “Simplify the offshore fund registration/approval process...”
in 2009

Streamline the fund registration and fund raising processes

Remove the track record requirement for offshore funds

Relax China-holding restrictions

OO ®|>|

Accelerate adoption of UCITS Il derivatives investment limits

[SISININ
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Changed to "Accelerate the adoption of stan dards under UCITS Il regulations...” in
2009

Facilitate onshore-fund management

Base regulations on global practices and maintain consistency

Referred to in the introduction of the Asset Management paper in 2009.

Provide fair treatment based on type of activity, not type of entity

Clearly permit resource sharing

w| @ »[™m

Obfain the FSC’s cooperation in coordinating with other related ministries

Partly incorporated into “Exempt the capital gains and dividend income of offshore
funds from the AMT system” in 2009

Banking

Foster an efficient and fair financial market by enacting a sound Financial Services Act

™

Minimize negative impact arising from the implementation of the Personal Bankruptcy Law

w

Enhance financial market competitiveness by reducing the cost of regulatory compliance

| ol Wi

Partly incorporated into "Standardize and simplfy the regulatory reporting process’
and "Maintain the current CDIC insurance premium scheme” in 2009,

Capital Markets

Achieve best practices as a developed market

Relax futures-trading and related foreign-exchange rules

Enhance the infrastructure of the NT$ clearing system

Eliminate restrictions on the domicile of the securities researched by Taiwan-based analyst

Changed to "Expand the scope of brokers' research and trading...” in 2009

Enact a Finance Company Law

IEEEE

Maintain the 6% withholding tax on securitized products to facilitate further market growth

MOF decided to impose a 10% tax rate on similar financial products;,

Revise the Financial Services Act draft.

Incorporated into the introduction of the Capital Markets paper in 2009.

Chemical

Maintain Taiwan's tariff parity in regional trade

Ensure a sufficient supply of feedstock for industry development

Strengthen the national accident prevention and emergency response system

Reevaluate greenhouse gas emission (GHG) and energy tax policies

Included in the Environmental Protection paper in 2009

Tntegrate all environmental fees into a single levy

Crack down on extortion I the name of environmental protection

Assure reliable supplies of electrical power and water

wf #| ¥ x| % ¥ %] ¥

Continue to streamline hazardous-workplace reviews and inspections

Education
Training

Facilitate greater student mobility and internationalization

#|

Provide milltary deferments for male students studying overseas other than in four-year degree programs

Continue liberalizing regulations governing foreign universities and degrees

Human Resources

Foster a globalized business environment

Enhance the quality and quantlty of domestic talent

W o] = wl do| = o] N | | | wof o] —| | o] | | wof o] —

Attract foreign talent to work in Taiwan
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Partly incorporated into "Eliminate the working experience requirement for foreign
employees of non-tech companies” in 2009.

Infrastructure

Provide a level playing field for execution of the i-Taiwan infrastructure programs

Incorporated into "Ensure effective implementation of GPA commitments” in 2009

Promptly sign the Government Procurement Agreement

Permit consulting engineering firms to perform architectural work

Adopt a balanced national energy policy

Reconsider the nuclear power option

Changed to “Revitalize the economy by choosing low-cost energy” in 2009

Reconsider the Greenhouse Gas Reduction Bill

Changed to "Adopt a long-term CO2 reduction target” n 2009.

fmprove the environmental impact review process
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Amend the terms and conditions for model public contracts

Changed to "Continue improving Tawan's procurement practices” in 2009

Insurance

Approve the Issuance of traditional insurance policies denominated in foreign currencies other than the US dollar

Extend the loss-carry-forward period

Amend the Labor Pension Act

Permit the tax deduction of business expenses incurred by insurance agents

This ssue has been partially resolved — for purely Independent agents.

Maintain the current taxation practice on investment-linked products

Modify the draft Financial Services Act

Replace "Capital” with "Net Worth” as the financial indicator to limit foreign investment in corporate bonds

Allow insurers to set their own rates for commercial property insurance up to NT$3 billion and for motor vehicle insurance

Intellectual Property
& Li .

Continue enhancing protection of copyrighted works

Further strengthen patent protection

Seek effective remedies for trademark protection

Curb counterfefting through stiffer sentencing in IP cases

Step up IP-protection efforts by various government departments
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Medical Devices
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Improve administrative efficiency by adopting international regularity standards

|1 Recognize the trend for international division of labor in medical device manufacturing by accepting certification

documentation from the country of the designated legal manufacturer

12 Improve the effiiency of new VD product registration

2. Revise the insurance payment system fo maintain medical quality

Open the market to made-in-China blood glucose meters

Others

. Provide a legal basis for chiropractic in Taiwan

| —| Wl

Secure a regular and reasonable health surtax review for tobacco products

[| N W N o

Changed to “Consult with industry to establish a reasonable and feasible mecha-
nism..." in 2009

Phar, ical

Implement Separation of Dispensing from Prescribing (SDP)

Reward innovation through New-Drug/indication pricing and reimbursement

Tmprove IPR protection through Patent Linkage

Postpone Health Technology Assessments (HTA) until an appropriate environment has been created

Suspend the conducting of Price-Volume Surveys

Accelerate patient access to new technologies by expediting new drug registration

Retail

Accelerate the slow progress on lifting China import restrictions

#|

“Adopt fair implementation of packaging regulations

Avoid "Taiwan-unique” import and labeling requirements

Adopt international best practices in Cosmetic Hygiene regulation

Improve communication with retailers over food-import issues

Incorporated into ‘Adopt Good Governance principles (4 Cs)" in 2009.

Tax

Clarify the scope of Taiwan-source income and allow offshore business to file tax returns for their Taiwan-source “other income’

Resolve the tax deduction issue arising from the allocated head office management expenses

PFEEEEE

Simpliy the process for claiming tax treaty benefits
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Enhance tax competitiveness

Reduce the corporate income tax rate

Design a more open and responsive tax environment

Provide clear guidelines on tax issues arising from M&A transactions

Clarify the effective date of subjecting Taiwan individuals” overseas income to AMT

Technology

Remove the IP transfer requirement from government tender requirements

Increase finandial support for technology development

Adopt an effective energy-efiicient labeling system for electronic products

Accord greater priority o recycling in waste management

Support initiatives to uphold Information Technology Agreement (ITA) commitments

Deregulate the telecom and media sectors

& Media

Enhance the NCC's autonomy and transparency

Establish robust public discourse on the “3-in-1" Converged Telecommunications & Media Law

Implement technology-neutral policy

Enhance spectrum management and international best practices

#f #| ¥ ¥ #| ¥ «

Facilitate the placement of wireless base stations

Protect industry from improper pressures

Transportation

Accept U.S. Self-Certification test reports of FMVSS-spec vehicles

Reduce the vehidle commodity tax

Changed to "Replace older, higher emission vehicles” in 2009

Wl v = N[ o | | ol o] —| | | ol o] —| o] | | 3| | Wl o] =l | w| o] —| o | | ol o] —

Implement an export/import credit rebate

| o] | | | | Wl A ] [ o] 1| 1| sl | wf —| | —|

Changed to "Help Tawan autorakers take advantage of their regional competiive-
ness” in 2009

Implement export Post-entry Manffest Dedlarations

Totally implement cross-board clearance

Remove the weight limitation on express cargo clearance

~ o i |

Allow third-country national carriers to participate in charter flights between Japan and Taiwan.

| w| ;|

1 6 WP  TAWAN WHITE PAPER « MAY 2009
|

Note: * indicates the issue has been raised again in 2009 White Paper
by Zoé Hou & Anita Chen  LAST UPDATED: May 24, 2009
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2009 INDUSTRY COMMITTEES PRIORITY ISSUES

AGRO-CHEMICAL /

The Agro-Chemical Committee would like take this
opportunity to recognize the important contribution of the
Council of Agriculture (COA) in improving the quality and
safety of agricultural products in Taiwan. In particular, the
Committee expresses its thanks to the Council’s Bureau
of Animal and Plant Health Inspection and Quarantine
(BAPHIQ) for its continuing effort in upgrading the quality
and safety standards of agrochemicals produced and
distributed in this country.

During the past year, notable progress was made on one
of the longstanding White Paper issues of this Committee:
the need to crack down on the prevalence in this market of
counterfeit agrochemicals. Although more still needs to be
done, we commend the increased rate of prosecution against
manufacturers and distributors of illegal pesticides.

For 2009, the Committee is focusing on three major issues
that would help to improve the livelihood of Taiwan farmers
and ensure that fruits and vegetables sold in this market are

of the highest quality and safe for consumption.

Issue 1: Register new products by crop grouping.

The introduction of a new agro-chemical active ingredient
(AI) into Taiwan is a long and costly process. Before a
product can be registered for sale, the applicant has to meet
a series of stringent testing and registration procedures set by
the COA. The minimum time to complete registration for a
new Al is two years, with a cost of at least NT$350,000 per
AT per crop. Considering the large variety of crops plants in
Taiwan from North to South, it becomes extremely difficult
and expensive for a company to introduce a new Al for use
in all or most of them. As a result, foreign companies with
new and innovative products may choose to confine the
registration to a few major crops, or even worse to abstain
from the Taiwan market, thereby depriving our farmers of
access to these innovative products. In view of the diversity
of crops and the limited size of the market, the Committee
suggests that the regulatory authorities screen the registration
of new Als based on crop groups and not on individual crops.
That change would encourage multinational companies to
introduce innovative Als and technologies into Taiwan for the

benefit of the country’s agricultural productivity.

Issue 2: Further tighten law enforcement against illegal
pesticides.

The Committee appreciates the strenuous efforts made
by the authorities to crack down on illegal pesticides. While
some encouraging progress was made in 2008, the amount
of illegal pesticides found in the market continues to be a key

concern. China remains a major source of such products.
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Besides being unlawful, these hazardous products present
a potential health risk to both growers and consumers. In
addition, these products clearly pose unfair competition to the
original manufacturers and other law-abiding companies.
While acknowledging the COA’s past endeavors in this
regard, the Committee urges the Council to further strengthen
its campaign against the smugglers, distributors and retailers
who are engaging in this illegal activity. It is imperative for
the COA to work closely with the Customs service and
law-enforcement agencies to eliminate or at least greatly
reduce the availability of these illegal and dangerous products.
Further, it is disappointing that non-registered pesticides
are still widely used by farmers in major vegetable-growing
areas in central Taiwan. The use of these unproven products
could lead to serious food safety issues and low consumer
confidence in Taiwan’s farm produce. The Committee
recommends that COA officers increase the frequency of
their farm visits to discourage farmers from using illegal
products and educate them on the importance of food safety.
Farmers should also be made aware of the penalties for using
such illegal products and be requested to disclose the sources
of supply so that COA officers can take appropriate action.

Issue 3: Eliminate fraudulent “me-too” registrations.

The Committee is currently working together with the
regulators to refine the system of “me-too” registration that
is allowed in Taiwan after expiration of the local patent. At
the same time, the committee is increasingly concerned about
the large number of fake or forged documents presented by
importers for generic product registration in Taiwan. We
therefore urge the authorities to rigorously scrutinize the
supporting documents from “me-too” applicants to verify
their authenticity.

In addition, the Committee requests that the COA
recognize the enormous investment in resources committed by
the original registrants by adopting the following measures

1) Extend the administrative protection period for the
original registrants from the current eight years to a
minimum of 12 years.

2) Ensure that “me-too” products contain the identical
AT and inert materials as found in the originally
registered product.

3) Require the “me-too” applicants to share a portion
of the registration and development cost borne by the
original registrant.

Taiwan needs new technologies to help farmers
make continuous yield improvements and increase food
production. The Committee believes that adopting the above
three proposals would improve the investment environment,
making it easier for local representatives of multinational

corporations to convince their head offices to approve the



introduction of new Als and technologies that are much needed

by the many small growers in this country.

ASSET MANAGEMENT /

The Asset Management Committee appreciates the
substantial progress made by the Financial Supervisory
Commission (FSC) and its Securities and Futures Bureau
(SFB) in relaxing various regulations and taking incremental
steps towards making Taiwan a robust regional financial
services center. Particularly welcome has been the relaxation
of China-investment limits for onshore and offshore funds
and the efforts made to sign Memorandums of Understanding
(MOUs) with various other jurisdictions so as to make Taiwan
a more accessible market. In addition, the SFB has been
working with the industry to devise a mechanism for allowing
Securities Investment Trust Enterprises (SITEs) to delegate
trade-execution functions for Taiwan securities to an offshore
trading desk, as well as allowing centralized trading in Taiwan
of domestic securities on behalf of overseas fund companies
or offshore funds. The Committee is grateful for SFB’s open
attitude in making the regulatory framework more flexible, and
looks forward to early results on these issues.

Despite the progress in certain areas, however, some of
the Committee’s major concerns still remain on the table.
In order to reach our common goal of establishing an
effective regulatory regime that balances investor protection
with making Taiwan’s asset management industry globally
competitive, we believe that appropriate attention needs to
be given to the priority issues outlined below. The Committee
remains committed to work constructively with the regulators

to resolve these highly important issues.

Issue 1: Exempt the capital gains and dividend income of
offshore funds from the AMT system.

The Alternative Minimum Tax (AMT) system, under which
offshore income is to become taxable beginning in 2010, has
already brought serious adverse impact to the offshore mutual
fund market in Taiwan, including immense outflows of private
capital to Hong Kong, Singapore, and other destinations.
Those interested in investing in foreign securities and assets
are becoming reluctant to do so through Taiwan’s offshore
fund distribution intermediaries because of the potential tax
liabilities under the AMT system, and instead are choosing to
invest through financial entities overseas, even unregistered
underground channels. Large-scale redemptions are occurring
even before the AMT regulations take effect, as existing
investors in offshore funds opt to realize their profits. The
problem is exacerbated by the lack of clear definitions on how
offshore income is to be calculated; given that uncertainty,
customers are even more likely to redeem their investments. As
a result, broadening the AMT system to take offshore income
into account from 2010 will lead to significant capital outflow
and cause irrevocable damage to the participants and investors

in Taiwan’s asset management industry.

The Committee notes that the government has recently
adopted a series of tax-reform measures, such as a significant
reduction in the estate tax and a lowering of the income tax
rate, aimed at improving the investment climate and generating
greater capital inflow. Extending the AMT system to offshore
income will have the opposite effect, however, undermining
those efforts to create a more favorable tax regime. Compared
with Hong Kong and Singapore, where offshore income is not
taxable, Taiwan will be in a disadvantageous position — and it
will also become less competitive against other countries in the
Asia-Pacific region.

The Committee further notes that the Income Basic Tax Act
exempts capital gains derived from onshore funds from the
AMT system. If the AMT system is implemented and offshore
income becomes taxable, the different tax treatment for the
income generated by onshore and offshore funds will result in
an unfair competitive environment that discriminates against
participants in offshore funds. This would be contradictory
to the FSC’s intention of treating onshore funds and offshore
funds equally.

We are concerned that adoption of the AMT system would
set back Taiwan’s efforts to establish itself as a regional
asset-management center. In addition, if heavy redemptions
force portfolio managers to sell off underlying securities, the
negative effect on global stock markets, including Taiwan’s,
could be enormous.

The Committee therefore repeats its recommendation in last
year’s White Paper that the government revoke the decision
to cover offshore-fund capital gains and dividend income
within the AMT system. The Income Basic Tax Act should be
amended accordingly to exempt such income from the AMT

system’s purview.

Issue 2: Simplify the offshore fund registration/approval
process and remove restrictions on SITE fund size.

Facilitating the offshore fund registration/approval process
is always an important area of concern for the Committee.
According to our understanding, the FSC has taken
acceleration of the review process as a short-term goal. The
Committee appreciates the FSC’s effort and looks forward to
seeing this goal achieved shortly.

In looking at how to simplify the fund-registration process,
the FSC may wish to employ a differentiation strategy. With
regard to master agents, the FSC could expedite the review
procedure when applications are submitted by master agents
who are in good standing and have no record of violations.
For offshore funds, it could consider treating applications
differently according to the type of fund. For example, funds
invested mainly in developed countries could be registered
immediately after the Securities Investment Trust & Consulting
Association (SITCA) completes its document review, as long as
the application meets all of the FSC’s standard requirements.
In such cases, no further substantial review by the FSC
would be necessary; it would be sufficient for reports to be
filed afterwards to the FSC so that the FSC is kept posted as
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INDUSTRY COMMITTEES PRIORITY ISSUES

to the status of the application. Along the same lines, the
Committee suggests that the FSC waive the substantial review
requirement for new funds whose characteristics are similar
to other registered funds represented by the same master
agent. The Committee believes such differentiation measures
would reduce the burden on the FSC and increase investment
opportunities for Taiwan investors.

With respect to onshore funds launched by SITEs, the
Committee suggests removing the regulation setting a
maximum number of units that may be issued by SITE funds
(or allow the maximum to be set as “unlimited”), regardless
of whether the fund invests domestically or offshore, and
remove the upper limit of the minimum SITE fund-raising
requirement. Although fund-size threshold requirements
for money market funds have already been removed, other
types of SITE funds are still subject to a limit on the number
of units that may be issued, a restriction that is inconsistent
with the concept of an “open-ended” fund or unit trust and
therefore not found in major fund domicile jurisdictions. In
addition, SITE funds that invest offshore are unfairly subject
to a lower maximum fund-size limit than SITE funds that
invest domestically, due to exchange remittance restrictions
set by the Central Bank of the Republic of China. This
requirement brings no investor-protection benefits, and serves
only to create an unnecessary administrative burden on both
the industry and the SFB. The minimum SITE fund-raising
requirement should accordingly be fixed at NT$600 million
rather than the current regulation of either NT$600 million
or 10% of the maximum fund size, whichever is greater.

Issue 3: Accelerate the adoption of standards under UCITS IlI
regulations and the process of signing MOUs.

The Committee appreciates the FSC’s decision last year to
remove certain regulatory restrictions on mutual funds and
it commends the FSC for its contribution to improving the
environment for the asset management industry in Taiwan.
To further pursue the objective of becoming a regional
asset-management center, however, it will be vital to adopt
internationally accepted industry practices and to amend
existing regulations accordingly.

We encourage the FSC to accelerate this process, setting a
specific timetable for early acceptance of the standards under
UCITS III regulations, including but not limited to raising
the limit on the total value of a mutual fund’s open long
positions in derivatives to 100% and removing the one-year
track record requirement for offshore funds applying to
register in Taiwan.

In addition, the Committee recognizes that the FSC has
devoted considerable effort to building firmer relations
with jurisdictions such as Luxembourg where most offshore
funds are domiciled. In this regard, we believe that the most
efficient way to deepen mutual understanding with such
jurisdictions would be for the FSC to sign an MOU with their
competent authorities. Since the FSC would undoubtedly
be more comfortable in accepting UCITS III standards and
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further liberalizing regulations on mutual funds once these
MOUs are signed, we urge the FSC to proactively seek to
enter into negotiations to execute such MOUs. The members
of this Committee, as major international asset managers,

would be pleased to help facilitate these negotiations.

Issue 4: Further relax China-investment restrictions.

The Committee is delighted to see that the improvement in
the cross-Strait atmosphere has contributed to the relaxation
of China investment limits. For example, in July 2008, the
FSC announced that the 0.4% limitation for onshore/offshore
funds’ investment in securities listed in mainland China was
relaxed to 10%. Moreover, the October 14, 2008 amendment
of Articles 23 and 26 of the “Regulations Governing
Offshore Funds” exempted offshore Exchange Traded Funds
(ETF) with passive management from the above-mentioned
China limitation. The Committee applauds the government’s
action and considers these to be important steps in the right
direction. We encourage the government to further review
and relax other China-holding restrictions and eventually

remove them entirely.

BANKING /

In the aftermath of last autumn’s global financial crisis, the
banking industry and bank regulators throughout the world
are currently facing unprecedented challenges. Taiwan’s
banking system is weathering the crisis better than most,
and the Committee commends the Financial Supervisory
Commission (FSC) and its Banking Bureau for its openness
to reform and to due consideration of the recommendations
given in this annual position paper.

Currently the Committee’s number-one concern,
discussed in Issue 1 below, is the possibility that the
Legislative Yuan, out of a basic misunderstanding of the
workings of the credit market, will lower the maximum
interest-rate to an unrealistic and harmful level. Proponents
of the measure envision it as assisting hard-pressed
consumers during a period of economic difficulty, but in
fact the end result would be to deprive many members of
the public and small businesses of the access to bank credit
they currently depend upon.

Several of this year’s issues focus on standardizing and
simplifying the regulatory process, and increasing the amount
of transparency and consultation with industry. We are
confident that attention to the points raised below will help
to heighten Taiwan’s competitiveness as the world economy

emerges from recession in the months ahead.

Issue 1: Maintain free-market principles regarding interest
rates on lending.

As the 2009 Taiwan White Paper was going to press, the
Legislative Yuan was still considering an amendment to the
Civil Code to lower the statutory cap on interest rates from
20% to the Central Bank short-term financing rate plus



9%, which currently equals 12.5% on an annualized basis.
Although the proposal is undoubtedly well-intentioned,
with the aim of reducing the burden on the public at a time
of economic hardship, its enactment into law would in fact
have a negative impact on the economy, on the finances of
many consumers, and on Taiwan’s attractiveness to foreign
investors. The Committee urges the Government to respect
market forces and not to damage the economy by arbitrarily
capping interest rates.

Taiwan is the only developed Asian market besides
Japan with a statutory cap on credit-card interest, and the
current 20% maximum is already out of line with current
international practice, where pricing for unsecured credit is
generally in the 24-30% range.

If the amendment is passed, credit-suppliers (such as credit
card issuers) would need to cover prospective losses from
delinquency by withdrawing credit supply or reducing credit
lines to many individuals and small businesses in weaker
financial condition. As credit contracts, so would retail
spending, with an adverse impact on economic performance
just when the economy needs a boost.

Further, many credit-needy customers would be deprived
of access to proper financing, and might have to resort to
borrowing through less-regulated channels at annual rates of
30% to 40%. That was the result in Thailand several years
ago when its interest rate cap was temporarily cut to 18%.
After a public outcry, the decision was reversed. The lesson
is that a lowered ceiling on interest rates could wind up
disadvantaging the very people it was designed to help.

Finally, the proposed amendment would constitute a
sudden and arbitrary shift in regulatory policy that would
weaken banks’ profitability and long-term viability. If it
appears to foreign institutional investors that government
policy is being driven by political expediency rather than
balanced long-term economic goals, it would raise serious
doubts about the attractiveness of Taiwan’s investment
climate and undermine Taiwan’s chances for ever developing
into a regional financial hub.

In early May, AmCham and the European Chamber of
Commerce jointly sponsored a seminar by two visiting experts
on loan interest-rate policy: Professor Hiroshi Domoto of the
Tokyo University of Information Sciences and Anna Ellison,
director of Policis, a British policy research consultancy. Based
on the experience in other markets, both emphasized that
rather than alleviating financial distress, the placement of
interest-rate caps on lending tends to shrink the credit supply
and to raise the cost of credit to low-income borrowers,
driving them to rely on the unregulated black market. The
negative impact on the wider economy includes higher
unemployment and reduced retail sales.

To avoid the numerous seriously adverse ramifications
that passage of the amendment would bring, the Committee
urges the Legislative Yuan to refrain from enacting this

misguided proposal.

Issue 2: Increase transparency and consultation in the rule-
making process.

Maintaining a regular channel for consultation between
regulators and the industry during the policy- and rule-
making process is vital for a healthy regulatory environment.
The Committee appreciates that Taiwan’s regulators have
frequently invited industry associations to comment on
proposed changes in rules and regulations, but broad-
based consultation is not carried out consistently for all
policies/rules and by all government entities. Also, in many
cases the discussions with industry participants are not
conducted during the planning stage for new policies and
rules. Instead, feedback is gathered through public hearings
or other means only after the draft regulations have already
been reviewed and approved by senior government officials,
at which point there is limited time and scope for revision.
Involving industry participants during the planning and
early drafting stage would help ensure that the proposed
rules and regulations are relevant, balanced, and effective,
thereby easing later enforcement and avoiding any unforeseen
negative impact on the industry or market.

In Hong Kong, for instance, pre-consultation to discuss
proposed policies or rules are held with a balanced mix of
industry representatives before finalization of a “consultation
paper.” The consultation paper is then published on a
government website for public comment. During this period,
the regulators may also hold meetings with stakeholders
and working groups to seek additional feedback. The public
comments and the regulators’ conclusions and responses
are also published. Similarly in Singapore when new rules
and policies are being considered, working groups are often
created involving domestic and international banks and
external advisers. The proposals are then published on a
website for a one-month period for queries and comments
before the final versions are produced. Replies are also given
and published for each of the queries and comments.

To improve the effectiveness and transparency of Taiwan’s
policy- and rule-making process, the Committee therefore
recommends that:

e All government entities involved in making policies
and rules for the banking sector adopt a consistent and
systematic process of consultation with industry, using
the Hong Kong and Singapore practices as benchmarks.

e The consultations or discussions should be held during
the planning or early drafting stages for new policies or
regulations.

e A response time of at least 30 days should be allowed
after public announcement of the draft on the

government entity’s website.

Issue 3: Standardize and simplify the regulatory reporting
process.

Both the regulators and the general public hope that
Taiwan can upgrade itself to become a regional financial
hub or asset management center. To this end, the regulatory

MAY 2009 - TAIWAN WHITE PAPER

i
®
{I
(il
[N
(@)
(@]
o~

wp 21



0
LU
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

regime and reporting requirements need to be brought in
line with international standards and market best practice.
In Hong Kong and Singapore, for example, the regulators
generally do not require reporting on every transaction but
only on exceptions to standard practice, and both countries
have set up secure electronic platforms through which
banks can submit the required data for regulators’ further
processing. This system not only boosts efficiency but also
reduces the cost of regulatory compliance.

In general, a foreign bank branch in Taiwan must submit
at least 200 different kinds of reports to the FSC or Central
Bank (CBC). More than half of these reports, mainly statistics
on normal day-to-day transaction volumes are required by the
CBC; the number is several times higher than what is required
in Hong Kong and Singapore, which focus on management by
exception. In addition, many reports sent to both the FSC and
CBC have the same or very similar content and format. The
Committee urges the FSC and CBC to utilize a consolidated
website to collect the needed data. That mechanism would
reduce the burden on the banks of filing redundant reports,
while also serving the cause of environmental protection.

Currently, supporting documents for foreign exchange
transactions need to be submitted to the CBC on a daily basis.
While we understand that the collection of the supporting
documents from clients is required to substantiate FX
transactions, a less onerous alternative would be for banks to
safekeep such documents on their premises, submitting them to
the CBC on a regular basis or when requested. The CBC could
reserve the authority to check at any time on whether the FX
supporting documents are being collected on a timely basis.

The suggested approaches would enhance Taiwan banks’
market competitiveness by reducing the cost of regulatory

compliance.

Issue 4: Respect client confidentiality and the
differing conditions of foreign banks when requiring
financial disclosure.

The Committee understands the regulators’ objective
in ensuring that financial institutions disclose relevant
information of interest and concern for investors and
depositors. But we request that the regulators consider several
potential problems raised by the proposed measures:

1. On March 23, 2009, the FSC amended the “Regulations
Governing Quarterly Disclosure of Material Financial
and Business Information by Banks.” Compared with the
previous version promulgated on April 24, 2006, the new
regulations involve a number of additional reports and
revisions to some existing reports. Among the changes,
banks are obligated to disclose their top 10 concentrations
of credit extensions at the “client group” level. When the
FSC stipulated in March 2007 (with a further amendment
in February 2009) that banks must disclose their written-
off bad debts on their respective websites, the FSC
explicitly stated in both instances that the banking secrecy
requirement (Paragraph 2, Article 48 of the Banking Act)
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would not be applicable. But in the quarterly disclosure
regulation amended in March 2009, no such exemption
from the banking secrecy requirement was mentioned
in the revised regulation. Without this exemption, the
amendment would expose banks in Taiwan to the risk of
client complaints and even litigation.

The Committee calls on the regulators to balance the
need for disclosure with the fundamental principles of
privacy and confidentiality of client information. In other
countries, banks may be required to make such client
disclosures to the regulators — but not to the public, even
if the banks are publicly listed. If it is necessary for banks
in Taiwan to make such public disclosure, we suggest that
at least exceptions be allowed for certain types of credit
extensions, including cases in which 1) the total credit
granted is below a certain percentage of the bank's net
worth (the parent's net worth for the local branch of a
foreign bank); 2) the credit is fully collateralized and/or
guaranteed by an irrevocable undertaking from a financial
institution with investment-grade credit rating; or 3) the
client is a private company, not associated with any listed
company. Alternatively, for private companies that are not
associated with a listed company, regulators could allow
the use of anonymous codes in the public disclosure to

protect the financial privacy of such companies.

. Given the recent increased amount of M&A activity in

Taiwan involving foreign banks, the FSC has adopted
a policy requiring a foreign bank to convert its local
operations into a subsidiary following the takeover of a
local bank. Although wholly owned by the foreign bank,
the subsidiary is required to comply with various laws
and regulations primarily intended to govern publicly-
held banks.

Besides dealing with the appointment of independent
directors and various reporting and disclosure
requirements under the Securities and Exchange Law as
they may pertain to public companies, these requirements
include detailed disclosures of the remuneration of board
members and senior managers.

While we agree that sound corporate governance
structure and practice are of great importance, such rules
and principles should not be applied indiscriminately. In
the paper Enhancing Corporate Governance for Banking
Organizations issued by the Basel Committee on Banking
Supervision in February 2006, it is emphasized that
the implementation of corporate governance principles
should be proportionate to the size, complexity, structure,
economic significance, and risk profile of the bank and
the group (if any) to which it belongs. Clearly, a local
company that is a wholly-owned subsidiary of a foreign
bank differs substantially from a publicly-held company
in terms of the size and complexity of its shareholding
structure. There is no need to impose the same set of
reporting and disclosure rules on both.

The Committee believes that a governance requirement



should be adopted with respect to a foreign wholly-owned
subsidiary only if that requirement clearly assists with the
regulatory and supervisory objectives of ensuring safe and
sound risk and accounting practices, and protecting the
financial market. Rules instituted primarily to protect the
interests of a multitude of general shareholders, such as
comprehensive disclosure of the remuneration of board
members and senior managers, should not apply to a
wholly-owned subsidiary. We urge the regulator to review
the costs and benefits of each governance rule, and impose
them on a foreign wholly-owned subsidiary only when
the requirement is appropriate to its size and shareholder
structure and is needed to achieve important regulatory

and supervisory objectives.

Issue 5: Develop a sound structured-notes dispute
management mechanism.

Given the recent worldwide financial turmoil following
the collapse of Lehman Brothers, the Committee shares the
regulators’ view that the public interest calls for proactive
steps to resolve investor disputes regarding structured
notes. To do so properly, it is important to have a consistent
approach in place across the banking industry to manage and
resolve such disputes in line with international practices.

At present, all structured-note-related disputes (Lehman
Brothers-related or otherwise) are filed with the Dispute
Tribunal of the Bankers’ Association (the “Tribunal”). Upon
receiving a customer’s claim, the Tribunal determines the
settlement awards based on the response and documents
provided by the banks. It is still unclear what standards the
Tribunal will adopt in assessing the claims, but it appears that
the assessment will be guided by the number and nature of the
regulatory issues identified by the Tribunal. That approach
is a deviation from the existing legal principles for dispute
resolution, which are central to the establishment of an
international financial market.

Banks are being assessed for notes sold many months ago
— in some cases several years ago — according to standards
and rules that have only now been formulated due to the
recent market turmoil. This approach clearly puts the banks
— even those with strong controls and processes — at a serious
disadvantage. It is important to note that most banks were
operating within the guidelines prevalent when the notes were
sold, yet they may lose out in the current settlement process.

While the Committee fully appreciates the public pressure
to expedite resolution of the structured-note disputes, a
balance should be struck between the financial interests of
the claimants and the established values of rule of law. The
Committee recommends that:

e The standards and practices adopted in Singapore and
Hong Kong should be used as benchmarks. For instance,
in Singapore and Hong Kong, Lehman Brothers-
related disputes are still resolved through their existing
dispute resolution framework with established rules and

procedures backed by experienced legal and dispute

resolution professionals to handle cases and ensure
consistency and fairness.

e A mechanism should be put in place for mediation by a
professional impartial mediator before the case goes to
the Tribunal. According to the experience of Singapore,
the United Kingdom, and the United States, 60-80% of
the cases can be resolved during the mediation stage.

e Following the approaches adopted by established
financial markets, the organization responsible for
dispute resolution should be impartial, transparent, and
staffed with sufficient experienced legal professionals.

e To avoid giving the general public the misconception
that settlement can be achieved by putting political
pressure on the banks and regulators, regulatory
involvement in the dispute-resolution process should be
kept to the minimum. At the same time, confidentiality
agreements between the banks and the customers should
be respected. Any disclosure to the media or the public

would be highly improper and unprofessional.

Issue 6: Foster a fair and efficient financial market by
enacting a sound Financial Services Act.

The FSC on December 2008 distributed an updated draft
of the proposed Financial Services Act (FSA), which is aimed
at creating a framework for uniform regulation of all types of
financial institutions. The Committee appreciates two changes
in the new draft: 1) replacement of the “product approval”
concept by the principle that unless expressly prohibited,
any product or service falling within the general scope of the
licensed business is permitted (Article 12), and 2) mitigation
of non-negligent (absolute) liabilities for customer loss if a
financial institution fails to prove that its disclosure obligation
has been met (Articles 35-40). We continue, however, to have
major concerns regarding the following:

e Overreaching application of the “Pierce of Corporate
Veil” doctrine. The draft FSA adds a specific provision
(Article 31) giving the FSC power to require a financial
institution to maintain sufficient assets in Taiwan
to meet its Taiwan debt obligations, expanding
the definition of the debt obligations, in specified
circumstances, to include those of related group
companies. We question the appropriateness of this
new article, which is inconsistent both with the due
process doctrine and with the internationally recognized
independent characteristics of a corporate entity. We
urge the removal of this article.

e Overly broad definition of the wealth management
(WM) business. The newly added definition of
WM business (Article 8) is so broad that it could be
interpreted to include any counter services as well as
corporate finance, investment banking, and commercial
banking business. We recommend that this article be
further reviewed and revised so as to avoid inadvertently
bringing these other types of business within the scope of
the WM business requirements.
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Issue 7: Maintain the current CDIC insurance premium
scheme.

The Committee appreciates that the Central Deposit
Insurance Corp. (CDIC), following the January 2007
revisions to the Deposit Insurance Act, adopted some of the
suggestions made in the 2008 Taiwan White Paper regarding
new rates for deposit-insurance premiums. We are concerned,
however, about the announced plan to double the premium
starting in 2010 “for insured deposits in excess of maximum
coverage (NT$1.5 million) from the flat rate of 0.0025% to
0.005%.”

In view of the current challenging market conditions,
forgoing an increase next year and maintaining the current
premium rate for uninsured deposits would be a prudent
step that would provide greater stability for the banking
community. It would be helpful, in fact, if the current rate
could be continued for at least five years, or until the next
revision to the Act.

CAPITAL MARKETS /

The Committee acknowledges the regulators’ continued
efforts in enhancing Taiwan’s financial market competitiveness.
It especially thanks the Financial Supervisory Commission
(FSC) for listening to the Committee’s concerns and issues
on an on-going basis. A good example is the FSC’s continued
discussions with AmCham on the proposed Financial Services
Act (FSA), which is aimed at creating a framework for
uniform regulation of all types of financial institutions. We
share the views presented in the Banking Committee position
paper supporting enactment of a sound FSA in the interest of
fostering a fair and efficient financial market.

Capital-market development requires coordinated and
well-thought-out regulatory and fundamental infrastructural
improvement. This takes inter-agency coordination, long-
term perspective, and consistent investment in technology and
human resources.

We believe that the Taiwan regulators are determined and
prepared; the Committee is willing to assist in facilitating the
further enhancement of Taiwan’s capital markets.

In this spirit, the Committee makes the following

suggestions:

Issue 1: Expand the scope of brokers’ research and trading to

increase industry competitiveness.

1. Eliminate restrictions on the domicile of securities
researched byTaiwan-based analysts. Taiwan securities
laws provide that a firm licensed as either a broker or
a Securities Investment Consulting Enterprise (SICE)
is permitted to publish research reports on domestic
companies only. For brokers, the recipients of the research
should be securities brokerage business clients, while
for SICEs they should be parties with a direct advisory
contractual relationship with the SICE.

Research provided to brokerage clients is considered
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a client service associated with the securities brokerage
business, and the subject of the research is restricted to
the permitted scope of that business, which is domestic
securities. In the case of research businesses operated under
a SICE license without the license-holder having secured
separate “special regulatory approval” to offer foreign
securities investment advisory services, the regulations
permit locally registered analysts to write research
reports only on local securities. Seeking special regulatory
approval is not a viable option because of the highly
onerous application procedure in which each SICE would
have to apply for permission for each company it wishes to
research — with each case taking months to complete.

Under current regulations, the definition of “foreign
securities” includes foreign-listed stocks issued by
companies associated with a Taiwan-domiciled company
(e.g. Foxconn International, associated with Hon
Hai). Consequently, as Taiwan companies evolve into
multinational corporations through overseas listings of
offshore operations, Taiwan-based securities firms and
SICEs are unable to expand their research coverage to
include significant subsidiaries and affiliates. As a result
of insufficient information, international investors will
become less willing to invest in Taiwanese multinational
corporations, effectively increasing those companies’ cost
of capital and rendering them less competitive.

The above restrictions, furthermore, force Taiwan-
based analysts to move to other regional financial centers,
especially Hong Kong, in order to maintain research
coverage of these so-called “foreign securities.” Taiwan-
based equity research teams are thus prevented from
expanding their own breadth beyond locally listed
companies, which limits the international competitiveness
of the Taiwan capital market. It is impossible for a Taiwan-
based analyst to play a regional role, whereas Hong Kong
or Singapore-based analysts face no such restriction.

The Committee therefore calls for elimination
of restrictions on the domicile of the securities on
which Taiwan-based research analysts may make

recommendations.

. Allow securities firms to conduct consigned trading of

China-related stocks. To promote the competitiveness of
Taiwan’s Securities Investment Trust Enterprises (SITEs)
and meet the needs of local investors, the FSC — effective
July 2008 — relaxed the investment limit in China stocks
from 0.4% to 10% of holdings and removed all limits on
investing in China-related stocks listed in other regions.
The FSC, however, still prohibits securities firms from
conducting consigned trading of China-related stocks, a
restriction that seriously undermines local securities firms’
competitiveness. To promote the securities business, we
suggest that China-related stocks (including China stocks,
H stocks, red chips, stocks issued by China enterprises and
listed in other regions, etc.) be included within the scope of

foreign securities for which consigned trading is permitted.



3. Increase investor education to resolve issues related
to media use of foreign securities brokers’ research
reports without consent. The media often uses its own
channels to obtain foreign securities brokers’ research
reports, and then quotes from or excerpts the contents.
This unauthorized use may impact market performance
or stock prices — and sometimes generates investor
complaints to the regulators. Brokers provide the
research reports only to clients for their reference — not
to the media — and the issuance of press releases and any
other contact with the media occurs only when relevant
approvals have been given. The problem of media misuse
of foreign securities brokers’ research reports is therefore
best addressed through increased investor education
on correct investment practices. We suggest that the
Taiwan Stock Exchange and Gre-Tai Securities Market
hold investor seminars and produce booklets explaining
that foreign securities brokers should not be responsible
for unauthorized quotes from their research reports in
newspaper or magazine articles, and that investors should

not rely on such articles in making investment decisions.

Issue 2: Enhance the trading infrastructure to achieve

best practices as a developed market.

Market reform to achieve best practices is needed to
ensure the Taiwan market’s continuing competitiveness.
Despite many positive efforts in this direction made by the
government over the years, more still needs to be done in
adopting international best practices so that Taiwan may
reach developed-market status.

1. Differentiate between rules for institutional and retail
investors. Institutional investors have better knowledge,
risk appetite, and credit. The rules and requirements
designed to protect retail investors are therefore
unnecessary for institutional investors. Indeed, applying
such rules and requirements to institutional investors
actually places them at a disadvantage relative to retail
investors. Instead of imposing a rigid across-the-board
requirement for pre-delivery of cash/securities for stocks
under surveillance, for example, the decision should be at
the discretion of the broker according to the institutional
investor's credit. Similarly, it should be optional rather
than mandatory for brokers to check on stock availability
before executing block trades. Since many foreign and
local institutional investors' cash and securities are held
by custodian banks, under the current regulatory regime
institutional investors require more time and incur higher
costs for pre-deliveries or pre-checking than do retail
investors. There is no logical basis for creating such
disadvantages for institutional investors.

2. Encourage off-exchange transactions. Although Taiwan
has a block-trade mechanism, off-exchange over-the-
counter (OTC) trading and crossing are generally not
allowed. OTC trading and crossing, which are widely

available in developed markets, can improve liquidity and

pricing, while reducing market impact. At the London
Stock Exchange, for example, the significant increase in
the number and value of trades on the exchange from
1999 to 2007 coincided with the introduction of a market
structure that encouraged off-exchange trading.

3. Allow the sharing of clearing and settlement resources
by futures and securities settlement departments. For
securities firms concurrently engaging in futures trading,
Article 7 of the “Regulations Governing Responsible
Persons and Associated Persons of Futures Commission
Merchants” permits consigned trading, proprietary
trading, and internal audits for the futures department
to be covered by consigned traders, proprietary traders,
and internal auditors in the securities department as long
as those personnel possess both securities and futures
specialist licenses. The only function for which such
resource sharing is prohibited is clearing and settlement.
This restriction creates a heavy burden in terms of
human-resource utilization, management structure, and
operational costs, since securities firms concurrently
engaging in the futures business will have to deploy an
additional three to five dedicated clearing and settlement
personnel. Since clearing personnel possessing both
securities and futures specialist licenses have already
shown that they have acquired professional knowledge
in both fields, we recommend revising the regulations
to allow such licensed specialists to cover clearing and

settlement work in both departments.

Issue 3: Relax futures-trading and related foreign-
exchange rules.

Although the Taiwan Futures Exchange has made
significant progress since its establishment in 1997, futures
trading in Taiwan would benefit from several regulatory
changes that would give institutional investors greater
incentive to participate in the market.

e Remove the pre-margin requirement for institutional
investors, and instead allow brokers to exercise
discretion regarding pre-margin payments, based on
their own credit policies.

e Allow creation of a give-up mechanism to provide
investors with more flexibility and options in trading
futures across different Futures Commission Merchants
(FCMs). Removing the pre-margin requirement would
be a key prerequisite for offering a give-up mechanism.
Investors would then no longer need to maintain two
margins, at give-up and full-service FCMs respectively.

e Allow Foreign Institutional Investors (FINI) to trade

Currently, FINI

clients can only use foreign currencies to trade futures

futures with New Taiwan dollars.

and are subject to relevant NT$ foreign-exchange
conversion requirements. Because of the inconvenience
this causes for foreign clients, allowing FINIs to trade
futures with NT dollars would stimulate the Taiwan
futures market.

MAY 2009 - TAIWAN WHITE PAPER

i
®
{I
(il
[N
(@)
(@]
o~

WP 25



0
LU
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

Issue 4: Further liberalize the Securities Borrowing and

Lending (SBL) market.

Taiwan is considered one of the most important markets in
the Asian region for securities lending and borrowing (SBL).
While the SBL community applauds the enormous progress
made by the Taiwan Stock Exchange (TWSE), Ministry of
Finance, and the FSC, we believe there is still opportunity to
increase market and operational efficiencies, which in turn
would lead to greater utilization and liquidity levels.

The following suggestions from market participants are seen
as ways to bring substantial growth to Taiwan’s SBL market:

1. Allow omnibus accounts among lenders to prevent failed
settlements. Currently, the free movement of securities
is permitted only between accounts having the same ID.
In markets without an owner identification system, it is
common practice to transfer securities from one lender’s
account to another to avoid a buy-in or settlement failure.
The securities returned by the borrower then go back
into the account of the lender that provided the cover.
We realize this would entail allowing the agent lender to
move securities immediately and free of payment between
FINI accounts. But this application would be limited to
coverage, and if necessary the local custodian/agent lender
could produce periodic reports on the usage.

2. Create a lender of last resort. In Korea, the Korea
Securities Depository provides a facility as “lender of
last resort” to the market. In relation to SBL, this facility
is generally utilized by borrowers to ensure delivery on
recalls to the lender. It is not a substitute for the normal
recall process for returning securities as the cost and
collateral levels are incrementally higher — but it ensures
that virtually no settlement fails in the Korean market.
Although an essentially similar facility exists in Taiwan,
it is only available to lenders. Extending it to borrowers
would encourage more lenders to enter the market, with
positive results.

3. Treat movement of lent/borrowed securities as settlement
of an SBL transaction. Current regulations allow the
lender and borrower to follow the terms and conditions of
the negotiated agreement between them. As a negotiated
SBL transaction is already “matched,” it does not need
to be matched again on the Stock Exchange via input by
SBL brokers. Delivering and receiving the loaned securities
by custodians facilitates settlement of the transaction. As
a result, the requirement can be eliminated for the lender
and borrower to “place” an order with SBL brokers, who
in turn input into the TWSE platform for matching. The
parties should be allowed to follow standard settlement
procedures by sending settlement instructions to the
custodians. The custodians can then report the transaction
details to TWSE for control purposes. Existing handling
fees to TWSE would remain, as TWSE still has to maintain
the transaction information reported by the custodians.

4. Improve the recall process and permit lenders and

borrowers to resolve expenses incurred in a settlement
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failure in accordance with the terms and conditions of the
negotiated agreement. Under the new TWSE mechanism,
the lender can recall and sell on the same day (T day) and
meet T+2 settlement under certain conditions. The new
mechanism, however, does not consider the possibility
that the borrower is unable to purchase/borrow from
the market, which may cause a settlement failure on the
lender's part, with a penalty if the lender has sold the
recalled securities on T day. In typical SBL transactions
in most markets, it is the borrower's responsibility to
return, when recalled within the market-settlement cycle;
otherwise, the borrower bears the costs. We suggest
closing this gap by exempting the lender from this type of
failure and allowing for the costs of remedy to be settled
according to the agreement between the parties.

Similarly, given the lack of a “lender of last resort”
mechanism, the borrower often may be unable to
make delivery on recalls by the lender, even though the
borrower should be responsible if a short sale fails. To
provide a working solution for a negotiated SBL, we
suggest that the parties involved be allowed to settle the
costs associated in such settlement failure in accordance
with the negotiated agreement.

S. Allow the title for onshore securities collateral to be
transferred to the lender. Under the fixed price and
competitive bidding methods, title to the securities
collateral is transferred to TWSE. When borrowing from
brokers, the title is transferred to the lending brokers. It is
only in a negotiated transaction using onshore securities
collateral that the title to the securities collateral remains
with the borrower, as a pledge is required. The treatment
of collateral, and hence the protection for lenders, should

be consistent under the various methods.

Issue 5: Improve the infrastructure of the NT$ clearing
system.

The Committee appreciates that the relevant regulatory
agencies have reviewed this matter since it was brought up
in last year’s White Paper. We understand that for issues of
this magnitude it takes time to reach a consensus before they
can be resolved.

The Committee continues to believe that it is inefficient for
Taiwan to maintain two electronic clearing systems for NT
dollars — the Inter-bank Remittance System (IBRS) operated
by the Financial Information Service Corp. (FISC) and the
Real Time Gross Settlement (RTGS) initiated and monitored
by the Central Bank (CBC). For RTGS, the existing system
architecture allows only banks and bills houses maintaining
direct head-office accounts with the CBC to remit funds to
the final recipients. Because of the restrictive nature of this
access, most NT$ clearing — whether for commercial or retail
investors — is accomplished through IBRS.

As Taiwan’s capital markets develop, this two-tier
approach has proved more and more inadequate in terms

of both cost and efficiency. Currently, IBRS sets a ceiling of



NT$20 million per remittance and charges NT$210 per
transaction. For an NT$100 million commercial payment,
IBRS will automatically split the remittance into five lots
and charge the remitter for five remittances. As the daily
clearing deadline nears, the risk arises that the payment
will fail to clear because of the delay while the IBRS system
performs the automatic splitting process. To avoid that
risk and the high remittance fees for large commercial
payments, bank branches in Taiwan without access to
the RTGS platform have traditionally resorted to manual
delivery of checks to meet NT$ payment obligations. The
per-remittance cap, combined with the high remittance fee,
has thus perpetuated a very low-tech and antiquated NT$
clearing system in Taiwan.

While a complete overhaul of the clearing system will be
essential in the long run, the Committee recognizes that the
requisite IT infrastructure will take some time to construct.
For the short run, we recommend that the regulators facilitate
the NT$ clearing system by removing the NT$20 million
remittance cap and instead leaving it to the banks to set their
own settlement risk limits for their clients.

For the long term, the Committee strongly recommends
that the regulators reference the clearing systems of advanced
financial markets. The Hong Kong Monetary Authority
(HKMA), for instance, has long adopted a HK$ clearing
system that enhances financial efficiency and eliminates
settlement risk. To facilitate major currency clearing, HKMA
even offers US$ RTGS and Euro RTGS, providing same-
day clearing in the region without requiring banks to go
through correspondent banks in the United States or the Euro
Zone. The Hong Kong example would be a good model for
revamping Taiwan’s procedures and establishing a single NT$

clearing system.

Issue 6: Enact a Finance Company Law.

No progress has occurred on this issue since publication
of last year’s White Paper. The Committee understands
that many urgent financial-market issues required the
FSC’s attention given the global recession. But we hope the
executive branch will act quickly to finalize its draft for
submission to the Legislative Yuan, and that the legislature
will then accelerate the approval process for passage this year.
As stated at greater length in the Committee’s position paper
in the 2008 White Paper, non-bank financial institutions can
bring extensive expertise in a variety of areas that are relevant
and useful to further development of Taiwan’s financial
market. Given the abundant financing experience in Taiwan,
there is no need to limit lending to traditional lending
institutions. The Finance Company Law should therefore be
enacted as early as possible to permit non-bank lenders to
participate in the development and expansion of Taiwan’s
economy. In addition, the Committee recommends that
finance companies be granted access to, and full membership
in, the Joint Credit Information Center in order to enhance

their risk-management procedures.

CHEMICAL MANUFACTURERS /

The Chemical Manufacturers Committee (CMC) is once
again primarily concerned with two fundamental issues that
may determine the future viability of the industry in Taiwan.
The first is the danger of Taiwan’s chemical products losing
competitiveness in the huge China market and elsewhere in
the region because of tariff burdens as Asian free-trade blocs
enlarge; we are pleased to see that this issue is receiving growing
government attention. The second is the urgent need for the
government to ensure that a prolonged Environmental Impact
Assessment process does not prevent the continuing availability
of sufficient domestic supplies of chemical raw materials.

In other sections of this position paper, we suggest that
the authorities look at integrating all chemical management
functions into a single agency as part of the current
government reorganization plan, put the handling of the Soil
and Groundwater Remediation Fund on a fairer and more
rational basis, and devise effective means of dealing with
cases of harassment of the chemical industry in the guise of
environmental complaints. Finally, in view of the inability
of the Taiwan Power Co. (Taipower) to find an appropriate
solution to the chemical industry’s needs for stable power
supply, we call on the Ministry of Economic Affairs (MOEA)
to look into the matter and provide a response.

The Committee appreciates the past willingness of
the relevant government agencies to take the industry’s
concerns seriously and work with us for the sake of Taiwan’s
continued economic development. We look forward to

continuing that positive relationship in the year ahead.

Issue 1: Maintain Taiwan’s tariff parity in cross-Strait
and regional trade.

In recent months, the Taiwan government has become
increasingly aware of the difficulties many Taiwan exporters
will face if they are excluded from the enlarged regional
trade bloc that is emerging as the 10 ASEAN nations begin
implementing Free Trade Agreements (FTAs) with China,
South Korea, and Japan respectively. From 2005, ASEAN
and China have already started tariff reductions, and on
January 1, 2010 a large proportion of the products traded
among ASEAN, China, Korea, and Japan will likely become
duty free. If Taiwan does not achieve a trade agreement with
China, it is possible that as early as January 1 next year
Taiwan will be at a considerable duty disadvantage in trade
with China compared with the 10 ASEAN countries, South
Korea, and Japan. For petrochemicals and other commodity
businesses, as well as downstream industries such as textiles,
packaging, automobiles, and other important manufacturing
sectors, that gap would potentially have a huge adverse
impact on Taiwan’s exporting capability and therefore on its
overall prosperity.

In last year's White Paper, this Committee urged the new
Taiwan government to give urgent attention to these trade
issues. We are encouraged that the government has been
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actively studying the idea of negotiating a trade-liberalization
agreement with China — provisionally named the Economic
Cooperation Framework Agreement (ECFA) — and that
details are likely to be discussed later this year through
talks between Taiwan’s Straits Exchange Foundation (SEF)
and China’s Association for Relations Across the Taiwan
Straits (ARATS). It is important for Taiwan to find a way
to level the playing field for its exports to the China market
compared with those from the ASEAN countries.

In the absence of such a breakthrough, the likely impact
would include substantial loss in export revenues and
profitability for the petrochemical sector and downstream
manufacturers in the textile, packaging, and other industries,
a huge increase in unemployment, and a drop in Foreign
Direct Investment and possibly even the withdrawal of some
existing investments. A conservative estimate is that Taiwan’s
annual GDP growth would be reduced by 0.5-1 percentage
points, with downstream and related multiplier effects
adding to this decline. In addition, the resulting lower export
margins would severely reduce profitability, undermining the
scope for further industrial investment.

The Committee urges the government to continue to make
every effort to build domestic public support for a trade
agreement with China that would preserve the competitive
position of its export industries in the mainland market.
We would also hope that conclusion of a trade agreement
with China would pave the way for Taiwan to participate
in regional trade blocs and enter into bilateral FTAs with

additional trading partners.

Issue 2: Ensure a sufficient supply of feedstock for
industry’s continued development.

The future viability of Taiwan’s petrochemical industry
will depend on sufficient availability of feedstock from
upstream suppliers. Because of the continuous timely
investment in new naphtha-cracking units over recent
decades by the state-owned CPC Taiwan Corp. (formerly
Chinese Petroleum), supplemented in recent years by the
facilities of the private-sector Formosa Plastics Group,
Taiwan’s petrochemical industry until now has never had to
worry about inadequate supplies of basic feedstock.

That situation may be changing. A project by a CPC-led
consortium known as Kuokuang Petrochemical to construct
a new complex on reclaimed land in Yunlin County has
been blocked for lack of Environmental Impact Assessment
approval. In response, the consortium has proposed shifting
the site to reclaimed land in Changhua County’s Tacheng
Township, but the future of the project still remains uncertain
as the Environmental Impact Assessment is still on-going.
Without this project, which will involve both a cracker for
ethylene/aromatic hydrocarbons and a petroleum refinery, a
shortage of basic feedstock may well arise.

To avoid that risk, which would have a serious impact on
domestic industry, the Committee urges the government to

find ways to accelerate the Kuokuang project. In addition
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to the reasons already cited in Issue 1, the chemical industry
deserves support because of its important contributions to
the domestic economy. The petrochemical sector, which
accounts for 15.8% of GDP, is closely connected to a wide
range of other industries. To maintain Taiwan’s economic
growth and social welfare, it is necessary to ensure a
continued stable supply of basic feedstock for the industry’s

development.

Issue 3: Integrate the administration of chemical
regulatory systems.

The Committee acknowledges the progress achieved in
improving cooperation between government agencies and the
chemical manufacturers with respect to the national accident
prevention and emergency response system — a subject that has
been highlighted in this White Paper report for several years.

This year, in view of the Executive Yuan’s current plan to
restructure the central government, the Committee would
like to raise the idea of streamlining the national chemical
management system by integrating the various chemical
control divisions belonging to the Council of Labor Affairs,
Environmental Protection Administration (EPA) and its
Emergency Response Information Center (ERIC), Department
of Health, and National Fire Administration. Such an
integrated national chemical agency could reference the best
practices of the European Chemical Agency (ECHA), which
has the most advanced chemical control system in the world.

Creation of a Taiwanese national chemical agency would
help industries manage their chemicals more effectively and
bring together the resources needed to assure effective chemical
emergency response. The toxic chemical emergency response
that ERIC has been performing, for example, has been
recognized by many industries and associations in Taiwan as
the best in the Asia Pacific region. ERIC could serve as the
nucleus of the new organization, extending its emergency-

response services from toxic chemicals to all chemicals.

Issue 4: Suspend collection of the SPRGA fund and
integrate all environmental fees into a single levy.

The various levies imposed by the EPA based on the
“polluter pays” principle — including fees for air pollution,
soil pollution, recycling management, and one now in
preparation for water pollution — have aroused controversy
due to questions about the selection of the payers, the rates,
the reasonableness of the criteria, and the allocation of the
funds collected.

An example of the unfairness of the system is the soil
pollution fee based on the Soil and Groundwater Pollution
Remediation Act (SGPRA). Although the petrochemical
industry is paying 97.95% of the money going into
the SGPRA fund, the heavy metal manufacturing and
electroplating industries that are responsible for the bulk of
the pollution have not been paying their reasonable share.

Further, the existence of the polluted soil and groundwater

sites resulted from lack of proper supervision by the EPA.



Government budget should therefore be used to remediate
these sites instead of putting the burden on a small number of
companies. Although EPA considers that 40% of the polluted
sites in Taiwan can be traced to petrochemical pollution, most
of these sites — such as gas stations, registered factories, and
storage facilities — belong to identifiable owners, who under
the law should be responsible for remediation of their own
sites. The stated purpose of the SGPRA fund, on the other
hand, is to pay for the remediation of sites where the owners
are unknown or cannot be located. In other words, for most of
the affected sites, the SGPRA fund has no useful role to play.

In addition, amendments to the original legislation have
broadened the scope of the fund to cover some items that
should instead be covered by government budget. Using the
special fund to cover government budgetary shortfalls is
contrary to the basic principles behind the establishment of
such funds. Due to continual government budget deficits,
insufficient money has been available for environmental
protection, prompting the EPA to ignore the original
intention of the SGPRA legislation and divert use of the fund
to the monitoring, investigation, and verification of locations
that are especially prone to pollution — such as farmland, gas
stations, storage tanks, illegally abandoned factories, and old
military storage facilities. This kind of investigation work
should be paid for out of regular government appropriations
instead of being covered by the SGPRA fund.

So far, SPGRA-fund revenues have exceeded expenditures.
From the start of SPGRA fee collection in 2001 through
the end of 2007, the total fund reached NT$4.6 billion,
with about NT$600 million to $700 million levied annually
on the petrochemical industry. But total spending came to
only NT$1.3 billion, leaving a balance of NT$3.3 billion.
Although the Committee regards the payment of SPRGA
levies as an act of corporate social responsibility, we also
believe that collection of the fees should based on actual
needs — and not just to see the fund accumulate. Moreover,
after extensive communications between the petrochemical
industry and the government in 2001, the EPA agreed that
the petrochemical industry is not the polluter but rather has
the potential to pollute. The Committee calls on the EPA to
immediately halt the practice of relying almost solely on the
petrochemical industry to collect these levies. If the SPRGA
fund is not collected based on the “polluter pays” principle, it
should at least be claimed from all potential polluters.

Lastly, the Committee urges the government to begin
preparations to combine all environmental levies into
a single fee. As environment-related levies in Taiwan
are now governed by various government agencies, the
Committee suggests the establishment of a cross-ministry
Green Tax Committee or reform task force consisting of
representatives from the MOEA, Ministry of Transportation
and Communications, EPA, Council for Economic Planning
and Development, and other related agencies. The task
force would invite scholars and experts from related fields

to discuss the possibility of transforming Taiwan’s current

system of collecting environmental fees and levies into a

]

“green tax” system. In major developed countries, “green

]

tax” income is managed by the Finance Ministry instead

)

of being the “pocket money” of environmental-protection
regulators. Rather than just supplementing the EPA’s budget
shortfall, the money should be applied to social welfare and
economic development purposes.

To sum up, the Committee urges the government to revisit
the rationale behind the SPRGA fund and the legality of
the way it is currently being used, immediately suspending
collection of the fund from the petrochemical industry

pending the adoption of a more reasonable solution.

Issue 5: Crack down on extortion in the name of
environmental protection.

For many years, this paper has included a section calling
for the elimination of “community payments.” This is a
euphemism for a form of blackmail in which chemical
companies (simply for being chemical operations, without
any evidence that they are damaging the environment) have
been forced to allocate funds to nearby communities or face
the consequences of angry protests.

Over the years, the situation has become somewhat less
egregious. For one thing, there is now significantly more
transparency in the use of the funds. In addition, although
plants in several chemical industrial zones continue to
make community payments as a legacy of past practice,
manufacturers have successfully resisted expanding the
custom to new locations. The industry firmly believes
in fulfilling its corporate social responsibility, including
appropriate support to neighboring communities, but it
equally staunchly opposes any demand for such payments
under duress, outside of normal procedures.

While the community payments problem has been
contained, chemical companies continue to be harassed
by individuals making false accusations of environmental
offenses in an effort to extort money or favors (such as
a supply contract, construction contract, land sale, or
the hiring of a friend or relative). Based on Article 7 of
“Directions for Environmental Agencies on Handling

5

Petitions on Public Pollution Offenses,” complainants may
file anonymous petitions. The Committee suggests that the
environment protection agencies pass such petitions to the
surveillance centers in the industrial zones where the plants
are located for further investigation. Claims of environmental
offenses should be verified using advanced technology
and scientific methods so as to protect the reputation of
law-abiding companies.

In addition, while someone responsible for a false fire
alarm could expect to be prosecuted, the same logic has
not been extended to environmental cases. The government
should seriously consider the wasted resources and
manpower of governing agencies caused by these false
accusations. Repeated environmental inspections without real
cause take up companies’ staff time and add to administrative
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INDUSTRY COMMITTEES PRIORITY ISSUES

costs. The Committee requests the related government

agencies to investigate this problem and propose a solution.

Issue 6: Assure reliable supplies of electrical power.

This issue has been raised by the Committee for the past
several years, but the basic problem remains unresolved.
In response to the manufacturers’ request for installation
of back-up equipment called ringbus systems, for example,
Taipower has said that it would do so provided industry bears
the cost. The manufacturers reject that option, reiterating
that guaranteeing a stable power supply should be the utility’s
responsibility and part of the government’s commitment to
creating an attractive investment environment.

Further, although Taipower states that the number of
unscheduled outages has been decreasing year by year, the
Committee believes that even one such episode is totally
unacceptable. Chemical processes cannot be switched on
and off; once a chemical reaction begins, halting it due to a
power failure will cause substantial economic loss as well
as raising serious environmental and safety issues. Under its
contract terms, Taipower takes no responsibility for these
consequential damages. Adding insult to injury, the utility
charges a fee to the chemical plant to cover re-startup costs.

Another problem is that the stability of the electrical
voltage on the grid has been poor. This causes major
difficulties for the control equipment in all chemical plants.
Considering that Taipower implemented two price increases
in July and October last year, we feel strongly that it is the
utility’s responsibility to provide the industry with a higher-
quality and more reliable power supply. As Taipower has
been unable to resolve these issues over the past three years,
the CMC requests that they receive due attention by MOEA,
which oversees the utility.

EDUCATION & TRAINING /

The Committee appreciates the cooperation and good

will demonstrated during the past year by the Ministry of
Education (MOE), which was open to communication and
discussion with the Committee on its priority issues. Yet the
Committee regrets that despite the Ministry’s openness, not
much progress has been made since these issues were brought
up in 2005.

Of particular concern are the convoluted rules on credit
transfers that Taiwanese students must deal with when
deciding where to study in the United States, the difficulties
encountered by male students wishing to defer their military
service to study in overseas community college or diploma
programs, and the inability of foreign universities to gain
reasonable access to the Taiwan market by offering accredited
certificate or degree programs at local sites.

We believe that addressing these issues appropriately and
with a sense of urgency will make a major contribution in
improving Taiwan’s international business competitiveness.

The Committee and its members, in support of Taiwan’s
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goal of becoming a regional business center, encourage the
government to take further steps to improve the education

and training environment in this country.

Issue 1: Facilitate greater student mobility and
internationalization.

A systemic barrier inhibits the movement and exchange of
students to and from Taiwanese post-secondary institutions.
Currently, if Taiwanese students wish to enroll in a one-year
or one-semester exchange program at an overseas institution,
their home institution in Taiwan must have a “twinning
agreement” with the overseas school in order for the student
to transfer the credits earned overseas back to his or her
Taiwanese school. This policy creates several problems:

e Students’ choice is limited to a select number of overseas
programs approved by their home institution. This
occurs even though the MOE recognizes a much larger
group of overseas schools as providing quality programs.

e Highly ranked overseas institutions may not necessarily
be interested in entering into a twinning agreement with
a Taiwanese school, but would be willing to accept
individual students from that school for an exchange
year. Once again, the current policy limits Taiwanese
students’ choices. Similar problems arise if foreign
students wish to attend a Taiwanese school for an
exchange year.

In order to facilitate greater student mobility and
internationalization, the Committee suggests that a new
system be established enabling Taiwanese students to attend
any overseas school that is recognized by the MOE, without
the need for the student’s home school and overseas school to
have a twinning agreement. Recognition of individual credits
towards graduation requirements would be at the discretion

of the student’s home institution.

Issue 2: Establish a system to formally recognize schools
other than those offering four-year degree and graduate-
level programs.

Currently the MOE only recognizes the credentials
of educational institutions at the undergraduate level or
higher. There is no mechanism to recognize one- or two-year
diploma or certificate programs at overseas colleges,
whereas domestic providers of these kinds of programs do
receive such recognition. This policy has several negative
repercussions:

e Currently, a male student cannot apply to defer military
service if he chooses to study in an overseas community
college two- or three-year diploma program or a
university transfer program. If a male student takes
an equivalent college diploma program in a domestic
institution, however, he will be able to defer military
service until his studies are completed. That difference
represents flagrantly preferential treatment for local
service providers (junior colleges) compared with their

overseas counterparts.



* By not recognizing these programs, the MOE creates an
unwarranted negative image of shorter-term vocational
or applied programs, and ignores the needs in the
current employment market for people with the types of
skills developed in such programs.

e Students wanting to study in these programs overseas
do not qualify for favorable-term student loans
from the MOE. These loans are currently available
only for graduate-level students. It is suggested that
the MOE expand the loan program to cover both
undergraduate university degree and college diploma/
certificate programs.

In the spirit of reciprocity and the equal treatment
of overseas and Taiwanese service providers under the
WTO, this barrier of non-recognition of college diploma,
certificate, and university transfer programs should be
removed. This position is also supported by the local study
abroad agents association, the International Education

Consultants Association.

Issue 3: Continue liberalizing regulations governing foreign
universities and degrees.

The Committee appreciates recently proposed changes to
the law to encourage the establishment of foreign schools
in Taiwan — namely, amendments to the Private School Law
submitted to the Legislative Yuan to allow foreigners to serve
as the chancellor or chairman of a private school, and to raise
the cap on the number of foreign directors who may serve
on a private school’s board. The Committee also welcomes
the decision to allow credits from distant-learning courses
to account for up to half of the total required credits for a
degree. These are certainly steps in the right direction.

However, the market conditions for foreign university
programs in such nearby markets as Malaysia, Hong Kong,
and Singapore — where foreign universities are allowed to set
up branch offices and to bring in faculty to deliver courses
and programs — are still far more attractive than the present
conditions in Taiwan.

The law here still stipulates that foreign universities may
apply to set up full-scale campuses but not branch offices or
satellite campuses. Furthermore, students wanting to attend
joint-degree graduate programs taking place in Taiwan will
have a problem receiving recognition for credits not earned
physically at the foreign institution’s main campus. Given
such barriers to entry, Taiwan has been unable to attract
U.S.-based business schools and other professional schools
such as have been operating elsewhere in Asia (for example,
the University of Chicago Business School in Singapore, the
National University of Singapore-UCLA joint executive MBA
program, or Johns Hopkins University’s Nanjing Center
in China). The presence of high-quality, reputable U.S.
institutions in Taiwan’s education market would do much
to spur innovations in the local education sector, and would
provide a wealth of choices to Taiwan’s students.

The Committee therefore calls upon the government to

adhere to the spirit of liberalization and internationalization
that it is espousing by making it possible for bona fide
foreign universities to operate legally in Taiwan without
undue restrictions. In particular, the Committee urges the
MOE to:

e Allow accredited Taiwanese schools to partner with
MOE-recognized U.S. and other foreign institutions to
create joint-degree graduate programs, and to recognize
as valid and legitimate any credits and degrees earned
in such programs, regardless of the geographic location
where the credits toward the degree are earned.

e Allow MOE-recognized U.S. and other foreign
universities to establish branch offices or satellite
campuses in Taiwan for the sake of offering certificate
and degree programs to Taiwanese and international
students residing in Taiwan. As long as the programs
they offer are identical to those offered at the
institution’s home campus and are taught by the
institution’s own qualified faculty via on-line distance
learning or on-site in Taiwan, the Committee sees no
reason why such programs should not be allowed to
recruit students and run MOE-recognized academic
programs in Taiwan.

It is the Committee’s view that the government should

recognize foreign degree programs based on their quality

only, regardless of where the instruction is given.

ENVIRONMENTAL PROTECTION /

The Environment Protection Committee recognizes
that environmental questions are becoming increasingly
important elements in public-policy deliberations in Taiwan
as in countries throughout the world. We hope that these
vital matters can receive wide attention and discussion in
Taiwan as the first step toward forging an effective consensus
on how to ensure sustainable development, assuring both
environmental protection and economic growth.

This year the Committee focuses on two crucial issues —
raising the level of effective wastewater treatment in Taiwan
and devising a practical and rational approach to dealing with
the challenge of Greenhouse Gas emissions. In addition, we
would like to take this opportunity to urge the government
to explore initiatives to improve energy performance in
buildings, including the promotion of “Green Buildings.”
Further, we would like to call attention to the requests
raised by two other committees — Chemical Manufacturers
and Infrastructure — for the adoption of a more efficient
Environmental Impact Assessment process. Under the current
system, prospective projects are frequently kept in limbo for
years pending a final EIA review. That situation serves neither
the interest of setting clear-cut environmental policy nor the
need of business to be able to make and act upon investment
decisions expeditiously.

The Committee looks forward to opportunities to share
information and ideas with the relevant government agencies.
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Issue 1: Expedite the construction of public sewerage
projects.

Despite Taiwan’s high level of economic development,
sewage connectivity remains significantly behind that of other
countries. While Taipei city can boast a connection rate of
over 90% and Kaohsiung’s is about 80%, the overall figure
for Taiwan was less than 42% according to the most recent
figures available. In comparison, neighboring countries such
as Japan and South Korea have connection rates of 70% and
80% respectively.

In its “i-Taiwan” package of infrastructure projects, the
Ma administration has committed to investing US$9.26 billion
over the next five years with the aim of increasing sewage
connectivity by an average of three percentage points per year.
Although that is a welcome development, at the announced
pace it will be a long and expensive exercise to bring Taiwan
up to a level commensurate with its economic status.

Given limited central government funds, the best solution
would be to attract more private-sector participation in
operating treatment plants. The i-Taiwan plan, in fact, calls for
US$1.3 billion in private-sector investment in such projects.
But for the plan to succeed, the government needs to create
the right conditions to encourage investors to participate.
Currently potential investors are likely to be deterred by
government pricing controls that may not allow an adequate
return. Moreover, in Taiwan the burden of financing hookups
from households to the sewage system is placed on the
company managing the sewage treatment plant, whereas in
most other countries, the government takes responsibility for
establishing the sewer hookups and networks.

Another concern is that the local government agencies
carrying out the sewage projects often lack the requisite
experience and expertise. The problem is exacerbated by
contradictory policies and regulations between the central-
government level and the county and city administrations. A
more transparent and consistent regulatory regime needs to
be created, possibly by establishing a new entity with clear
authority to oversee the entire process.

It should also be pointed out that expenditure on
constructing new facilities will have limited impact unless
budget is also allocated for the proper maintenance of
existing treatment plants. Funds for maintenance have been
seriously insufficient because the cost of water treatment is
not passed along to the consumer at all. Unless funding is put
on a rational basis, Taiwan will never be able to resolve its
sewage treatment problems.

The Committee urges the speedy adoption of changes in
policy and practice to help ensure successful implementation
of the sewage connectivity and wastewater treatment portions

of the “i Taiwan” priority projects.

Issue 2: Reevaluate greenhouse gas emission (GHG) and
energy policies.
The Taiwan government is in the process of establishing

a GHG registration platform and is encouraging companies
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to engage in the voluntary reduction of GHG emissions.
The Committee appreciates the plan being prepared by
the Environmental Protection Administration (EPA) and
Industrial Development Bureau to provide subsidies and
tax incentives to encourage industry to make voluntary
reductions. At the same time, an important approach to
achieving such reductions is the use of market mechanisms
such as carbon trading (whether voluntary or mandatory)
and in fact some companies in Taiwan’s chemical industry
are already engaging in this practice voluntarily. Additional
measures promoting energy efficiency in transportation
and buildings would help to encourage R&D and capital
investment in newer technologies.

The Committee has some recommendations regarding

GHG regulation:

e Involve all stakeholders in the GHG reduction efforts.

e Set clearer definitions for energy-efficiency standards
for each product or facility by referring to IPCC
(Intergovernmental Panel on Climate Change) guidelines
and protocols where appropriate. As some sectors like
cement and aluminum are already working on voluntary
standards for energy efficiency, their proposed standards
should be considered.

Set GHG reduction goals under the conditions of clear
and comprehensive GHG-emission baseline examination
surveys and processes.

e Require enterprises to perform internal surveys on GHG
emissions annually — or more often if they have been
found to have high GHG emission levels — but extend
the frequency of submission for external surveys to every
three years.

e Remove indirect CO, emissions (from electricity
consumption) from the overall calculation of GHG
emission, so as not to double count the emissions from
electricity suppliers.

e Permit companies that have applied “most feasible
technology” for a long period of time to gain credit for
those efforts on a retroactive basis without stipulating a
cut-off year. Enterprises should be able to get retroactive
carbon credits whenever they can show solid evidence
of GHG reduction over the past several decades, since
many multinational companies started their efforts in
the 1990s.

e Reserve a portion of the carbon credits for the EPA to
support specific strategic initiatives, such as industrial
projects that are important for economic development but
would increase GHG significantly. A sound process must
first be in place to collect stakeholders' input, however.

e Adjust the penalty in the early years to be focused

more on education than on punishment, encouraging

non-compliant enterprises to learn from their experience
and improve their performance.

We believe that over the long run, the national
policy and strategic direction with regard to energy
development will be closely tied to the GHG



reduction efforts. The Committee recommends that
the government engage in more communication with
industry and provide more incentive programs to
encourage new technology initiatives in the area of new
and renewable energies. These should include (but not
be limited to):

e Fuel Cells: Considering that 14% of Taiwan’s GHG
emissions, along with significant air pollutants,
come from vehicles, the Committee recommends
that the relevant government agencies — chiefly the
EPA, Ministry of Economic Affairs, and Ministry
of Transportation and Communications — develop
integrated policies and incentive programs to
encourage the application of hydrogen fuel cells
in Taiwan-made vehicles. With Taiwan’s excellent
technical expertise and good market potential in this
area, promotion of fuel-cell development should be
regarded as a great opportunity. The recent policies
adopted by the European Union, Japan, United States,
and China would serve as valuable references.

e Photovoltaic (PV): The Committee appreciates that
government has developed programs to subsidize PV
(solar energy) installation in houses and factories, as
well as a scheme to buy the excess electricity from
these sources. However, the incentives are inadequate
to encourage users and the application process has not
been well-communicated to the public. The Committee
urges the government to put more effort into these
programs, which could reap large benefits not only in
reducing GHG emissions but in positioning Taiwan to
win an important place in the global marketplace in
this industry in the coming decades.

e Green products: Product life-cycle management, also
called product stewardship, is a well-established
part of the business process in most international
companies. Governments in the developed countries
have developed long-range strategies to encourage
the use of “green products” as raw materials to
reduce GHG emissions from the product life-cycle
perspective. The Committee appreciates that the
Taiwan government has already developed programs
to encourage, through subsidies and other means,
product recycling and reuse. But more could be done
to encourage the use of green products, as well as
research in this area, especially for the substitution
of products derived from fossil fuels. The Committee
suggests that the government develop more incentives
to encourage the use of green products as raw
materials, so as to lower GHG emissions throughout
the product life-cycle.

HUMAN RESOURCES /

Human resources issues have been one of the most

prominent themes in AmCham’s advocacy agenda in recent

years. The Committee has continuously emphasized the
need for Taiwan to open its doors widely to the best and
brightest from around the world, rather than limiting foreign
professionals’ access to Taiwan’s employment market. A
more liberalized HR policy would not only enhance Taiwan’s
attractiveness to foreign direct investment, it would also help
strengthen the international mindset of Taiwan’s own talents
by offering them an internationalized working environment.

In addition, with the rapid integration of business activities
in the Greater China area, the ability to move personnel
across the Taiwan Strait with the highest efficiency and lowest
cost has become more and more important for multinational
companies having operations in both Taiwan and China.
Therefore, in the past few years the Committee has also urged
the Taiwan government to continue liberalizing its policies
governing the entry and employment of business professionals
from mainland China.

The Committee recognizes the efforts the Taiwan
government has made on the above two fronts in the past
year. Specifically, the simplified administrative procedures
for foreign nationals to apply for work permits, visas, and
residency — such as the “Three Cards” program launched this
March - are highly welcomed. Also encouraging has been
the liberalization since May 2008 in regulations regarding
mainland Chinese professionals’ entrance to Taiwan.

We have been pleased to see that these steps have been
taken to make Taiwan a more attractive and friendly living
and working environment for foreign investors. We urge the
government to keep up the good work, and we continue to
offer our full support and cooperation.

Below are two issues that the Committee would like to

draw the government’s attention to in 2009.

Issue 1: Further liberalize Chinese travelers’ entry into
Taiwan for business activities.

The Committee applauds the government’s progress
in easing restrictions on mainland Chinese professionals
entering Taiwan to engage in business-related activities. In
November 2008, the Ministry of Economic Affairs (MOEA)
announced that the limit on the total annual number of such
visitors that each Taiwan-based economic or trade association
can apply for was being increased to 200. In addition, for
multinational companies’ suppliers or authorized distributors
in China, as well as for chain store executives, there is now
no limit on the number of visitors coming for the purpose
of participating in business meetings. In mid-May 2009, the
Government also announced plans to further relax the length
of stay for Chinese business travelers and professionals. The
Committee welcomes these major improvements. As MOEA
has stated, they will better meet the practical needs of cross-
Strait business activity, while also encouraging multinational
corporations to hold international and regional business
meetings in Taiwan, thus spurring development of Taiwan’s
MICE (Meetings, Incentives, Conventions, and Exhibitions)
and related industries.
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In the meantime, we believe that a comprehensive review
and reform of the various regulations governing visits
to Taiwan by business professionals from China is still
urgently needed. Over the past few years, the Committee has
continuously emphasized the importance for multinational
companies with operations on both sides of the Taiwan
Strait to be able to send employees who hold PRC passports
to Taiwan for training, conferences, and other business
activities. But the complex visa application procedures —
including the large number of required documents and the
need to have a qualified guarantor — as well as the limitation
on the length of stay, are still onerous barriers that have
discouraged multinational businesses from choosing Taiwan
as the location for their regional businesses meetings.

The Committee therefore makes the following
recommendations to streamline and liberalize the procedures
and remove unnecessary barriers to entry by mainland
Chinese professionals for commercial purposes:

1. Establish a Straits Exchange Foundation office in China.
When an applicant in China wishes to visit Taiwan for
business purposes, the inviting organization (the “Inviter”)
needs to apply on his or her behalf to the Ministry of
Interior (MOI). In support of that application, the Inviter
must submit the following documents provided from the
mainland: (1) entry-exit application form; (2) photocopy of
the identification card; (3) statement explaining the purpose
of the visit and an itinerary; and (4) personal photograph.
The Inviter also needs to prepare the following documents
in Taiwan: (i) invitation letter or relevant documents as
evidence of the commercial activity to be engaged in; (ii)
guarantee form; (iii) copies of the Inviter’s most recent
corporate registration certificate; (iv) copies of the Inviter’s
consolidated income tax return or purchase performance
certificate; and (v) other documents as may be requested.
All of the above materials need to be submitted to the
National Immigration Agency (NIA) in Taiwan because
there is no Taiwan representative office in China.

Mailing these documents to Taiwan prolongs the
processing time. That often presents problems, especially
for certain Chinese visitors — for example, first-time
applicants and those who previously violated relevant
regulations during their stay in Taiwan — for whom the
Inviter is required to submit the application at least one
month prior to the date of departure from China.

President Ma Ying-jeou has already expressed interest
in the exchange of representative offices with Beijing, and
the subject has been raised in a preliminary way during
cross-Strait talks. If agreement along these lines could
be reached, the Taiwan office in China could facilitate
the application process for visitors to Taiwan from the
mainland, saving considerable time for the applicants.
Businesses would appreciate the greater flexibility
that would provide in arranging travel plans for their
employees and business associates.

2. Establish a mechanism for multiple-entry visas.
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Currently, mainland Chinese coming to Taiwan for
business activities are granted single-entry permits
valid for two months, with the option of applying for
additional single-entry permits within the two-month
period of the first visa by submitting a consent letter from
the original Inviter and the new itinerary to the NIA for
further processing. Although the required documents
are less onerous for the additional single-entry permit,
which is valid for one to three years from the date of
issuance, the need to obtain the consent letter, compile
a new itinerary, and submit it to NIA means that the
process is still rather time-consuming. We strongly urge
the government to adopt a multi-entry visa mechanism,
eliminating the need for travelers to apply for numerous
one-time entry permits.

3. Extend the maximum length of stay. Mainland Chinese
coming to Taiwan to conduct business interviews,
inspections, or surveys, hold meetings, give lectures, or
to exhibit at or visit trade shows may stay in Taiwan
for a maximum period of 14 days. Those coming to
engage in activities required by contract, such as business
research, examination of goods, after-sales service, and
technical support, may stay in Taiwan for a maximum
of three months. Given that it can take 10 to 30 days to
prepare the documents and process the visa application,
it seems quite unreasonable to limit the person’s stay in
Taiwan to only 14 days. We recommend extending the
14-day limit to 30 days and the three-month limit to six
months to better accommodate practical business needs
in light of the increasing volume of business interchange
between Taiwan and China. [As the White Paper was
going to press, we were informed that the government was
preparing to revise the length-of-stay requirements].

4. Eliminate the ceiling on the number of permitted invitees
per year. While the government last year relaxed some
restrictions on the number of invitees that individual
organizations are allowed per year, the Committee
urges the authorities to remove this restriction entirely.
Currently, when the Inviter is a domestic enterprise
with annual revenue under NT$30 million, the number
of Chinese professionals it may invite within one
year may not exceed 15. When the Inviter is a foreign
company (including the Taiwan subsidiaries, affiliates,
and representative offices of foreign companies) or a
domestic company with annual revenue exceeding NT$30
million, the maximum number increases to 50. Given the
increasingly frequent commercial exchanges across the
Strait and the improved relationship between the two
governments, the above restrictions seem out of date.
Removing them will facilitate business expansion and

development.

In addition to the above-mentioned four areas, the
Committee calls for the government to remove some other

unnecessary requirements. One of these is the minimum



capital requirement now used in determining whether
domestic companies are qualified to invite visitors from
China. Another difficulty is the continued practice by some
administrative officers of providing the Inviter with only a
photocopy of the approved travel permit for mailing to the
applicant on the mainland. The traveler is then expected to
exchange the photocopy for the original document at the
Chung Hwa Travel Service (Taiwan’s representative office)
in Hong Kong and Macau. With the advent of direct cross-
Strait flights, however, that mechanism is outmoded and
should be scrapped.

Although the Taiwan government has been moving in
the right direction in the past year in terms of policy, at
the implementation level the impact of the streamlined
procedures has yet to be fully seen. For the sake of Taiwan’s
economic competitiveness, we urge the government to
monitor how the policies are being carried out in practice and
to ensure that all relevant administrative officers have been

retrained in the new procedures.

Issue 2: Eliminate the working experience requirement for
foreign employees of non-tech companies.

While the Committee was preparing its 2008 position
paper in May last year, the Council for Economic Planning
and Development (CEPD) announced a pledge to relax the
requirement that foreign-national employees of non-tech
companies have at least two years of work experience —
a long-standing issue raised by the Committee every year.
We therefore included a complimentary mention of this
development in the 2008 paper.

One year later, however, the Committee is discouraged
to learn that this plan has been put on hold due to concern
by the Council of Labor Affairs (CLA) that allowing more
foreign nationals to enter the Taiwan job market would pose
competition for local talent and cause the unemployment rate
to rise further.

It is understandable that government polices tend to
become more conservative and less flexible during a period
of economic downturn. However, the Committee wishes to
point out that the mentality of “one-job-in equals one-job-

»

out” is outdated. As stated in the introductory section,
allowing foreign talent to work in Taiwan is an effective way
to provide a more internationalized working environment for
Taiwan’s own talent. In addition, at a time when neighboring
countries are competing for the best and brightest talent
from all over the world, Taiwan government’s conservative
and protectionist approach is not only unnecessary but
also counterproductive to its own policy goal of upgrading
Taiwan’s international living environment.

We once again urge the government to swiftly implement
the long-overdue decision to waive the two-year working
experience requirement for foreign-national employees for
non-tech companies, as was already done earlier in the decade

for the tech sector.

INFRASTRUCTURE /

First and foremost, the Infrastructure Committee would
like to compliment the Taiwan government for joining
the WTO’s Government Procurement Agreement (GPA).
This significant milestone not only demonstrates Taiwan’s
willingness to fulfill its international commitments, it also
opens the door to business opportunities in other GPA
signatory countries for Taiwanese companies. AmCham has
urged Taiwan to sign the GPA for many years, and we are
delighted to witness this outcome.

While we are encouraged by Taiwan’s accession to the
GPA, we have also noticed a rising trend of protectionism in
some government procurement tenders. This trend violates
the spirit of the GPA and contradicts the Ma administration’s
economic development theme of “openness and deregulation.”
We call upon the Taiwan government to fully embrace
both the letter and the spirit of the GPA. Along those lines,
it is important to bring the terms and conditions applied
in all government tenders into complete compliance with
international practices.

In last year’s White Paper, this Committee suggested that
the government reconsider nuclear power as an option in
Taiwan’s energy development. We were pleased to learn
that last month’s National Energy Conference adopted this
suggestion. One reason for the worldwide renaissance in
nuclear power is the threat of global warming. In this year’s
paper, we point out Taiwan’s near-term CO, reduction target
is overly ambitious; we recommend adopting a longer-term
target. We also note that the proportion of base-load power
plants is dangerously low within Taiwan’s power system and
has already caused grave impact to Taiwan’s competitiveness.
Meanwhile, we endorse acceleration of the Environmental
Impact Assessment (EIA) review process of several proposed
coal-fired power projects.

In addition to physical infrastructure, this year the
Committee would like to draw the government’s attention to
software infrastructure. We are concerned that the current
under-investment in Taiwan’s IT infrastructure may damage
Taiwan’s future competitiveness. The gap should be corrected
as early as possible.

It is our sincere hope that the government will pay close
attention to the following suggestions and take appropriate
actions.

Issue 1: Ensure effective implementation of GPA
commitments.

The Committee commends the Taiwan government for
its decision to accede to the GPA and congratulates the
Legislative Yuan for giving its prompt endorsement. GPA
membership will bring Taiwan closer to the international
community and, if implemented successfully, help spur its
overall economic development. By opening its government
procurement market to GPA members, Taiwan will

enjoy more efficient and cost-effective outcomes for its
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infrastructural programs. It will also make itself more
attractive to foreign direct investment. In addition, world-
renowned “Made in Taiwan” products and services will be
able to enter the government procurement markets in all
40-plus GPA member countries, a welcome note during the
current recession.

Recently, however, our members have witnessed a trend
of rising protectionism in Taiwan, mainly by means of
inserting a “buy Taiwan” clause in government tenders or
by restricting foreign bidders’ participation in government
procurement projects. Projects affected in this way include
some of the i-Taiwan 12 infrastructure projects and some
projects coming under the NT$500 billion economic-
stimulus infrastructure budget — projects in which President
Ma Ying-jeou has publicly welcomed foreign investment.
We understand that these measures might be a temporary
response to current economic conditions. Nevertheless, they
violate the spirit of free-market competition and the overall
government strategy to “open and deregulate” the Taiwan
economy. We sincerely urge the government to reconsider this
policy and instruct its procurement entities to embrace the

eventual implementation of GPA.

Issue 2: Improve the process to attract foreign investment in

BOT/PPP projects.

In recent years, private participation in Taiwan's public
works projects has declined gradually year after year.
Undoubtedly the worldwide economic downturn has been
partly responsible, but the main reason has been the domestic
investment environment. The Committee would like to offer
our recommendations on how to correct the problem:

1. Improve the channels of information. The project
information disclosed by the government is not
communicated effectively to potential foreign investors.
The main obstacle is that the documentation is usually in
Mandarin only, thus discouraging both foreign investor
participation and involvement by international funding
sources. Establishment of a “one-stop service counter”
for foreign infrastructure investment, especially if it is
equipped to communicate in English, is urgently needed.

2. Make market information more transparent. Although
most market information is sufficiently transparent to
reduce investors’ risk and uncertainty, some data — such
as real-estate trading data — is not yet transparent enough
to meet the market standards of advanced countries. The
problem could be remedied by requiring all real-estate
transactions to be registered in a government database that
is accessible to the private sector.

3. Create greater clarity in the government regulatory process.
The Ministry of Economic Affairs’ Investment Commission
and other relevant government agencies should certify
before the tendering of a private-participation project
that it is open to foreign investors, so as to eliminate any
uncertainty from the evaluation process.

4. Provide for an investment exit strategy. It is common
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for international funds to exit a project after about 5-7
years, whereas private-participated projects in Taiwan are
required to make a commitment for 30-50 years, which
could significantly discourage potential investors.

5. Set clear inspection standards. Taiwan’s complicated and
still-evolving inspection standards for engineering and
construction increase the contingent risks for potential
foreign investors. For example, some building-material
manufacturers face the possible loss of the Taiwan market
due to a planned shift to Japanese-style test methodology.
In addition, in the near future so-called “green building
materials” will be introduced into Taiwan. We encourage
the Taiwan government to set reasonable and clear
standards well in advance, as well as to hold public hearings

to solicit industry input before implementing standards.

Issue 3: Revitalize the economy by choosing low-cost energy.

Of Taiwan’s GDP of approximately NT$12 trillion, the
total revenues of three major energy companies (Taipower,
CPC Corp., and Formosa Petrochemical) account for more
than NT$2 trillion. The importance of the energy industry to
the Taiwan economy, and the impact for the island of changes
in energy costs, is self-explanatory.

In Taipower’s case, for example, the company’s NT$100
billion deficit last year is largely attributed to the overly large
share of power generation taken by gas-fired (LNG) power
plants, which generated approximately 40 billion KWH of
electricity in 2008. Considering that the cost of using coal is
about NT$1.8/KWH cheaper than gas, more than NT$70
billion would have been saved had gas been replaced by coal.

But we realize that a power system needs base-, medium-,
and peak-load power plants, and that it is not feasible to
replace all power generated by gas with coal. The problem
is that base-load power plants (nuclear and coal) make up
only 45% of the total system, while the optimal base-load
installation should be around 65%. The fact that the total
installed capacity of gas-fired power plants in Taiwan exceeds
that of coal-fired power plants is therefore rather disturbing.
In last month’s National Energy Conference, providing
adequate power-generation diversity was re-emphasized.

An important conclusion of the conference was to aim to be a
“low carbon” society by adopting nuclear power as a low-carbon
option. The committee welcomes this conclusion, which is
consistent with our suggestion in last year’s White Paper.

Nuclear power can achieve two goals: increase the base
load and reduce CO, emission. But it takes more than 12
years to complete a nuclear project, and in the interim the
choice is still between coal and gas. Coal-fired power is
cheaper and can increase the base load, while gas-fired power
plants are much more expensive but emit less CO, .

The presumed benefit of gas-fired power plants is that they
generate approximately 0.4kg less CO, per KWH compared
with coal-fired plants. But based on the above-mentioned
cost differential between gas and coal of NT$1.8 per KWH,
the cost of opting for gas-fired plants for the sake of CO,



reduction would reach NT$4,500 per ton. Since that is much
higher than the current CO,; trading price of under NT$1,000
per ton, it clearly does not offer an economically viable
solution - in addition to which LNG does not even qualify
as “low-carbon energy” according to the Intergovernmental
Panel on Climate Change (IPCC) definition. Moreover,
heavily increasing the importation of LNG can pose a threat
to the nation’s energy security.

Before a decision is made on what kinds of power plants
should be built, we suggest that a cost analysis of the various
options be conducted for public scrutiny. If Taiwan truly
wishes to revitalize its economy, we believe that both energy
security and cost must be taken into consideration when

forming a national energy policy.

Issue 4: Adopt a long-term CO2 reduction target.

Global warming has become a major issue for all
governments. The Taiwan government has announced a
highly ambitious CO, reduction target — to reduce annual
CO; emissions during the 2016-2020 period to the 2008 level,
and by 2025 to the 2000 level. This would make Taiwan the
ONLY one of the 100 non-Appendix 1 countries (those not
regulated by the Kyoto Protocol) to adopt such a rigid short-
term target.

The program is considered short-term because
transformation of the energy infrastructure takes decades to
complete. Achieving such an ambitious target in a 10-year
time frame would prove to be quite drastic, not to say
impractical, unless Taiwan is ready to make great economic
sacrifice as a result. That is precisely the reason why no other
non-Appendix 1 country is willing to take such a step.

To achieve the short-term target, it has been calculated that
even with additional nuclear and LNG power plants, Taiwan
would still need to trade 140 million tons of CO, by 2025.
Based on the going rate of NT$1,000 per ton, that means
an annual expenditure of NT140 billion for carbon trading.
It remains highly doubtful whether that burden would be
economically or politically feasible.

In addition, the current draft “Green House Gas Reduction
Bill” before the Legislative Yuan specifies that 50% of the
carbon trading should be conducted domestically — another
assumption that is highly questionable. This restriction has
been strongly opposed by local industries, with six local trade
associations visiting the Premier prior to last month’s National
Energy Conference to express their concerns.

At the G8 meeting held in Hokkaido last August, a target
of a 50% reduction in CO, emissions by 2050 was adopted.
This is a much more feasible target, as it is quite likely that
in another generation renewable and/or low carbon energy
will become cost-competitive enough to replace fossil fuels for
most economic activity.

We strongly urge the Taiwan government to closely
monitor the progress of the “Copenhagen Protocol” (which
may emerge from the next Climate Convention to be held

at the end of this year) and to adopt a more realistic and

achievable long-term CO, reduction target so as to maintain
Taiwan’s competitiveness.

After all, fighting global warming is a marathon; the
100-meter-dash approach may not be the best strategy to

solve this long-term problem.

Issue 5: Streamline the Environmental Impact Assessment
review process.

In last year’s White Paper, this Committee suggested
that the government streamline the current EIA review
process. In addition to AmCham, many other local business
organizations have raised the same concern. Due to the lack
of rigorous review procedures, it is common for the review
committee’s comments to exceed the scope of the EIA review
process, with the result that the EIA review committees
have effectively blocked many public and private investment
projects that are much needed for Taiwan’s development.

The government has recognized the seriousness of this
situation. Recently, the Executive Yuan (EY) asked the EPA
to shorten the EIA review time for two mega-projects: CPC’s
Kuokuang petrochemical complex and the fifth phase of
Formosa Plastics’ sixth naphtha cracker. The EY’s instructions
stated that the review schedule for any activities not regulated
by law should all be reduced by half. That is an encouraging
move that could alleviate the past difficulties caused by the
EIA review process. We hope the same principle will be
applied to other projects that have been put on hold, given
their significant potential contribution to the economy.

To meet future power demand, the existing power
capacity needs to be expanded — but construction of a power
plant takes at least five years. To avoid power shortages
and the severe economic ramifications they cause, we urge
the government to accelerate the EIA review processes for
Taipower’s Changkong and Talin projects, which have
dragged on for five and two years respectively. Acceleration
of these two projects is essential to provide the quality power
supply that will be needed when the economy recovers from
the current recession.

If the delay in approving the Changkong and Talin
projects stems from a preference for gas-fired power plants
over coal-fired for environmental reasons, the cost differential
cited in Issue 3 should be considered. Replacing these two
coal-fired plants (a total of six units of 800 MW each) with
gas-fired units would raise annual power generation costs by
NT$60 billion.

The current slowdown in power demand is a short-
term phenomenon due to the dip in economic growth. The
government needs to take a broader view in planning the

long-term economic development for the island.

Issue 6: Continue improving Taiwan'’s procurement practices.
A. Increase the limit of nuclear liability insurance and
improve the coverage.

As Taiwan is not a member of the Vienna Convention
or the 2004 Paris and Brussels Convention, it has not
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increased the limit of nuclear-liability insurance to meet
the current international standard — a current minimum
of 300 million SDRs and a possible future limit of $1.5
billion. In addition, cross-border damage is not covered.
We suggest that Taiwan (1) increase the limit of nuclear-
liability insurance; (2) improve the coverage of cross-
border damage to cover damage wherever it occurs; and
(3) have a self-executing provision that raises the limit
to the 600 million SDRs once the amendment adopted
at the Paris and Brussels Convention takes effect. Such
improvement would not only make Taiwan a responsible
citizen in the global society, but by minimizing their risk
would also encourage global contractors with first-class
technology to participate in Taiwan’s nuclear projects.
B. Amend the terms and conditions in relevant model
contracts.
A new public construction technical-service model
contract published by the Public Construction
Commission (PCC) in 2008 specifies a ceiling on vendors’
liability. But vendors are still liable for indirect damages
and consequential damages, as well as a broad range
of damage items without a ceiling (such as the damages
specified by laws and regulations, indemnification on
intellectual property infringement, damages from third-
party claims, etc). The model contract also contains a
penalty term with regard to service quality defects and an
unreasonable confidentiality term that requires vendors
to bear a perpetual confidentiality obligation. It is almost
impossible for vendors to evaluate the risks involved in
these terms, thus deterring vendors from joining these
government procurement bids.

Furthermore, in a misuse of the standard contract
template, government agencies in some cases request that
vendors transfer and assign all of their relevant intellectual
property rights and trade secrets to the government agency,
regardless of the nature of the project. We request further
clarification and guidelines from the related government
agencies to the officers in charge of the procurement cases, so
as to minimize such misunderstanding.

Once again we urge a comprehensive review of these
long-standing issues, followed by revision of the relevant
procedures, so as to create a platform that encourages
multinational companies to play a role in providing Taiwan

with world-class infrastructure.

Issue 7: Increase the government focus on IT infrastructure.
Information Technology is at the heart of soft power and
has become one of the core measures for evaluating national
competitiveness. But in Taiwan it still attracts insufficient
government interest and investment. In 2008, the Economist
Intelligence Unit’s IT industry Competitiveness Report ranked
Taiwan 28th in Support to IT Industry Development and 20th
in IT Infrastructure, significantly lagging behind Singapore
(which ranked 3rd and 11th) and Hong Kong (10th and 16th).

Furthermore, even though it is a major PC manufacturing
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and exporting center, Taiwan still has 6.7 million people —
excluding the very young and elderly — who do not access the
Internet.

The true value of IT comes from combining people with
high-value-added applications and services under a correct
organizational structure. IT hardware investment alone
does not generate value and will not improve Taiwan’s
competitiveness. Recently several alarming signals have
come to our attention indicating the low level of priority the
government is attaching to I'T deployment: (1) In the I'T-related
plans included in the economic stimulus packages, the
majority of the investment is focused on hardware, without
sufficient allocation for IT applications and high value-added
services. (2) The government has no Chief Information Officer
(CIO) under the current organizational structure, and even
in the newly proposed government reorganization plan, the
CIO function is only part of one official’s portfolio. Having
a dedicated CIO position is critical, and is now common
internationally in both the private and public sectors.

We call on the authorities to include a dedicated CIO
position in the new government reorganization plan and
to prioritize investment in I'T applications in all i-Taiwan
infrastructure programs. Further, we urge the government to
set a clear target to bring the remaining 6.7 million members
of the population across the digital divide, to increase IT
spending to appropriate levels, and to review the spending
ratio among hardware, applications, software, and services.
National competitiveness depends on how wisely a nation uses
Information Technology, the most critical infrastructure for

bringing economic and social opportunities to Taiwan’s people.
ging Pp peop
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INSURANCE /

The long-term viability of the Taiwan insurance industry
is being tested as never before. As discussed in Issue 1 below,
it will require coordinated and courageous action to protect
Taiwanese consumers and address the insurance industry’s
financial sustainability.

In addition, the Committee believes it is critical in 2009
to continue the progress made in 2008 on key issues. Among
the significant advances last year were passage of legislation
providing for 10-year tax-loss carry forward, an increase in
the foreign currencies in which policies can be denominated
to include the Euro and Australian dollar, a decision to allow
independent sales agents to deduct expenses in line with other
professionals, and full liberalization of premium rates for
commercial property and auto insurance. The Committee
expresses its sincerest appreciation to the government
authorities for making these important and positive changes.

In the face of the on-going global financial crisis, even
more substantial change will be required in 2009. We
therefore endorse recent proposals by the Insurance Bureau
(IB) to require specific action from companies that breach
solvency margin requirements and to enhance public-

disclosure and transparency requirements in identifying



top-quality insurers in line with tightening international
standards. Although other issues exist, in this position paper
we are focusing on four items that we consider absolutely
vital to the future health of the insurance industry in
Taiwan and to achieve the stated objective of the Financial
Supervisory Commission (FSC) for Taiwan to develop into a

competitive regional financial center.

Issue 1: Find a solution to the problem of toxic liabilities and
assure that new business is written in line with international
reporting and solvency standards.

The current financial crisis and continuing low-interest-
rate environment have heightened the urgency of addressing
the negative spread issue. The recent exodus of two leading
foreign life insurers representing 6% of the total market and
24% of the new-business market share for foreign companies
highlights the seriousness of the situation; these foreign
companies, which must report to their parent companies
under stringent reporting standards such as International
Financial Reporting Standards (IFRS) and Solvency II
accounting standards, have now unloaded their liabilities
on domestic companies that are under relatively lower local
regulatory capital standards.

The introduction of IFRS Phase I involves:

e Valuating assets at market value. Although this already
happens in Taiwan, it does not extend to solvency
requirements;

e Drawing a distinction between insurance contracts and
investment contracts. Investment products would be
subject to the accounting standards for financial rather
than insurance contracts;

e Increased disclosure in the notes to company accounts;

e Acceptance of the existing liability valuation basis if the
basis can pass a best-estimate adequacy test.

Addressing the solvency and capital issues is critical not
only for the companies already operating here, but also
for potential new foreign entrants to the market, enabling
them to have confidence that they can compete based on
recognized international standards of risk management. There
are no shortcuts in addressing the negative spread issue.
The Committee believes that industry and the government
must work closely together toward introducing capital, risk,
and regulatory requirements along the lines of IFRS and
International Association of Insurance Supervisors (TAIS)
standards by 2011.

The result of this shift may be recognition that not all
insurers are capable of meeting the required standards within
a reasonable period of time. In that case, the authorities —
in coordination with the industry — will need to introduce
programs that ensure fair treatment of those insurers’
customers while providing a smooth transition to a more
stable long-term platform for the industry. We therefore
urge the authorities to consider options (for example, an old
company/new company structure supported by a government

reinsurance scheme) that would provide some relief to the old

block of business and allow new business to be priced within

international standards.

Issue 2: Exclude foreign-currency investments supporting
traditional insurance policies denominated in that currency
from the 45% foreign-investment limit.

The foreign-investment portfolios used by insurers to
back up their foreign currency-denominated insurance
products in the same foreign currency should not be included
within the 45% foreign investment limit for the following
reasons: a) there is no currency risk because both assets and
liabilities are in the same currency, b) companies’ ability to
diversify their investment will be hampered if both local and
foreign-currency policy investments share the same foreign-
investment limit, c) it unfairly restricts insurers that have
reached the foreign-investment limit from developing their
foreign-currency policy business, d) foreign-currency policies
would not trigger any incremental currency speculation
because the foreign-currency premium to be paid by each
policyholder will still be subject to the existing US$5 million
annual foreign currency transaction limit for individuals (i.e.
US$5 million for purchases and US$5 million for sales), and
e) such limitation will present a significant barrier to new
insurance companies entering this segment of the market.
Excluding these investments from the calculation would
provide consumers with a wider choice of insurance products,
while also reducing insurance companies’ hedging costs and
the risk of currency mismatches.

The Committee also recommends to the Central Bank
of the Republic of China that life policyholders be allowed
to pay premiums and receive benefits for foreign-currency-
denominated policies in New Taiwan Dollars. This change
would simplify the process and reduce the cost for consumers
by allowing transactions to be conducted at institutional

rates, subject to Central Bank reporting requirements.

Issue 3: Maintain the current taxation practice on
investment-linked products.

At its meeting of February 17, 2009, the Tax Reform
Committee (TRC) of the Executive Yuan proposed to
impose a separate withholding income tax of up to 10% on
investment gains from investment-linked insurance products
upon expiration or termination of the insurance contract. The
TRC discussed the issue again on May 1, 2009, and reportedly
both the Ministry of Finance and the FSC have agreed with its
conclusions. According to press reports, this consensus entails
(1) imposing income tax by asset class on investment proceeds
accrued in the investment account, (2) levying gift tax on the
maturity payment when the policyholder and the beneficiary
are not the same person, and (3) imposing estate tax on death
benefits for non-qualified policies.

This Committee strongly disagrees with that
recommendation. The income-tax exemption for personal
insurance payments was enacted in December 1972 to
encourage long-term savings and strengthen the social-
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security system. It has performed an important social-
policy function for the past 36 years. Investment-linked
insurance products serve the same purposes as the traditional
life products and have become an increasingly important
component of Taiwanese retirement planning due to such
products’ ability to offer insurance coverage while allowing
policyholders to determine their own investment portfolios.
At a time when it is in the interest of society to encourage
more citizens to engage in long-term saving for their old
age, the TRC’s proposal would have the contrary result
of discouraging people from including investment-linked
products in their retirement plans.

Most investment-linked products are linked to mutual
funds. Since the capital gain from mutual funds and listed
shares are currently not subject to income tax, there is no
reason to give different treatment to investment-linked
insurance products. Indeed, all life and annuity products,
including investment-linked products, are already subject to
Alternative Minimum Tax and should not be further subject
to an extra income tax. Particularly when the market has
been suffering from extreme volatility, it is unclear why the
Executive Yuan would wish to support short-term mutual-
fund trading over long-term mutual-fund investing.

In most international markets, in addition, unit-linked
contracts that meet certain defined criteria are usually
taxed as life insurance. The FSC has already required that
investment-linked products provide at least a minimum
level of insurance coverage; therefore such products are
not purely for investment purposes and should be treated
as life insurance.

Investment proceeds accrued in the investment account
serve the purpose of funding the insurance protection and
are an integral part of the life insurance payment. According
to the current Income Tax Act, Estate and Gift Tax Act, and
Insurance Act, insurance payments are exempted from income
tax and estate tax. Imposing income tax on the investment
account of investment-linked insurance products or estate tax
on the death benefits thereof would therefore be contrary to
existing law. Should the government decide to take a different
approach towards insurance product taxation, it would need
to go through the legislative process to revise the laws.

Finally, from a customer perspective, it is important
that policyholders have the option of a separate account
for investment-link products as it provides an added layer
of financial security; otherwise customers could lose their
savings to other general creditors if an insurer were to
fail. Removing this option would deprive consumers of an
important element of protection.

For all these reasons, we strongly encourage the TRC to
reconsider its position and to support tax policy that will

better meet the growing retirement needs of this aging society.

Issue 4: Amend the Labor Pension Act allow more market-
appropriate options for employees.

The Committee appreciates the IB's coordination with
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the Council of Labor Affairs (CLA) to seek removal of
requirements in the Labor Pension Act that restrict life
insurers from offering attractive annuity products to Taiwan's
workforce. These requirements are: a) a threshold company
size of 200 employees, b) the stipulation that at least 50% of
employees give their consent, and c) a guaranteed minimum
return set at the two-year time-deposit rate.

We commend the CLA for considering granting
employees the option of investing some or all of the
“voluntary” portion of their contributions in asset classes
that would be expected to provide greater returns over the
long run — and hope that this privilege could be extended
to regular (non-voluntary contributions) for those with a
longer-term investment horizon. It is well-accepted, sound
advice that individuals with at least 10 years to go until
retirement should consider investing in equities, fixed-
income instruments, and other riskier assets that promise
returns far above traditional bank-deposit rates. Other
Asian countries adopted such an approach long ago. Despite
the current economic situation, when markets around the
world recover, they can be expected to once again provide
opportunities for superior returns.

The committee urges the IB to continue to coordinate with
the CLA to remove the above-mentioned barriers so as to

allow Taiwan's workforce to benefit from annuity products.

INTELLECTUAL PROPERTY &
LICENSING

Intellectual property rights concerns have often been at
or near the top of the advocacy agenda of AmCham Taipei.
We have been sufficiently impressed with the progress over
the past few years, and with the good will shown by the
key agencies involved, that the Chamber endorsed Taiwan’s
removal from the Special 301 Watch List when USTR
prepared its 2008 report. We expressed this strong support
during both the annual review and the subsequent out-of-
cycle review that finally resulted in Taiwan being removed
from the Watch List earlier this year.

We have noted over the past year that Taiwan has
continued to strengthen its IPR protection. In particular,
establishment of the Intellectual Property Court in July 2008
marked a major milestone for Taiwan’s IPR protection.
Internet piracy was dealt a serious blow through the passage
of the ISP (Internet Service Provider) bill by the Legislative
Yuan in April, and the speedy promulgation of that bill by
the President in May. We have also seen beneficial reviews of
the Trademark, Copyright, Fair Trade, and Patent Laws, and
of regulations pertaining to compulsory licensing, which will
result in revisions of these laws and regulations.

The Intellectual Property Task Forces and the National
Police Administration have maintained a high level of action
to investigate and bring to justice those involved in the
counterfeiting and piracy of goods. Previously AmCham

had raised concerns about the growing use of the Internet



as a distribution platform for counterfeit and pirated goods,
but over the past few years the Taiwan authorities have
successfully taken action against hundreds of Internet sales
and auctions sites that were in violation.

Campus-related copyright infringement has been one of
our main concerns for the past several years. Enforcement
against piracy activity on the Ministry of Education (MOE)-
sponsored Internet service provider TANet (for Taiwan
Academic Network) has much improved, as has enforcement
against the unauthorized use of copyrighted material on or
near universities. The MOE has also organized a far-reaching
awareness program for students and faculty.

Despite this progress, further improvement is still needed
in certain areas. Last year’s passage of a P2P Protection
Act and this year’s passage of the ISP bill promises to
bring significant protection regarding the uploading and
downloading of copyrighted works. The Committee looks
forward to the implementation of the two bills, but hopes
the government ensures that the administrative agency
handling enforcement of the laws has the necessary mandate
and resources to effectively monitor the industry and enforce
regulations.

Internet piracy of optical media remains a problem. The
software industry continues to suffer from “end-user piracy”
— the unauthorized copying, distributing, or under-licensing
of software by users in government and commercial settings.
The software industry has found, for example, that while
piracy levels dropped in 2008, monetary losses actually
increased, evidencing the increased scope of the problem
(as well as the increased size of the market, both legitimate
and pirated). An International Data Corp. study in 2008
estimated that reducing software piracy in Taiwan by 10
percentage points would add US$400 million to GDP and
US$40 million in tax revenue.

The Committee urges the Taiwan government to focus on

the following areas in the coming year:

Issue 1: Improve remedies for trade-dress violations.

The Committee continues to call on the Taiwan
government to find better remedies to the continued
problems of passing-off or other trade-dress violations. The
enforcement and judicial jurisdiction of these trademark
abuses are not clearly established in Taiwan. As a result,
trademark owners are left with few enforcement alternatives.
While the Fair Trade Law does, in theory, cover these
abuses, in reality it is rendered ineffective in this regard due
to the lack of an enforcement mechanism, the absence of
discovery through search and seizure, and the inadequate
hearing process at the understaffed Fair Trade Commission.
Attempts to use the judicial system to seek redress through
existing trademark law often result in jurisdictional issues
that complicate the cases for law-enforcement authorities
and the courts. The reviews currently being undertaken of
the Trademark Law and Fair Trade Law should provide an

excellent opportunity to devise a solution to this problem.

Issue 2: Improve judicial treatment of IP cases.

The Committee reiterates the position taken in White
Paper submissions over the last 10 years that Taiwan courts
hamper enforcement of IP laws by letting off most convicted
IP offenders with light, suspended sentences and low fines.
With the current level of sentencing, counterfeiters have come
to view being taken to court as merely a manageable cost of
doing business. As matters now stand, the financial incentives
to engage in counterfeiting far outweigh the risk of severe
punishment. Counterfeiting can be deterred by removing the
motivation for counterfeiting — profits. Once counterfeiting is
unprofitable, it will diminish.

The Committee strongly urges the Ministry of Justice and
the Judicial Yuan to continue IPR educational and training
programs for prosecutors and judges, and to issue procedural
and sentencing guidelines along the following lines:

A. As allowed in the revised Trademark, Patent, Copyright,
and Fair Trade Laws, impose steeper fines on convicted
infringers than are currently the norm.

B. Give stiffer sentencing in cases involving risk to public
health, as with contraband or counterfeit pharmaceuticals
and agro-chemicals. The Trademark Law, the 2004
revision of the Pharmaceutical Affairs Law, and the
Pesticide Administrative Law provide tools for heavier
punishment for those found guilty of the manufacture,
import, or sale of these counterfeit and contraband
products.

C. Broaden the scope of seizures made in IPR crimes.
Law-enforcement authorities should be instructed to seize
a broader range of sales documentation during IPR raids,
for later review, along with production, distribution, and
sales equipment. Depriving offenders of the means of
making, distributing, or selling counterfeit products will
deter future counterfeiting and serve to increase the cost
of criminal acts to levels that would-be infringers will find
unacceptable.

The Committee also encourages changes in the Civil Code
to allow for effective mechanisms for statutory damages
and discovery in civil cases, and a recognition that IP rights-

holders have a right to recover the costs of enforcement.

Issue 3: Reconsider proposed amendments to the

Copyright Act.

The Committee is concerned about two proposed
amendments to the Copyright Act that have been drafted by
the Taiwan Intellectual Property Office (TIPO).

1. Article 37bis. According to the draft, both domestic
and foreign rights-holders of sounds, music, videos,
films , etc. will be required to join a copyright collection
society in order to collect royalties from those who
publicly rebroadcast, perform, or present their works.
Participation in such societies, for which TIPO is
authorized to set the licensing fee structure, is currently
voluntary. In proposing the amendment, TIPO appears
to be responding to complaints from restaurants, retail
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stores, coffee shops, hotels, and other establishments
regarding licensing conditions for the rebroadcast or
public performance and presentation of music and
images. TIPO cites several foreign laws and treaties as
the precedent for the proposed revision, but we believe
its draft is based on an inaccurate interpretation of those
sources. Should the amendment be enacted, the result
would be to unreasonably restrict rights-holders in the
execution of their copyrights, a clear violation of the
doctrine of fair treatment stipulated in the WTO’s TRIPS
agreement (Trade-Related Aspects of Intellectual Property
Rights). For that reason, we strongly oppose this draft
amendment and ask TIPO not to seek its passage.

2. Article 71bis. This amendment would simplify the
licensing process and require rights-holders to exercise
their rights through copyright collection societies in the
case of use of their copyrighted works by radio and TV
stations. The amendment would give TIPO the right to
intervene in the negotiation of a copyright license and even
to decide the amount of the license fee/compensation. It
appears to re-introduce — this time in the context of radio
and TV broadcasting and simulcasting — the concept of
compulsory licensing that was the subject of considerable
controversy several years ago.

If the amendment is passed, radio and TV stations would
no longer need to bargain seriously with rights-holders,
but rather would be inclined to wait for negotiations to
fail and then apply for a compulsory license. This would
severely jeopardize the interests of copyright owners who
prefer to collect fees directly rather than join a collection
society. The result would be a significant step backward
in the development of copyright licensing in Taiwan.
Compulsory licensing, which inevitably undermines rights-
holders basic interests, should be an exceptional practice
reserved for extraordinary circumstances; its scope should
be as narrow as possible. Extending that scope to radio
and TV broadcasting and simulcasting would potentially
constitute a serious violation of the TRIPS principle of fair

treatment. We vigorously oppose this draft amendment.

Issue 4: Tighten Customs procedures against
counterfeit goods.

As Taiwan seeks to further open up cross-Strait travel and
transportation, it is increasingly important for the Customs
Administration to serve as an effective gatekeeper to keep
out counterfeit and/or contraband goods. Procedures for
customs inspection and seizures need to be broadened,
simplified, and streamlined.

Under current Customs procedures, little or no
information about infringers is made available to rights-
holders when seizures take place. By not sharing information
and developing cooperation with rights-holders, Customs and
other law-enforcement bodies are losing an opportunity to
gain better knowledge of infringer networks, and thereby to

improve deterrence.
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In addition, a significant amount of trade in counterfeit
and pirated goods is carried out daily through the mails.
The Taiwan postal service’s inspection system of packages
for counterfeit goods is ineffectual, a deficiency that is
being exploited by those who trade in counterfeited and
pirated goods.

Customs should make better use of databases of suspected
infringers as a weapon in fighting the trade in counterfeit
and pirated goods. Senders and receivers of all counterfeit
goods found during customs and postal inspections should
be entered into this database and actively monitored.
Coordination should be better established with the Judicial
Yuan, TIPO, Ministry of Justice, Ministry of Interior, and
Ministry of Finance (which has departments dealing with
tobacco and spirits) so that the names of fined or convicted
smugglers and those trading in counterfeit and pirated goods
can be systematically added to the Customs database for

future monitoring.

Issue 5: Tackle the problem of end-user piracy.

The software industry continues to suffer the most in
Taiwan from “end-user piracy” — the unauthorized copying,
distributing, or under-licensing of software by users in both
private and public institutions. Indeed, while piracy levels
dropped in 2008, losses actually increased, evidencing the
increased scope of the problem (but also the increase in the
overall size of the market — legitimate and pirate). Taiwan
needs to take the following actions to decrease end-user piracy:
A. Continued government programs to raise public awareness

by pointing out the risks associated with using pirated

software and encouraging the use of legitimate products.

As reducing software piracy requires a fundamental shift

in the public’s attitude, public education is critical to

achieving success. We commend the Taiwan government
for its past efforts in this regard, and note that some of
the most successful activity to reduce software piracy in

Taiwan has involved comprehensive public education

campaigns launched jointly by government and industry.

B. Targeted actions, with follow-up prosecutions in
appropriate cases to send a deterrent message and foster
the use of legitimate software by businesses in Taiwan.

C. Greater attention to the problem by government agencies,
which are among the biggest users of business software.
While governments generally have procurement policies
in place for physical property, some government agencies,
government contractors, and government employees do
not always pay proper attention to software procurement
procedures. As a result, the unauthorized use of business
software in the public sector has become an endemic
problem in Taiwan. We encourage the government to
review current legislation, policies, and practices with
an eye to promoting the use of legal software. Among
those steps should be adding the use of proper software
asset management (SAM) among the audit requirements

for both public and private sector entities. We further



encourage an increased IT budget for purchasing
legitimate software so that government units can set an
example for the private sector in terms of IPR protection

and the promotion of proper business practices.

Issue 6: Step up enforcement against smuggled and
counterfeit goods.

A position stated annually in this White Paper is that the
Department of Health and the Council of Agriculture need
to establish more effective monitoring and enforcement of
pharmacies and agro-chemical vendors, respectively, to better
protect against smuggled and counterfeit goods. There should
be an aggressive suspension of relevant licenses of those
vendors found trading in contraband or counterfeit product.

The Committee also applauds actions taken by the Spirits
and Tobacco Sections of the Treasury Bureau, Ministry of
Finance, in targeting tobacco and spirits smuggling and
counterfeiting at the local and distribution level. Their
actions, however, are not enough. Millions of dollars in
government and tax revenue is lost each year through sales
of potentially unsafe products by these spirits and tobacco
smugglers and counterfeiters.

In addition, we applaud the efforts, especially over the
past few years, of the Intellectual Property Task Force and the
National Police Agency on counterfeit and pirated goods. These
organizations have, usually independently, taken hundreds
of actions in the last year against on-line sales of counterfeit
products. We are concerned that there appears to be less focus
in the last three years, and far fewer actions, on shops, markets
and street vendors of counterfeit and pirated products. We
hope that these enforcements bodies will in the coming year

orient more of their activities to the neglected areas.

Issue 7: Continue to improve campus IPR protection.
The Committee welcomes the efforts of the MOE
and TIPO in jointly addressing concerns about campus
IPR protection by holding publicity events and seminars
at colleges and universities throughout 2008. We have
been encouraged by the progress regarding two types of
violations — the illegal copying of textbooks on campus and
the illegal downloading of copyrighted material using the
MOE-sponsored Internet service provider TANet — although
further actions need to be taken to maintain the momentum.
We are encouraged by the MOE policy announced on
November 25, 2008 that forbids (with certain exceptions
subject to approval) the use of P2P file-sharing software on
the TANet that could be used to download pirated software.
A recent survey, however, indicated that more than 20 colleges
and universities also subscribe to ADSL access services
from private ISP providers for their faculty members and
for students in dormitories. These ADSL users may not be
covered by the MOE’s monitoring of the use of illicit P2P
software. The Committee therefore urges the MOE take all
necessary steps to ensure that the abovementioned policy is

also fully applied to ADSL users.

MEDICAL DEVICES /

The Committee is delighted that the relevant governmental
agencies have responded positively to several of the issues
we raised in the 2008 Taiwan White Paper and have taken
appropriate action to improve the business environment in
this industry. For example, the medical device section of the
Bureau of National Health Insurance (BNHI) has worked
closely with industry concerning the reclassification of special
medical devices and on the price-cut issue. The Bureau of
Pharmaceutical Affairs (BOPA) of the Department of Health
(DOH) has provided us with needed assistance in developing
registration guidelines for In Vitro Diagnostic Devices,
specifying expiration dating on medical devices, and clarifying
regulations and laws where necessary. We appreciate their
efforts in making these needed changes. In addition, after
several discussions with the Bureau of Foreign Trade and the
Industrial Development Bureau, both under the Ministry of
Economic Affairs, selected medical devices manufactured
by international companies in China are now allowed to be
imported. This regulatory revision helps to align Taiwan with
the global market.

Nevertheless, as several other issues still remain unresolved,
it is important that this kind of positive collaboration between
government and industry continue. The outstanding issues
include the need for an independent regulatory agency
with specific sets of regulations governing medical devices,
establishment of guidelines for the review and management
of direct-to-consumer advertising, greater openness and
communication with industry in setting reimbursement
procedures, and permission to import additional medical
devices made by multinational firms in China.

Below, we present detailed recommendations concerning

these issues.

Issue 1: Create an independent regulatory body and
regulations for medical devices.

While specific regulatory agencies and laws are in place for
medical devices in the United States and the European Union,
in Taiwan the review and regulation of medical devices comes
under the jurisdiction of BOPA and the governing statute is
the Pharmaceutical Law. The need for a separate law and
oversight unit for medical devices is clear. The medical device
industry is fundamentally different from drug manufacturing,
and cannot be effectively managed by an agency whose
expertise is in drug regulation and by a law borrowed from
another industry and then modified.

For the sake of the medical device industry’s growth
and development, the Committee welcomes the plan to
establish a new agency under the DOH, the Taiwan Food
and Drug Administration (TFDA), as an opportunity to
place the regulation of medical devices on a more specialized
and rational basis. In this regard, we hope that the TFDA
will follow the organizational model of the U.S. FDA so as
to ensure effective management. Along with this change,
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increased manpower needs to be assigned to reviewing

medical devices and their professional quality enhanced, and

the new organization should commit to aligning its policies
and regulations with international standards.

We also recommend that the government make the following
changes in its current review practices for medical devices:

1. Until a new law specifically governing medical devices
can be enacted, expand the definition of “medical device
manufacturers” in Article 18 of the Pharmaceutical
Affairs Law, which loosely defines them as firms engaged
in assembling, producing, wholesaling, retailing, or
exporting medical devices. The new definition should
clearly include companies that bear the legal responsibility
for the marketed device, as well as those that can provide
post-marketing product surveillance. Outsourced
manufacturing has been a well-accepted model worldwide.
Advanced nations such the United States and members of
the European Union accept certification documents issued
by legal manufacturers and those who can conduct post-
marketing surveillance.

Unlike its Western counterparts, Taiwan requires separate
registrations of all the contract manufacturers involved in
producing an identical medical product and also requires
free-sale certificates from their governments. This practice
not only alienates Taiwan from the international regulatory
community, it also increases the burden of bureaucracy and
paperwork for local agents and distributors.

The Committee recommends that DOH recognize the
company bearing the legal responsibility and able to
conduct post-marketing surveillance as the designated
manufacturer for each particular medical device. We also
suggest reducing the number of documents required for
Quality System Documentation (QSD) and certification,
which could be done even before revision of Article 18 of
the Pharmaceutical Affairs Law.

The current definition of “medical device manufacturer”
in Article 18 is based on the outmoded thinking of
“one-product-from-one-manufacturer.” This mentality is
the main reason why Taiwan has not yet closed the gap
between its regulations and the international requirements
for medical device registration. It is also the source of
great frustration for many foreign medical-device firms.
The Committee therefore urges DOH to bring Taiwan’s
provisions regarding multinational contract manufacturing
in line with those of the Global Harmonization Task Force
(GHTF), a group established to encourage international
convergence in regulatory practices for medical devices.

2. Improve communication with industry and third
parties to raise the effectiveness of the management and
registration of medical devices. DOH collaborates with
third parties in assessing medical devices for product
registration. In some cases, confusion occurs when DOH
and the third-party experts have differing interpretations
of assessment standards, with the result that product
registration is stalled. Regular and close communication
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among DOH, field experts, and the device companies is
urgently needed in order to build consensus and heighten
efficiency in the product review process.

3. Publicize the registration guidelines on In Vitro Diagnostic
Devices (IVD). In 2008, the Committee worked in
conjunction with BOPA and the Center for Measurement
Standards of the Industrial Technology Research
Institute to develop a set of guidelines for the review and
management of IVD registrations. The results have not
yet been released. Early announcement of these guidelines
by DOH would greatly assist the device companies in

facilitating their adjustment to the new measure.

Issue 2: Develop guidelines for the management and

review of consumer advertising.

Considering the flood of direct-to-consumer advertisements
(DTCA) for medical products in the media, the public
deserves more access to accurate information on the devices
they use. Since advancing public health is part of the medical
device companies’ social responsibility, the Committee
offers to work with DOH to develop medical-device DTCA
guidelines that stress industry self-discipline and effective
implementation. Our suggestions are as follows:

1. Publicize management and review principles for medical-
device advertising. The Guidelines for Drug Advertising
Management developed by the Taiwan Pharmaceutical
Marketing and Management Association could be used as
a blueprint to develop and implement management and
review principles for medical-device advertisements. Such
principles would help establish objective review standards,
set the direction for management responsibility, and
provide a professional review framework.

2. Form a review advisory board comprising third-party
experts and professionals. Bringing in third-party experts
to shoulder part of the responsibility for review and
supervision can help develop a more professional review
mechanism. These experts can also help bridge the gap
between industry and government, promote self-discipline
on the part of the medical-device companies, and ensure
accuracy in the advertisements.

3. Eliminate the pre-approval requirement for advertising
messages and replace it with industry self-regulation. For
the near-term, pre-approval of promotional pieces should
be limited to a select number of medical devices that may
put consumers at risk if used inappropriately — for example,
contact lenses. For the longer term, the objective is to
eliminate the need for any DTCA pre-approval requirements
by putting in place a complete industry-run management
scheme for review, supervision, and punishment, and
by instituting an industry code that all medical-device
companies will commit to respect. Self-discipline on the part
of the medical device companies would improve the quality
of their promotional activity — including the education of
consumers on the selection and safe use of medical devices —

while reducing administrative costs.



Issue 3: Revise reimbursement schemes to maintain
healthcare quality.

To meet the healthcare needs of an aging population,
BNHI will need to upgrade its service in both scope and
depth. But as the government’s budget deficit continues to
mount, funding for healthcare will be constrained and the
quality of the medical service provided may suffer. How
to maintain a proper balance between the quality of care
available to patients and the state of government finances will
become an increasingly serious issue as the population ages,
increasing the need for medical devices. The Committee offers

the following suggestions to BNHI:

1. Partner with the medical-device industry in the provision
of medical service and establish a communication channel
for regular dialogue. As the medical-device industry
plays a key role in the entire healthcare system in Taiwan,
regular communication and collaboration between BNHI
and the industry will help secure greater support in the
making and implementation of health-insurance policy.
This will be particularly important for the planning and
execution of major policies such as the introduction of a
DRG (diagnosis-related groups) system for reimbursement
payment in Taiwan.

2. Increase the number of items covered by the Balance
Billing scheme. Given the financial strain BNHI is
experiencing, the Committee once again strongly urges
BNHI to increase the number of products included in the
Balance Billing scheme, which gives patients the option
of paying an additional amount to gain access to certain
devices, or types of devices, not otherwise covered under
National Health Insurance. In that way, consumers will
have greater choice and the ability to benefit from high-
tech medical devices, while BNHD’s financial pressures can
be eased.

3. Set transparent reimbursement guidelines for new
medical devices and review decisions in meetings with
participation jointly by industry, outside experts, and
BNHI officials. The current reimbursement practice for
medical devices is not based on clear criteria. When a
device is submitted for reimbursement application, the
review often occurs in closed-door meetings with outside
experts. Device companies are not invited to participate,
giving them no opportunity to offer explanations during
the review process. Consequently, when a new device is
rejected for reimbursement, the company must re-apply,
starting the whole process over. The reimbursement
review has thus become a costly and time-consuming
procedure that discourages the import of new and
innovative medical devices.

4. Fully consult with industry before conducting a Price-
Volume Survey (PVS). For years, BNHI has used PVS
as leverage to cut prices on medical devices for cost
control. After several price cuts, some devices have set

world records for receiving the lowest reimbursement

price. Because of the severity of these price cuts, medical
device companies in this market have been hard-pressed
to maintain quality on their medical-care products while
still earning a profit. The Committee urges BNHI to begin
discussions with the device companies before a PVS is
conducted, covering such subjects as the devices to be
surveyed, the timeframe involved, and the guidelines to
be applied in calculating the price adjustments. After
completion of the survey, the results should be made
available and appropriate forums provided for feedback
on the price distribution and quantity of the surveyed
devices, and on the proposed calculation of the price-cut
percentage.

5. Set fixed reimbursement rates for special medical
devices. Medical device companies tend to have higher
operational costs than pharmaceutical companies because
of the additional expenditures needed to train hospital
personnel on how to operate the devices. In addition, the
medical-device market is characterized by wide product
diversity and short product cycles. Both factors cause
the production cost of medical devices to stay high even
after market launch. Further, the price of the products
tends to increase as raw material prices rise. Following
years of price cuts, however, some devices in Taiwan
now receive the lowest reimbursement price in the world.
Under the global budget mechanism, the reimbursement
price for medical devices that fall under the “special
device” category will undoubtedly tumble further because
of the fluctuating point system by which BNHI assesses
hospitals. These continued price cuts have pared the
device companies’ profit margins to unsustainable levels,
but more importantly have discouraged them from
introducing new and innovative products into the Taiwan
market, depriving patients here of access to the best

possible care.

Issue 4: Allow the import of medical devices manufactured
in China by multinational enterprises.

More and more international companies are setting up
manufacturing sites in China and exporting products from
there to the rest of the world. Because the multinational
companies apply the same level of quality control as in their
home country, these products are certified for sale in the
United States, the European Union, and other major markets.
In many cases, however, Taiwan prohibits their import. The
Committee hopes that the proposed Economic Cooperation
Framework Agreement with China will include liberalization
of the importation rules, but we understand that for medical
devices, concerns about public health and the assurance
of medical-care quality may continue to be a factor. We
therefore urge the government to begin with the import from
China of medical devices manufactured by multinational
companies, especially those that have already proven to be
of high standard by obtaining market approval in the United
States and the European Union.
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OTHERS /

CHIROPRACTIC

Issue 1: Provide a legal basis for chiropractic in Taiwan.

At a time when Taiwan’s National Health Insurance
program is under mounting financial pressure, it would
be reasonable for Taiwan to encourage chiropractic as
an additional choice of treatment for particular physical
problems. As a natural and conservative healing art that uses
neither drugs nor surgery, chiropractic has been welcomed
in many countries as an economical solution for certain
ailments, thus contributing to holding down healthcare costs.

But on the contrary, the relatively small number of
doctors of chiropractic in Taiwan have found themselves
discriminated against by the health authorities and medical
establishment. Not only are they denied formal recognition
as legitimate healthcare practitioners, but they are prohibited
from advertising their services or making any claims about
the results or efficacy of their treatments. They have even
been subject to raids, extremely large fines, and other forms
of harassment.

The attitude in Taiwan is one that existed in the United
States and elsewhere in the West around a hundred years
ago, but has long since been overcome in those countries as
scientific evidence of the health benefits of chiropractic, as
well as cost savings and high levels of patient satisfaction,
became widely acknowledged. In the United States alone, over
30 million visits are made to chiropractic doctors per year.

In addition, the profession has long received recognition by
the World Health Organization (WHO), which works closely
with the World Federation of Chiropractic on various projects
around the world. In its “Guidelines on Chiropractic”
issued in 2005, WHO defined chiropractic as “a health care
profession concerned with the diagnosis, treatment and
prevention of disorders of the neuromusculoskeletal system
and the effects of these disorders on general health.” An
official Chinese version of the Guidelines was released in
November last year at the WHO Congress on Traditional
Medicine held in Beijing. Whereas the terminology applied in
Taiwan to Doctors of Chiropractic tends to denigrate them
as “back soothers,” the WHO text — in both English and
Chinese — clearly extends to them the title, classification, and
respect of “doctor.”

Taiwan has long shown its high regard for the WHO
through its efforts to gain representation, whether as a member
or observer, in the World Health Assembly (WHA). That
regard should be extended to accepting the WHO’s position of
fully recognizing the profession of chiropractic, thus enabling
Taiwan citizens to have the benefit of wider choice and
freedom in selecting the forms of healthcare available.

In 2006, a group of Taiwan legislators sought to enact a
Chiropractic Law in line with the standards set forth in the
WHO guidelines. The proposed bill would have permitted

chiropractors trained and licensed in advanced countries
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(in the United States training entails four years of university
plus five-and-a-half years of graduate professional school) to
practice legally in Taiwan. Since no comparable educational
programs exist in Taiwan, there are no domestically trained
doctors of chiropractic. Hong Kong faced a similar situation
in the past, and created a special registration system for
foreign-trained doctors of chiropractic.

In Taiwan, the proposed bill was eventually dropped
due to the vehement opposition of the Taiwan Medical
Association, which made a number of false and inflammatory
accusations about chiropractic, apparently out of
protectionist sentiment in viewing doctors of chiropractic
as potential competitors. Yet despite the TMA’s clear bias
against chiropractic, the association appears to hold veto
power over official policy on this matter. In its responses to
previous White Papers, the government has cited the TMA’s
opposition as a reason why chiropractic does not deserve
formal recognition.

The barriers raised against chiropractic professionals
educated and licensed in the United States have become an
issue in the bilateral trade negotiations between Taiwan
and the United States known as the Trade and Investment
Framework Agreement (TIFA) talks. The problem was also
raised by the U.S. Trade Representative in the healthcare
section of the 2009 National Trade Estimate Report.

Significantly, practitioners of Chinese traditional medicine
were recognized and allowed to practice in the United States
by receiving “grandfathering” treatment before an appropriate
regulatory system could be established. In the interest of
mutual respect and reciprocity, Taiwan should accord similar
treatment to U.S.-licensed chiropractic professionals.

The Department of Health is urged to resist protectionist
pressures, cease the raids, fines, threats of imprisonment,
and harassment of chiropractic doctors, and actively support
passage of legislation to allow them to practice here with
professional dignity. At a time when Taiwan has received
WHO permission to participate in International Health
Regulation 2005 and when the cross-Strait thaw has opened
the way for Taiwan to take part in this year’s WHA, official
recognition of the chiropractic profession would bring Taiwan
in line with WHO policies and with the rest of the world.

TOBACCO

Good regulations should be reasonable, transparent, and
fair, and their implementation should be clear and consistent,
enabling companies to conduct business in a predictable
market environment. When regulations are unclear and those
affected have no opportunity to understand the policy and its
implications in advance, an excessive and unnecessary burden
is placed on business operators.

After an 18-month grace period, revisions to the Tobacco
Hazards Prevention & Control Act (THPCA) - the most
extensive revamping of the law since its enactment — took
effect on January 11, 2009. The tobacco industry stands



ready to fulfill its responsibility to fully comply with
government policies. In our view, however, many aspects of
the current tobacco-control laws and regulations still need
further clarification. These laws and regulations were devised
without considering market implementation and without
engaging in consultation with business representatives.
This resulted in ambiguous and inconsistent regulatory
practice that has caused unnecessary social cost and business
disruption, and the ultimate impact may in fact be to retard
progress toward the intended objective of the regulations.
Further, impractical regulations mean that business operators’
legal rights are not properly protected under the Law of
Administrative Procedures.

While expressing willingness to continue supporting the
government’s policy direction regarding tobacco control,
the tobacco industry sincerely hopes that the authorities
will adopt a reasonable, stable, and predictable approach to
policy-making. We suggest that four principles be considered
in setting policy: market stability, prevention of smuggling,
protection of government tax revenue, and protection of
legitimate industry development. The industry wishes to
cooperate with the government in this regard, sharing our
international experience when the government further
amends the THPCA. We request that the regulatory authority
consult broadly with industry members so that policy
implementation can draw on their operational experience to
achieve effective regulations, safeguard the force of law, and
maintain a reasonable business environment.

The items below summarize the major difficulties the

industry is currently facing and offer recommendations:

Issue 1: Revise product display regulation to ensure
consistent enforcement nationwide.

Before the recent amendments to the THPCA, different
city and county governments issued varying administrative
pronouncements and guidelines, which in some cases
exceeded the scope of the product display regulations under
the law. The absence of a consistent enforcement standard
greatly hindered the normal conduct of business.

In 2009, a new set of regulations for product display was
adopted through amendment of the TPHCA. Portions of the
regulations are still not sufficiently clear, however, including
rules on the number of cigarette packs allowed to be
displayed, the direction that those packs may face, the forms
of display, the size and location of posters, etc. The lack of
consistency and clarity has resulted in varying interpretations
by the central and local governments. Some local government
authorities even exceeded the scope of the THPCA, causing
an extra financial and administrative burden for the business
operators and making it difficult for them to fully comply
with the rules.

Since product display rules are a significant aspect of
business operations, we urge the central government to issue
detailed and comprehensive enforcement guidelines that are

transparent, fair, and complete. Such guidelines should aim to

ensure consistent enforcement by all local governments and to

facilitate compliance by the industry.

Issue 2: Reconsider the anti-counterfeiting mechanism
being considered in the Legislative Yuan.

On December 22, 2008, the Social Welfare and
Environmental Hygiene Committee of the Legislative Yuan
proposed a further amendment to Article 4 of the TPHCA to
require “tobacco products to carry anti-counterfeiting stickers
so as to eradicate smuggling and counterfeiting.” After the
amendment is passed by the full legislature, this measure is to
be implemented on a one-year trial basis. We are concerned
that this step may have a seriously negative impact on business,
and we therefore urge the government to proceed carefully.

Based on Ministry of Finance (MOF) estimates, printing
and affixing the anti-counterfeiting stickers will cost around
NT$1.86 billion (about US$55 million) per year, which is
an excessive and unreasonable cost for business operators
to bear. Furthermore, the anti-counterfeiting stickers could
themselves be counterfeited. Based on previous judicial
rulings in Taiwan and the experience of other countries,
we believe that this measure should not be implemented,
as it will only add to the burden of business operators and
customs officials, while doing little if anything to help the
government achieve its objectives.

We suggest that the regulatory authority bring together
relevant government officials, academic experts, and business
operators for a public hearing to discuss how best to
implement this proposed amendment. The government should
draw from the practical experiences of business operators and
understand their operational constraints, rather than ignore

their practical interests on this important issue.

Issue 3: Consult with industry to establish a reasonable and
feasible mechanism for future collection of a health surtax.

The tobacco products health surtax will be increased
from NT$10 to NT$20 per pack on June 1, 2009. For the
past three years, the industry has emphasized that the best
way to implement the health surtax would be through a
system of “supplementary payment on inventory” because it
would involve the least market disruption and lowest cost.
By amending the law and thus providing a legal basis for
collecting the additional payment, the authorities will have
established, once and for all, a transparent and efficient
mechanism to deal with future health surtax increases while
avoiding market disruption.

The mechanism for the “supplementary payment on
inventory” would require all those in the tobacco-product
trade (manufacturers, importers, distributors, retail chains,
etc.) to report their respective tobacco inventories as of the
effective date of the health surtax increase. Each company
would then pay the difference on its inventory between
the old and new health surtaxes into a special-purpose
government bank account.

As stipulated in the THPCA, the amount of health surtax
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is reviewed every two years by the central regulatory authority
and the Ministry of Finance. We urge the relevant authorities
to begin discussion with the industry on a long-term solution
to the collection problem as soon as implementation of the

current round of health surtax increase is completed.

Issue 4: Increase penalties to combat smuggled and
contraband tobacco products.

In line with previous experience in this and other markets,
the 2006 increase in the health surtax resulted in increased
smuggling, the heavy importation of illegal tobacco products,
and a large-scale build-up of inventory to reap windfall
profits (“forestalling”). Additionally, the emergence of small,

«

low-priced brands based on an “import few, smuggle many”
business model has had a serious effect on the stability of
the legitimate Taiwan cigarette market, as evidenced by the
MOPF’s annual national investigation reports.

Cigarette smuggling negatively impacts government
revenues as well as the legitimate market, and may undermine
citizens’ health. But the current penalties for importing,
selling, or transporting smuggled inferior cigarettes that
may undermine human health are not very steep — a fine of
NT$500,000 to $2 million or two years’ imprisonment. We
therefore recommend amending the Taiwan Alcohol and
Tobacco Act (TATA) to raise the penalty for smuggling and
selling contraband tobacco. We also recommend increasing
the portion of the health surtax that is allocated to rewarding

successful enforcement against cigarette smuggling.

PHARMACEUTICAL /

The Committee appreciates the willingness and
commitment of the Taiwan government to continue to
dialogue with its member companies and others in the
research-based pharmaceutical industry. This communication
will help achieve the common goal of both government
and industry of enabling patients to live longer, healthier,
happier, and more productive lives. The National Drug
Policy Conference conducted by the Department of Health
(DOH) on December 31, 2008 clearly demonstrated the
government's determination to develop sensible drug pricing
and reimbursement policies with industry involvement. The
Committee urges the government to follow up by formulating
concrete policies to realize the objectives set at that conference.

In this paper, we would particularly like to draw the
government’s attention to Issue 1, on rewarding innovation
by creating a more transparent and predictable pricing and
reimbursement system, and through a speedy approval
process. This would be a fundamental step toward increasing
patients’ accessibility to new drugs, the priority goal of the
National Drug Policy Conference.

Other challenging issues relate to Price-Volume Surveys
(PVS) and the adoption of a standard contract, the Separation
of Dispensing from Prescribing (SDP), and intellectual
property rights (IPR) protection. These are all long-term
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concerns that have appeared repeatedly in the annual
Taiwan White Paper. Progress toward resolving them has
often seemed frustratingly slow. The Committee has been
encouraged, however, that in recent years key pharmaceutical
issues have been included in the U.S.-Taiwan bilateral
trade negotiations known as the Trade and Investment
Framework Agreement (TIFA) talks. Two task forces have
been formed to explore various aspects of the problems.
Although unfortunately no TIFA talks were held last year,
the Committee hopes that the Obama administration will
schedule 2009 negotiations as early as possible.

We urge the relevant government agencies to work with the
Committee and industry in general in developing solid policies
to address the above issues and accomplish the objectives of

the National Drug Policy Conference.

Issue 1: Reward innovation through a more transparent and
predictable pricing and reimbursement system and a speedy
approval process.

The Bureau of National Health Insurance (BNHI)
maintains that its policy is to review applications for new
drug/indication pricing and reimbursement within three
months of submission and to set reasonable reimbursement
prices and guidelines within six months of submission. In
practice, however, that timeframe is not always adhered to —
and in more and more cases the decision is delayed indefinitely.
At the same time, many applications are approved with such a
low price that it is impossible to launch the product.

According to BNHI data, new product reimbursement
prices in Taiwan have dropped from 80% of the A-10 median
(based on the prices in 10 benchmark advanced countries)
during the 1996-2002 period to only 51% of the A-10 median
in 2007-2008. Furthermore, on the average, the new drugs
obtained only 72% of the lowest A-10 prices in 2007-2008.

The decision-making process has also become less
transparent and predictable to the industry. Price-Volume
Agreements and Health Technology Assessment (HTA) have
been used as tools to exclude certain products from the
market or prolong the reimbursement process.

For the sake of rewarding innovation and ensuring that
Taiwan patients are not deprived of access to those innovative
drugs, the industry strongly recommends that the government
adopt the following measures:

e Reimburse innovative drugs at the A-10 median price.

e Consult with industry, clinicians, and patient groups to
set a mutually agreed-upon definition of “Innovation”
based on reference from other advanced countries.

e Pledge that BNHI policies — with regard to Price-Volume
Agreements, Risk Sharing, and Pay for Performance, for
example — will be based on patient benefits, scientific
evidence, and a legal foundation rather than only on cost
containment objectives.

e Increase the speed and transparency of the pricing and
reimbursement process, for example by sharing with
the subject company the Product Review Report (PRR)



submitted to BNHI by the Center for Drug Evaluation,
so that the company has the chance to present its case

at the meeting.

Issue 2: Reform the Price-Volume Survey/price-cut system.

We appreciate the DOH’s convening of the National Drug
Policy Conference last December. Although that forum was a
very positive development, it left unanswered how the chronic
pharmaceutical issue of the government’s Price-Volume
Surveys (PVS) and subsequent price cuts would be addressed.

The periodic implementation of a PVS is the key tool
the government has used in attempting to eliminate the
long-standing “Price Gap” (the difference between the
reimbursement price paid to healthcare providers by the
BNHI and the much lower price those providers actually paid
for the drugs after discount). But the gap never disappears,
since following each reimbursement price adjustment,
hospitals are free to continue demanding discounts from drug
suppliers in hopes of retaining the margins enjoyed previously.
The result amply demonstrates that the PVS/price cut policy is
not the solution for minimizing or eliminating the Price Gap.

A further problem is that the PVS and its price-adjustment
methodologies unfairly benefit highly discounted products
due to the use of a “grouping” mechanism. The market
prices of highly discounted products are grouped with less-
discounted products to set the Group Weighted Average Price
for the new reimbursement price. These mechanisms unfairly
force producers to reduce prices based on another product’s
discounting policy. Moreover, the price-cut methodology gives
an advantage to highly discounted generics by setting a floor
price at 85% of the originators' new price, no matter how
much discount was given to the hospitals. By ensuring that
the generics can continue to enjoy a high reimbursement price,
the floor-price protection discriminates against competing
research-based products.

The current PVS mechanism lowers drug prices both
while they are patented and after patent expiry. This is
neither fair to the research-based industry, nor does it
comply with the consensus reached at the National Drug
Policy Conference to improve the accessibility of new drugs
for patients. When prices are so low as to be unprofitable,
companies may find it necessary to withhold them from the
market rather than risk affecting the reference price in other
markets; the loser is the patient.

To remedy these problems, the Committee recommends
the following:

e Revise the overall drug policy (known as PBS for the
Pharmaceutical Benefits Scheme) to recognize and
reward innovation, eliminating the need for PVS.

e If PVS is continued, establish an audit system (to
check both purchasers and suppliers) conducted by a
certified third party or parties to ensure the accuracy
and transparency of submitted price data, and also
put in place clear penalties for intentionally reporting

fraudulent data.

e Implement a mandatory “standard contract” system
at all levels of hospitals/purchasers/drug suppliers to
effectively prevent the continuing request for discounts.
Until legislation is enacted to require nation-wide
adoption of such standard contracts, phase in the system
immediately by means of an administrative order.

e Set a mutually agreed-upon timetable between
government and industry for eliminating the Price Gap

by reforming the drug pricing and reimbursement policy.

Issue 3: Implement Separation of Dispensing from
Prescribing (SDP).

The existing system at Taiwan hospitals binds medical
doctors to prescribe medicines listed in the hospital
formularies, which are selected through a process heavily
influenced by the amount of profits gained by the hospitals.
The government should build an environment in which
hospital-staff doctors and pharmacists are able to make
professional judgments based purely on the welfare of the
patient without being restricted to choosing from among drugs
procured for financial considerations. The DOH and its BNHI
should consider how to compensate hospitals and general
practitioners well enough so that they do not have to rely on
profits from drug dispensing. The role of dispensing should be
primarily in the hands of community pharmacists, who can
provide consultation to patients on medications and healthcare.

Implementation of SDP is crucial to improving the quality
of pharmaceutical care to patients. It would empower
physicians to prescribe the most appropriate medications
based on their professional expertise. It also creates a
mechanism to ensure that pharmacists review patients’
prescriptions to prevent any duplication or contraindication
between prescriptions from different physicians or hospitals.
Recognizing the difficulty of making an abrupt change
in current practices, the industry supports the idea of
implementing SDP in phases, and it offers to aid this process
by developing the necessary distribution systems to ensure
that the community pharmacies are properly served.

Toward this end, the Committee recommends:

e Government establishment of a roadmap for full
implementation of SDP on the basis of a clear timeline.
The plan should include measurements of SDP
compliance as part of the hospital accreditation system.
In addition, hospital fees should be adjusted to eliminate
reliance on profits from drug dispensing, and the release
of hospital outpatient prescriptions to community
pharmacies should become mandatory.

e Provision of more extensive education to the general
public about the benefits of implementing SDP. Patients
should be helped to understand the crucial importance
of SDP in improving the quality of medical care and
decreasing the wastage of healthcare resources through a
reduction in the volume of unnecessary medication.

e Sufficient funding from the government to improve the
community-pharmacy infrastructure in order to meet the
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standards that SDP will demand.
e The development of clear regulations to ensure good
dispensing practice in the pharmacies, including rules

against generic substitution without the doctor's consent.

Issue 4: Improve IPR protection through Patent Linkage and
Data Exclusivity.
Patent Linkage

Taiwan lacks a Patent Linkage system, which means that
the DOH and BNHI do not take patent-holders’ intellectual
property rights into consideration when issuing drug licenses
and granting reimbursement prices. Under a revision four
years ago to the Pharmaceutical Affairs Law, the Taiwan
government asks patent-owners to register their patents
upon receiving product licenses; thus, data similar to the
Orange Book System in the United States is available. That
change is meaningless, however, without a Patent Linkage
system in place. For the past few years, industry has called
for legislation to establish such a system, but the Taiwan
government has been consistently reluctant to take this step.

Furthermore, the government’s Intellectual Property Office
(TIPO) is proposing to amend the Intellectual Property Law
to broaden the safe harbor for generics by permitting them
to conduct registration trials without penalties for infringing
on originators’ patents. This change would significantly
undermine the rights of innovator companies. Introduction of
a Patent Linkage mechanism would ameliorate the situation
by preventing registration of a generic form of a patented
medicine while the patent is still valid — thereby avoiding
unnecessary litigation and confusion. According to a recent
industry survey, the current government regulatory approval
process has led to potential patent infringement in some 52
cases. If this situation continues, it will undermine originators’
willingness to introduce new pharmaceutical products into the
Taiwan market and jeopardize patients’ right to have access to

new medications.

Data Exclusivity

In addition, the value of innovation for new indications
should be protected, but the current regulatory data
protection does not cover new indications. Data Exclusivity
for new indications would equally benefit both international
and local R&D-based companies, rewarding them for their
efforts in developing new indications.

The Committee recommends the following:

e Establish laws and procedures to support the
implementation of Patent Linkage through NDA (New
Drug Application) guidelines to effectively protect
patent-holders’ IP rights.

e Include in the system notification to the originator by
the generic company and the DOH when an application
is filed, as is done in the United States through the Food
and Drug Administration’s Orange Book procedure.

e When an originator considers that its IPR has been

violated and takes legal action to protect it, require the
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DOH to suspend the NDA review until the legal case is
resolved.

e Enact legislation to provide Data Exclusivity for new
indications.

Issue 5: Strengthen quality requirements and streamline the
regulatory process.
Drug Quality

In the discussion at the recent National Drug Policy
Conference, one key focus was how to ensure drug quality.
Taiwan has already established a good foundation on drug
manufacturing standards through implementing the GMP and
¢GMP standards, and a bioequivalence requirement has been
in place for products with a higher reimbursement price. Due
to differences in the active ingredients and excipients (inactive
ingredients used as carriers), however, these measures are not
sufficient to ensure the quality and efficacy of generic drugs.
To assure patients' access to quality medicines, it is essential
to strengthen local regulatory requirements to bring them in

line with international standards.

CPP/BSE

The industry seeks continuous improvements in the
regulatory system so as to expedite the launch of innovative
products in Taiwan. In 2006, DOH substantially raised the
new-drug-registration review fee, while committing to speed
up the approval process. But product license approvals are
still being significantly delayed due to the time-consuming
requirement that companies submit three Certificates
of Pharmaceutical Product (or two CPPs if the sourcing
country is on the A10 list of 10 advanced countries) and
have them notarized by a Taiwan representative office in the
country in question. The requirement for product license
renewal that a CPP be obtained from the sourcing country
raises further problems. It is not always feasible, since
many products are not sold in the sourcing country due to
commercial decisions.

Bridging Study Evaluations (BSE) are conducted to
demonstrate that there are no ethnic differences in the
impact of a new drug. Unless a waiver is granted, that
could further delay the product license for up to two years.
For reasons that are unclear, the BSE waiver rate has been
erratic, decreasing from 86% in 2002 to 44% in 2005 and
then rising to 65% in 2007. This fluctuation raises issues of
transparency and predictability.

The Committee offers the following suggestions:

e Establish a system to track and regulate manufacturing
changes after license approval as a means of ensuring
consistent drug quality. The system could be modeled on
SUPAC (Scale-Up and Post-marketing Approval Change)
in the United States and the European Medicines Agency
(EMEA) Post-Marketing Authorization.

e Reduce the number of CPPs needed for NCE approval
to a single certificate issued by one of the 10 reference

countries.



e Eliminate the requirement that a CPP from the sourcing
country must be submitted for new chemical entity
(NCE) approval, new indication approval, and license
renewal (instead accepting one CPP from one of the 10
reference countries).

e Accept an approval letter or positive opinion from an
overseas agency’s website to expedite the approval process.

e Remove the requirement that the CPP must be notarized
by the Taiwan consular office in the country in question.

e Approve NDAs without any CPP when any two phases
of the Phase I, II, and III clinical studies were conducted
in Taiwan and met DOH requirements as per the 6-28
Public Announcement.

e Waive the need for a BSE if one (phase I, II, or III) of
the clinical studies was conducted in Taiwan and the
enrolled subjects met DOH requirements as per the 6-28
Public Announcement.

e Also waive the BSE in the case of new drugs for treating
critical unmet medical needs and rare diseases.

e Publish the DOH Drug Review Committee meeting
minutes regarding NDA and BSE cases to improve

transparency.

. 3
REALESTATE‘/

The global economy continues to suffer through a crisis of
historic proportions — one that has also had a severe effect on
the Taiwan economy. The collapse of the real-estate-backed
sub-prime mortgage market in the United States — commonly
recognized as the major cause of the current global economic
crisis — underscores the importance of real estate to a healthy
economy. A free and open real estate market, appropriately
regulated, is essential in stimulating the economy and
bringing about sustainable development.

The Real Estate Committee was established during the
past year in order to focus greater attention on Taiwan’s real
estate market and its impact on the economy as a whole. The
recommendations below are offered in the spirit of improving
the health and efficiency of Taiwan’s real estate market and

thereby benefiting the overall economy.

Issue 1: Ease regulations affecting real estate acquisitions
by overseas Chinese and foreign investors.

Regulation #770259495, issued by the Ministry of Finance
on September 3, 1988, is the only regulation in Taiwan
regarding consumer mortgage loans that applies exclusively
to overseas Chinese from Hong Kong and Macau. The
regulation stipulates the borrower qualifications, application
process, loan amount, loan-to-value ratio, loan tenor, and the
amount of security for overseas Chinese from Hong Kong and
Macau — terms normally governed by individual commercial
banks’ credit policies in accordance with their credit appetite.

The 80% ceiling on the loan-to-value ratio and the
maximum NT$5 million loan amount limits the willingness of

overseas Chinese from Hong Kong and Macau to invest in the

Taiwan property market. Overseas Chinese from these two
locations are the best potential overseas investors for Taiwan
real estate, due to their geographical proximity and similar
cultural background. We urge the authorities to abolish this
regulation so as to encourage property investments from
residents of Hong Kong and Macau.

In addition, Articles 17 and 18 of the Land Act restrict
the types of land that can be owned, transferred, or leased
to foreigners. Another clause, Article 19, stipulates the
types of property that can be owned by foreigners on the
condition that it is for their own residence or for investment
or charitable purposes. These regulations, which are onerous
and also difficult for potential foreign investors to follow,
reduce foreigners’ willingness to invest in Taiwan property.

In view of the potential stimulus to the economy of
encouraging foreigners to invest in the Taiwan property
market, the Committee recommends that the government seek
a legislative amendment to liberalize the relevant portions
of the law, especially the prohibited investments stipulated
in Article 17. For example, while foreigners are not allowed
to invest in the types of property listed in Article 17 due to
national security reasons, there is no good reason to prohibit
them from leasing such property under terms set to minimize
any national security risks. The Committee also suggests
adding a clause in Article 17 allows foreigners to invest in
property if approved by the competent authorities on a case-

by-case basis.

Issue 2: Allow PRC enterprises to enter the Taiwan

property market.

The Committee applauds the government for the gradual
normalization of cross-strait relations in such areas as
direct air and sea transportation, direct postal service, and
the opening of tourism to Taiwan by Chinese visitors. This
trend should also be extended to investment from China in
Taiwan real estate, particularly as the Beijing government
is encouraging PRC enterprises to invest in Taiwan. The
Committee urges the Taiwan government to adopt regulations
along the following lines so as to enable PRC companies to
enter the Taiwan market:

1. Permit PRC companies to establish offices in Taiwan.
The “Regulations on Permitting People of the Mainland
Area to Acquire, Create or Transfer the Property Rights
of Real Estate” promulgated in 2002 stipulates that
PRC companies that have set up offices in Taiwan may
purchase certain types of properties here. But since
PRC corporations have so far not been allowed to
establish offices and start operations in Taiwan, China-
based companies are in practice unable to acquire any
property on the island. Allowing PRC companies to set up
branches or subsidiaries in Taiwan would not only open
opportunities for real estate sales but would also benefit
the island’s office leasing market.

2. Relax regulations on the purchase of property by PRC
companies. As mentioned above, a regulation permitting
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PRC companies to invest in Taiwan’s real estate market is

already in place, despite the reality that PRC companies

are not allowed to set up operations in Taiwan. The

Committee proposes changes in the current regulations

that would enhance PRC investors’ willingness to acquire

real estate in Taiwan:

a) Extend the period of stay for PRC property buyers.
The existing regulation stipulates that PRC property
purchasers can only stay in Taiwan for 10 days
per trip, though they may apply for an extension
of up to 10 days. The total period of stay for PRC
investors may not exceed one month every year.
Obviously such a short period of stay will greatly
affect potential investors’ interest in purchasing real
estate in Taiwan.

b) Set up a single point of contact. Article 8 of the
“Regulations on Permitting People of the Mainland
Area to Acquire, Create or Transfer the Property
Rights of Real Estate” stipulates that PRC investors
may invest in projects beneficial to Taiwan’s economy,
such as hotels, amusement facilities, residential
complexes, and industrial parks. The procedure for
obtaining permission from the competent authorities
is extremely complicated, however. To invest in a
specific project, a PRC investor must first submit
an application to the central governmental agency
in charge of the target industry. Once that approval
has been obtained, the investor must submit the
application to the local government; after reviewing
the documents, the local government then has to
forward the application, along with a brief report, to
the Ministry of Interior, which will issue the permit.
The process is time-consuming and inefficient. The
Committee therefore urges the government to simplify
the application procedures and set up a single point of

contact to handle applications.

Issue 3: Amend rigid regulations governing building usage.

Rigid regulations and complicated procedures in regard
to altering building usage have been an issue for companies
relocating to new office facilities. Currently, many enterprises
encounter difficulties when planning moves to a new location,
as the operation categories registered in their business licenses
do not match the allowed building/floor usage of their desired
places for relocation. To move to a new location and register
their business licenses at the new address, companies — no
matter what industry they are in — have to appoint a licensed
architect to review the zoning regulations, building-usage
permit, business registration, and building codes in order to
apply for a license to alter the permitted usage of the subject
property. The cost in time and money of going through his
process is considerable.

Many high-tech companies in Taipei have faced this
inconvenient situation when moving to the Neihu Technology

Park. A famous U.S.-based technology company, for instance,
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was unable to register its business license there due to a

conflict between its registered business categories and the

industries allowed to locate in the Park. It is absurd that

a world-renowned high-tech company cannot establish an

office in a so-called technology park. The Committee urges

the authorities to make the following changes:

1. Review the existing regulations and revise out-of-date
rules. Many regulations with respect to zoning and
building usage are obsolete and require amendment. The
rules stipulating the types of industries that may locate in
the Neihu Technology Park are a clear example. In view
of the rapid development in the technology sector, it is
crucial for the authorities to ensure that the regulations in
force are still relevant.

2. Simplify application procedures for altering building
usage. While safety inspections are necessary in the
process of altering building/floor use, we believe the
procedure for obtaining change-of-use permits is in need
of simplification. The current complicated and lengthy
procedure has prevented some enterprises from relocating
to new office facilities, which in turn adversely affects the

development of Taiwan’s commercial property market.

Issue 4: Establish a non-profit agency to facilitate urban
renewal.

The new administration has included urban renewal and
industrial park redevelopment among the key projects within
the “i-Taiwan 12 Projects.” Furthermore, the Ministry of
Finance has proposed to better utilize large state-owned
parcels by actively participating in urban renewal projects.
Recognizing the government’s efforts in encouraging
urban revitalization, the Committee recommends that the
government sponsor the establishment of an urban renewal
organization, in order to further facilitate the development of
urban renewal.

Urban renewal projects require private developers to
commit substantial amounts of time and money. The lengthy
period of time needed to negotiate with property owners, for
example, often discourages foreign developers from engaging
in redevelopment projects. Moreover, developers engaged in
urban renewal face high risks in terms of consolidating land,
raising funds, and selling or operating the developed property.

As a result, the Committee suggests that the government
appropriate funds to establish an Urban Renewal
Organization as a private, non-profit institution. Its function
would be to facilitate projects in which the complexity of
property ownership or the deteriorating environment has
presented serious obstacles for developers. After obtaining
and consolidating land in the target area, the Organization
would sell an integrated tract to developers, alleviating their

burden of negotiating with property owners on their own.

Issue 5: Improve the land auction and bidding process on
BOT projects.

The following issues regarding land sales reduce or



obstruct opportunities for investors, whether foreign or
domestic, to engage in Build-Operate-Transfer (BOT) projects
involving land transactions:

e Normally only about one month elapses from the time
of announcement to the required submission date.
That is insufficient time for the proper execution of
a transaction that must include planning, obtaining
internal approvals, reviewing underwriting, and securing
financing from internal or external resources. The
short period restricts the number of bidders that will
participate. A recommended minimum bid preparation
time of three months is suggested.

e Besides the time factor, the information available
to undertake comprehensive due diligence is often
inadequate. Even considering that the information
needed for due diligence for a land transaction is
generally relatively simple, the information provided is
still quite incomplete, which further increases the time
needed for informed decision-making and again restricts
the bidders to a select few. It is recommended that more
detail be provided in the initial release of information.

e Since information is generally not made available in
English, time must be taken for translation before
international investors can express any initial interest in
a land transaction. Providing the information in English
will help overseas-based investors explain the project
more clearly to banks and other potential investors.

The recommended changes would a) allow more time
for the preparation of well-thought-out bids, and b) open
the competition to a larger number of qualified investors,
whether domestic or international. That in turn would have
a positive impact in stimulating investment in land and in

development projects.

RETAIL / -

The Committee commends the government both for the

progress in developing commercial relations with China and
for its willingness to engage in open dialogue with business
representatives for the sake of improving the investment
climate. But concerns remain that Taiwan is not becoming
more “business-friendly” quickly enough to increase its
competitiveness against other Asian markets.

We support President Ma’s efforts to prevent Taiwan
from being marginalized as the ASEAN-centered trade bloc
expands. At the same time, Taiwan must guard against
contributing to self-marginalization by adopting unique
regulations that deviate from standard international practice.
Our vision is that just as Taiwan previously competed
with great success as an Asian Tiger in manufacturing and
trade, in future it can become a retail center to rival Hong
Kong or Singapore. To achieve that, the cost of doing
business must be made more competitive. Regulations
should be as transparent and consistent as in the leading

Asian markets and should follow international standards

rather than breaking new ground. Duplicating work already
done elsewhere simply puts an extra cost burden on the
government — and taxpayers.

“Made in Taiwan” should be a proud label indicating
quality, but “Only in Taiwan” should set off alarms when
applied to government regulations or commercial restrictions.

Below are five specific issues on which more progress is

urged:

Issue 1: Accelerate the review and removal of China-import
restrictions.

Progress has been extremely slow in shortening the list
of products prohibited from being imported from China.
With the global recession reducing international investment
and raising Taiwan’s unemployment rates to historic highs,
it is crucial for the government to find ways to improve the
business environment for both foreign and local companies.
Imposing artificial import bans against a single market is
unhealthy for the Taiwanese economy by distorting trade
flows and frustrating business planning.

We urge the government to urgently re-evaluate the
import ban on an item-by-item basis, rather than imposing
a blanket policy that discourages virtually any new imports
from China. Removing some products from the prohibited
list would create a “win” for both domestic consumers and
industry.

While we appreciate the continued efforts of the Bureau
of Foreign Trade (BOFT) in hosting periodic hearings on
this subject, the Committee would like to point out that
very few items have been released so far. In our opinion, the
process has been flawed. Government policy specifies only
two reasons why made-in-China items may be excluded from
this market: risk to national security (which is hardly ever a
concern for commercial products) or substantial damage to
local industry. But despite repeated requests by the BOFT,
other government agencies have not provided economic
impact assessments or other convincing rationales for bans
on specific items. In addition, the BOFT, rather than taking
a strong activist role on this issue, has generally deferred to
other government organizations and even to local industrial
associations that invariably adopt a protectionist attitude.

Below is a chart of 32 items that members of this Committee
request to be opened to import from China. One of those
items, raw potatoes for potato chips, deserves special mention.
Local potato production cannot meet demand due to climatic
conditions allowing only one crop per year. China could
provide the right variety of potato, which would be much less
expensive than current imports. Such imports could also be
restricted to intra-company transfer for the purpose of potato-
chip manufacture, thus avoiding disruption to the broader
domestic market. Further, the stabilization of the potato-chip
makers’ raw material supply would encourage them to increase
their investment in Taiwan, leading to more employment and
increased demand for local potatoes in season. In this scenario,
there would be many winners and no losers.
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We propose:

1.

Adopting a transparent process in which the BOFT

provides a single point of contact for participants and

takes clear responsibility for the outcome.

Conducting an accelerated evaluation on an item-by-

item or category-by category basis for the following

items:

CCC Code

Product Description

COMPLETELY BANNED ITEMS

1 0701.90.00.00-3 Raw potato
2 1102.20.00.00-1 Corn meal
% 3 1005.90.00.90-5 Other maize (corn)
a 4 1101.00.10.00-4 Wheat flour
2 S5 0705.11.00.00-5 Cabbage lettuce (head lettuce),
|z fresh or chilled
; 6 1806.20.00.00-0 Other preparations in blocks,
;—2 slabs or bars weighing more than
A 2 kg or in liquid, paste, powder,
é granular or other bulk form in
I[: containers or immediate packings,
E of a content exceeding 2 kg
> 7 1905.31.00.00-7 Sweet biscuits
3 8  1905.32.00.00-6 Waffles, wafers
Z 9 1905.90.90.00-6 Biscuits (All other articles of
2 heading no. 1905)
) 10 2005.20.20.00-3 Potato chips and other potato
% sticks, prepared or preserved
B otherwise than by vinegar or acetic
acid, not frozen
11 1902.30-10.20-5 Instant noodles, not containing
meat
12 1806.31.00.00-7 Other chocolate preparations, in
block, slabs or bars, weight not
exceeding 2kg, filled
13 1901.20.00.00-4 Mixes and doughs for the
preparation of bakers' wares of
heading 19.05
14 2103.20.00.00-8 Tomato ketchup and other tomato
sauces
15 6911.10.00.00-4 Tableware and kitchenware, of
porcelain or china
16 7009.91.90.00-8 Other glass mirror, unframed
17 7009.92.00.00-6 Other glass mirror, framed
18 7013.28.00.00-9 Other drinking glasses
19 7013.37.00.00-8 Other drinking glasses, other than
of glass-ceramics
20 7013.99.40.00-5 Other vases, glass
21 3005.10.10.00-5 Surgical adhesive tape
PARTIALLY BANNED ITEMS
22 1704.90.00.90-9 Sugar confectionery, not containing
cocoa (Aside from white chocolate,
which was excepted in 2007)
23 2309.10.00.00-2 Dog or cat food, for retail sale
24 6912.00.10.00-3 Ceramic tableware and kitchenware
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25 7007.19.00.00-8 Other toughened (tempered) safety
glass

200KVA-800KVA Large
uninterrupted power supply
(without battery), 200KVA-
800KVA; 11-30KVA

Dual IGBT(Insulated Gate Bipolar

Transistor) transformerless

26 8504.40.93.00-5

uninterrupted power supply
27 3005.10.90.90-9  Other adhesive dressings and other
articles having an adhesive layer
28 6107.11.00.00-7 Men's or boy's underpants and
briefs, knitted or crocheted, or
cotton
29 6205.20.00.00-7

30 6108.21.00.00-4

Men's or boy's shirts, of cotton
Women's or girl's briefs and
panties, knitted or crocheted, of
cotton

31 6212.10.90.00-1 Brassieres, whether or not knitted
or crocheted , of other textile
materials

32 6201.13.00.00-0 Men's or boy's overcoats, rain-
coats, car-coats, capes, cloaks and

similar articles, of man-made fibres

We believe these items do not pose any threat to Taiwan
national security or any potential damage to the Taiwanese
economy. On the contrary, lifting the ban on these items
will rebuild Taiwan’s credibility to its WTO commitments,
re-establish Taiwan’s reputation for international business
investment, provide a level playing field for multinational
companies and thereby create long-term jobs, and business

and community sustainability.

Issue 2: Adopt international norms for import labeling and
standards.

Because of the economic downturn and low consumer
confidence, many foreign retailers are aggressively seeking
ways to maintain low prices and stimulate purchasing
interest through exciting and unique imports and special
discounts. But unique-to-Taiwan import requirements are
creating trade barriers and extra costs. Below are just some
examples of the types of problems arising from unnecessarily

onerous regulations:

Labeling

Multipacks — Importers must label all multipacks,
regardless of whether the retailer will divide it up for sale as
single units. This adds cost. Foreign suppliers are forced either
to do special extra work or give up exporting to Taiwan.

Socks — All socks must have a country-of-origin label on

each pair, even when sold as a 6-pack. This is another cost
and burden that suppliers encounter only when exporting to
Taiwan.

Commodities — Information identifying the manufacturer



is required to be included on all Chinese labels. This is a
problem because suppliers may have multiple factories
producing the same product, or the suppliers may wish
to keep the identity of the factory confidential. It is
unreasonable to expect Taiwanese consumers to contact
a foreign manufacturer regarding a product issue. Since
the importer bears all legal responsibility for the product,

importer information should be sufficient.

Import Standards

Sunglasses/Toys — Although Taiwan’s Chinese National
Standard (CNS) requirements were modeled after EU
standards, Taiwan will not accept test reports from
major foreign laboratories, creating additional burdens
for importers. The Bureau of Standards, Metrology and
Inspection (BSMI) regards the situation as unavoidable in
the absence of reciprocal recognition programs with other
countries. We argue that such political complications should
not justify trade barriers.

Dietary Supplements — Differing perceptions regarding

dietary supplements have become trade barriers. For
example, melatonin, used to treat sleeping disorders in the
United States since 1993, is prohibited. Ginkgo biloba, a
memory and concentration enhancer, and milk thistle, an
herbal remedy used to protect the liver against toxicity,
are dietary supplements in the United States but here are
prescription drugs. Coenzyme Q10 is an antioxidant which
the United States controls at 200mg/day, whereas Taiwan
limits it to 30mg/day.

Lighting — Since 2002, the BSMI has required all lighting
products to comply with the CNS 14335 standard prior
to import. Although the Taiwan standard is adapted from
International Standard TEC60598-1, test reports issued
by foreign labs are not recognized by BSMI, thereby
adding unnecessary testing costs that are transferred to the
consumer.

While we understand the importance of the government’s
gatekeeper role in assuring product safety, the above
examples result in barriers to trade, extra costs to Taiwan
consumers, and limitations on product variety. We
recommend revising the labeling and import criteria to
ensure that Taiwan is fully in line with international practice,

instead of creating a Taiwan-only standard.

Issue 3: Stimulate trade by adjusting tariffs.

Although Taiwan’s tariffs vary significantly depending
on the product category, in some cases they are much higher
than those of our ASEAN neighbors, making them quite
prohibitive. Tariff levels across food categories range from 5%
to 30%. The lower end includes infant food, food ingredients,
and high-protein foods — categories that are dynamic and
competitive, providing Taiwanese consumers with the widest
possible range and quality choices at the best prices. At the
other end of the spectrum, with restrictive tariff levels of over

10-20%, are foods in capsule form, biscuits, filled chocolate

and some other categories. Such high tariffs limit consumer
choice and stifle industry innovation. We urge the government
to undertake a review of tariff rates that are out of line with
those prevailing in the region, and to revise them accordingly
in the interest of enhancing Taiwan’s market competitiveness
and to stimulate trade.

Issue 4: Reform cosmetics regulations to follow inter-
national practice.

By 2010, the Asia Pacific region, in which Taiwan is a
major market, will account for about 40% of the global
trade in cosmetics. Taiwan, however, urgently needs to
review its regulations governing cosmetics to harmonize
them more closely with international practice. The current
regulatory provisions established by the Department of Health
(DOH), for example, seem to focus more on efficacy than
on safety and quality. For example, the requirements for
pre-market registration for medicated cosmetics products and
pre-broadcast advertising approval for all cosmetics, as well as
the required documentation of Certificate of Free Sales (CFS),
all are unrelated to product safety. Cosmetics are not subject
to such pre-market approval in most leading markets around
the world, including the United States, European Union, and
the ASEAN countries. The regulators in those areas set strict
rules on safety and quality, and they subject products to testing
if they have any doubts about whether the products meet
those regulations. A similar principle is followed for cosmetics
advertisements; pre-broadcast approvals are not conducted as
that would hinder companies’ ability to communicate relevant
and necessary information to consumers.

The DOH is accustomed to checking for efficacy in the
case of pharmaceuticals, where it is important to verify the
effectiveness in treating disease. But consumers buy cosmetics
in order to feel and look better, and will not purchase the
product a second time if they are not satisfied with its feel and
smell. Efficacy is a subjective matter of individual perception
and taste, and should be left to the consumer to judge.

In addition, there is a safety tolerance for most chemicals,
even if they are prohibited from direct use on the body, and
for technically unavoidable reasons they may be present in
trace levels in finished products. This fact is recognized and
accepted in the United States, the European Union, and Japan.
But unlike the EU Cosmetic Directive, for example, Taiwan’s
cosmetic regulations do not take such provisions into account,
leaving the door open to cases of consumer concern or panic
that would not occur elsewhere.

The Committee recommends revamping the current
cosmetics regulations by benchmarking them against the most
scientifically based regulatory regimes — for example, those of
the EU and ASEAN. Such reform would be an opportunity
to eliminate the pre-market registration requirement for
medicated cosmetics, waive pre-broadcast approval for
advertising and the CFS requirements, and clearly state that
the presence of ingredients on the negative list is banned when
they are found beyond unavoidable traces.
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Issue 5: Adopt Good Governance principles (4 Cs).

In the face of the global recession, the Taiwanese expect
the government to take the lead in guiding them through
the economic storm. There are many diverse opinions on
how that should be accomplished, but everyone wishes to
see “Good Government.” From a commercial and retail
perspective, Good Governance encompasses the “Four
Cs”: Consistency in Regulations, Efficient Two-Way
Communication, a Fair Competitive Environment, and

Effective Crisis Management.

Consistency in Regulations

As already shown elsewhere in this paper, many Taiwan
regulations are out of step with international norms, and in
some cases are internally inconsistent with other Taiwan rules.
We reiterate our suggestion that Taiwan adopt international
best practices rather than unique standards that add cost for
government, industry, and consumers.

Pesticide Residue — An example of both variance with

international practice and internal illogic are some of the
limits on pesticide residue in food. The Malathion residue in
wheat, for example, has an allowable limitation of 8ppm in the
United States and Japan, but a limit in Taiwan of only 0.5ppm
for wheat. At the same time, the limit in Taiwan on cabbage
and lettuce is set at 2ppm. The rationale for that difference is
difficult to understand, as the potential impact of Malathion
on humans is lower from wheat than from vegetables, as wheat
needs to be shelled before milling the grain into flour, but
vegetables tend to be eaten with less cooking. These rules create
problems for industry, as suppliers find it difficult to produce
crops with a lower pesticide residue solely for Taiwan, resulting
in stock outages or additional costs.

Customs Classifications — Inconsistent classifications based

on the personal judgment of the Customs officer create major
problems for importers. After importing the same item for
three years, an importer may suddenly be informed that the
customs code he has been using is incorrect and should be
changed. If the duty rate of the new code is higher, Customs
will also bill the difference for the past six months. In such
cases, the importer will have already sold the previous
shipments and will be forced to make up the difference out of
pocket. New classification codes may also lead to restrictions
of which the importer was unaware. The importer may then
have to return or destroy goods, with massive costs.

CIPC — Another example of Taiwan not following
international standards is the prohibition on the domestic use
of CIPC (Chlorpropham), a chemical widely used for many
years in the United States, United Kingdom, France, Australia,
Japan, and China to suppress potato sprouting during storage.
It has been proven to be highly effective as a sprouting
inhibitor and also safe for humans. The inability to use CIPC
disadvantages both industry and local farmers. Taiwan’s
climate allows for only one potato crop per year, in the spring,
and without CIPC, the potatoes will last only until autumn.

Each autumn and winter, the local demand for potatoes is
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met solely through imports. If CIPC were to be approved, the
reliance on imports could be almost halved. Ironically, Taiwan
regulations require that all imported potatoes be CIPC-treated,
confirming that CIPC is acceptable and making the prohibition

on domestic use all the more baffling.

Efficient, Two-way Communication

We strongly urge the government to set up better
channels for two-way communication with the business
sector, especially before undertaking regulatory reforms.
Such communication would ensure that food retailers and
manufacturers have sufficient lead time to prepare for changes
and manage incremental costs. It would also help government
understand the potential cost impact of contemplated reforms

on businesses and ultimately on consumers.

A Fair, Competitive Environment

A “level playing field” has been one of the themes for
international business for many years. When new regulations
are implemented, it should be in a way that is consistent and
fair for all businesses, whether local or international and
irrespective of size or channel.

In 2007, the Environmental Protection Administration
(EPA) implemented an on-line Waste Clearance Planning
Report System, which was to take effect within two
months of the announcement. Only some large-scale food
manufacturers, processors, and Quick Service Restaurants
(QSR) are currently covered by the regulation, however. To
maximize the effectiveness of environmental management
as well as in the interest of fairness, we encourage the EPA
to gradually extend the reporting system to the remaining
categories of restaurants and other sources of food service.

Similarly, regulations regarding cooking equipment,
kitchens, and consumer-seating areas should follow the same
requirements across commercial channels and be monitored
by the DOH to ensure food hygiene, building safety, and
fire prevention. As commercial channels change, in addition,
the government should stay abreast of new developments.
For example, as an increasing number of convenience stores
and other retail formats are now offering prepared food and
provide seating, the standards applied to restaurants should

be extended to such locations in the interest of fairness.

Crisis Management

Among government’s many roles is that of anticipating
and assessing risks to public health and safety, then
communicating to the public when potential crises develop.
An example is the Melamine scare in 2008, from which many
lessons were learned, but which also cost retailers, importers,
and local producers many millions of dollars in extra cost and
lost revenue.

In future crises, the relevant government agencies should
aim to achieve more coherent and effective communication
with all industries and to provide timely, accurate, and

complete information to consumers at an early stage. Also



needed is a management system that recognizes commercial
reality as well as consumer needs, while balancing political
and media pressure. Not an easy assignment, but one that will

win government widespread respect if carried out effectively.

.
TAX

As the tax environment is one of the vital factors
in attracting foreign investment and building Taiwan’s
economic competitiveness, the Committee urges continued
governmental efforts to undertake tax reforms to help
improve the investment climate. The Committee appreciates
the government’s willingness over the past year to listen to the
voice of the foreign business community and to help resolve
issues as they arise. The Ministry of Finance (MOF), for
example, issued several useful rulings to clarify the tax issues
arising from M&A transactions.

In this position paper, the Committee would like to raise
the following specific issues that require the immediate
attention of the MOF. Some of them are new; others were
raised in past years but are not yet resolved. We hope the
MOF will address them in the months ahead. The Committee
looks forward to continued cooperation with the MOF to
foster a tax system that is more in line with international
tax practice and makes Taiwan an even more attractive and

competitive business environment.

Issue 1: Clarify the scope of Taiwan-source income and
allow offshore businesses to file tax returns for their Taiwan-
source “other income.”

The Committee addressed this issue in the 2008 White
Paper. Under current Taiwan tax practice, the scope of
Taiwan-source income is very broad, classifying payments
made to offshore entities as Taiwan-source “other income”
even if those payments relate to services performed entirely
offshore. The Committee urges the MOF to clarify the
scope of Taiwan-source income by providing a precise and
clear interpretation with no gray areas, so as to facilitate
tax compliance. Transfer-pricing payments made by Taiwan
entities with full documentation supporting the arm’s-length
basis of the transactions should not be considered Taiwan-
source income, nor should they be subject to Taiwan income
tax. Moreover, besides the 20% withholding tax mechanism,
we suggest that a Taiwan tax reporting/filing system be
available for offshore entities if they choose to use it. In this
way, offshore businesses that are considered to have Taiwan-
source “other income” or “business profits” can have the
opportunity to claim their business costs/expenses on the tax
return, with only the profits subject to Taiwan income tax.
The Committee understands that the Tax Agency outsourced
a study of this matter, which agrees with our position that if
the offshore business is considered to have business profits in
Taiwan, it can file a tax return and claim costs/expenses. We
would urge the MOF to adopt this suggestion and provide a

timeframe for its implementation.

Issue 2: Solve the interpretation gap between government

agencies.

For a long time, various government agencies have held
inconsistent opinions on tax issues, leading to continuing
difficulties in resolving tax disputes. Following are some
examples:

1. Differing interpretations of “standard software” between
the MOF and the tax office. According to the Income
Tax Act (ITA), revenue from licensing software should
be treated as Taiwan-source income. When the licensor
is a foreign company without a fixed place of business or
a business agent in Taiwan, the licensee should withhold
20% income tax upon paying the software licensing fee
to the licensor. However, according to MOF Ruling No.
09604520730 dated April 9, 2007, revenue generated
by a foreign company from licensing standard software
to a Taiwan licensee should be treated as revenue from
international sales, and thus the Taiwan licensee need not
withhold income tax upon paying the licensing fee to the
foreign licensor. This tax ruling also defines “standard
software” as non-customized software that is available
to customers in general and that customers may not
reproduce, modify, resell, or publicly display.

When foreign licensors have filed applications seeking
the tax authorities’ confirmation of the applicability
of that tax ruling, however, the tax office has either
requested submission of a large number of supporting
documents without giving a clear answer, or has
disallowed the application for a tax ruling based on
its own broad interpretation of the criteria. In a case
where the licensee subscribed for 10,000 copies of a
particular software, for example, instead of shipping
10,000 copies the foreign licensor shipped one copy
and gave permission for the licensee to reproduce 9,999
copies on the licensee's premises. In another case where
the foreign licensor shipped 10,000 copies of a software
product to the licensee, it granted the licensee the right
to reproduce the software to the extent of replacing
any copies that were damaged during shipment. In both
cases, the tax authorities argued that the said tax ruling
should not apply because the licensee had the right to
reproduce.

The definition of “standard software” in the tax
ruling is clear, but the tax authorities’ expansion of
the interpretation has caused arguments between them
and foreign licensors. The Committee urges the tax
authorities to engage in full communication with the
MOF on this issue.

2. Differing interpretations between the Industrial
Development Bureau (IDB) and the tax office regarding
the R&D investment tax credit and royalty exemption.

a. R&D investment credit. Despite the “examination
rule” or guideline permitting the tax office to grant
an investment credit for R&D activity performed,
in practice the tax office takes a narrow view of the
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matter. If there is no patent right associated with the
R&D, the tax office will not ask the IDB to check
whether R&D activity occurred but will simply
deny the claim. In most such cases, the IDB in fact
recognized the R&D activity; the tax office, however,
did not refer to the IDB’s findings before disallowing
the taxpayer’s claim for the R&D investment tax
credit. In some cases the tax office agreed during the
reexamination stage that there was R&D activity, but
then allowed only 50% of the investment tax credit as
a compromise. We urge the tax office to communicate
with the IDB and adjust its policy toward R&D
investment tax credit claims.

b. Royalty exemption. The ITA enforcement rules
stipulate that a foreign company has to obtain
the tax office’s approval after it receives the IDB’s
authorization for royalty exemption under Article
4, Item 21 of the Act. But when a foreign company
files an application to the tax office for its approval,
the tax office generally asks the company to prove
that the royalty payment it received from the
Taiwanese company is equivalent to the economic
benefit that the Taiwanese company obtained. This
excessive requirement strains the spirit of the royalty
exemption. The Committee suggests that the tax
office reach agreement with the IDB to respect its
authorization in royalty exemption cases, or else
identify in advance all documents needed for the
royalty exemption application.

3. Difficulties in claiming tax treaty benefits. The
Committee also addressed this issue in the 2008 White
Paper. As previously explained, the fundamental objective
of a tax treaty is to promote mutual and reciprocal
preferential tax treatment for the tax residents of the
treaty jurisdictions. In Taiwan, claiming business profit
exemptions requires an advance approval process that is
generally not found in other treaty jurisdictions. Further,
this advance approval requirement often imposes an
extra administrative burden on the residents of treaty
jurisdictions to collect and prepare supporting documents
for application filing purposes. In addition, different and
even contradictory views are often voiced by individual
tax administrators as to whether the applicant is qualified
under the tax treaty, for example regarding the threshold
for creation of a Permanent Establishment. As a result, the
tax administrators often change the definition of an item
of business profit to “royalty” or “other income.” The
benefits granted under the treaties may consequently be
diminished or even denied. The Committee understands
that the MOF is aware of this issue and is drafting a
detailed guideline. The Committee urges the MOF to
gather further public comments before finalizing the
guideline, to ensure that the draft takes all relevant

considerations into account.

58 WP  TAWAN WHITE PAPER « MAY 2009

Issue 3: Solve the double-taxation issue regarding
employer’s payment of expatriates’ income tax.

Under MOF Ruling No. 09704042610 dated September
3, 2008, starting from January 1, 2009, income tax that
the employer paid on behalf of expatriate employees is
considered to be a donation from the employer and therefore
subject to income tax as the expatriate’s other income. The
September 3, 2008 Ruling also mentions that the employer
cannot treat such individual income tax payment as its
expense. The Committee suggests that since the expatriate
employees have to include such payment as their taxable
income, the tax office should allow the employers to claim
such payment as expense.

In addition, the September 3, 2008 Ruling creates a double-
taxation issue as well as a tax compliance problem. For
example, if the employer pays $100 tax for the expatriate’s
2009 income tax return in 2010, the $100 will be the
expatriate’s other income — and the $20 tax resulting from
the $100 should be included in the expatriate’s 2010 income
tax return. That $20 tax paid in 2011, if regarded as the
expatriate’s 2011 income, would then create another tax
payable, and such tax payable would generate another tax
payable, leading to an endless tax filing problem for the
expatriate. We believe that it was not the MOF’s intention
when issuing the September 3, 2008 Ruling to create such a
tax compliance problem. The Committee suggests that after
due consideration, the MOF issue another ruling as a remedy.
For example, it could be stated that when the expatriate
leaves Taiwan, income tax paid by the employer need not be

included in the expatriate’s income for the year of departure.

Issue 4: Clarify the definition of “place of using the
service” under the VAT and Non-VAT Act.

On February 29, 2008, the National Tax Administration
of Taipei issued a ruling to the Taiwan Securities Association
on the business tax issue that arises when a Taiwan securities
house pays commission or service charges to an offshore
securities brokerage firm on behalf of its clients for a foreign
securities transaction. Although the offshore securities
brokerage firm renders the service outside Taiwan, the ruling
states that the service charge that local securities house pays
to the offshore securities brokerage firm on behalf of its local
clients will be subject to business tax. The stated rationale is
that the user of the service (the Taiwan securities house) is
located in Taiwan, and thus the place for use of the service
is in Taiwan. Under the Taiwan VAT and Non-VAT Act
(VNVA), service rendered or used in Taiwan — defined as the
sale of service in Taiwan — should be subject to business tax.
But in the case cited above, the service is not rendered or
used in Taiwan. There should thus be no business tax issue
(and the Taiwan securities house should only have to pay 2%
GBRT on the gross service charge it receives from the clients).
The tax office regards the service as used in Taiwan simply
because the user is in Taiwan, but that interpretation is

mistaking the location of the service user for the place where



the service is rendered or used.

We understand that the Tax Reform Committee (TRC)
is reviewing this issue and that the preliminary result of its
outsourced study has been announced. That study suggests
that the Taiwan securities house only has to pay 2% GBRT
on the net service fee it collects from the transaction. In
addition, the study concludes that the purchase of service
from the offshore securities brokerage should also be subject
to 2% GBRT, instead of 5% VAT. The study recommends
that this should be dealt with by amendment of Article 36
of the VNVA. Although this solution eliminates the double-
taxation issue, the interpretation on which it is based seems
unreasonable.

We request that the MOF reverse its stance and accept that
the location of the service user is not necessarily identical to

the place of rendering or using the service.

Issue 5: Exercise caution regarding the taxation of
derivatives.

The Committee appreciates that the TRC has considered
the question of taxation on derivatives. For the sake of
simplicity, consistency, and equity in the tax system, the
TRC resolved that a flat 10% tax rate should be imposed
on derivatives and that the Legislative Yuan should enact
appropriate legislation to implement it. At a time when
Taiwan is seeking to encourage innovation and diversification
in its financial products, however, imposing a tax on
derivatives may restrain financial market development.

Even if taxation of derivatives is deemed necessary, the
MOF should consider ensuring that the taxation is more
in line with international trends. As the nature of the
derivatives is complicated and the product may be linked to
several other financial products, the MOF should set a clear
definition of what constitutes a derivative and be aware that
the real income derived from the derivatives is the “spread.”
The Committee urges the MOF to gather further public
comments before finalizing the taxation rule, so as to ensure

that the draft takes all relevant considerations into account.

Issue 6: Reconsider the decision to include Taiwan
individuals’ overseas income in AMT calculation.

The Executive Yuan announced on September 15, 2008
that Taiwan individuals must include offshore income in their
AMT calculation starting from January 1, 2010. The market
for offshore mutual funds has already been feeling the impact,
as many local investors have sought to reduce their holdings
— or shift them into unregistered underground channels —
with an eye to avoiding the prospect of future taxation.
The unintended consequence of the new government policy
may therefore be to deter Taiwan consumers from taking
advantage of attractive investment opportunities and in fact
exposing them to greater risk. The policy may also stifle the
growth of Taiwan’s rapidly developing asset-management
sector and seriously set back Taiwan’s efforts to establish itself

as a dynamic financial market within the Asia Pacific region.

By discouraging foreign executives from taking up residence in
Taiwan, it would have the impact of making this market even
less competitive.

The Committee has learned that the Executive Yuan plans
to discuss whether the decision to levy AMT on individuals’
overseas income starting in 2010 should be revoked. We urge
the government to carefully consider the enormous negative

effects that continuing the current policy is certain to have.

3
TECHNOLOGY /

The high-tech industry has been the key driver for
Taiwan’s economic growth for the past several decades,
but during periods of economic downturn, it is also likely
to be the hardest hit. The Committee recognizes that the
government is taking initiatives to seek remedies for the high-
tech industry during the current recession. We encourage the
government to look for innovative approaches in its economic
stimulus package that can not only re-energize Taiwan’s high-
tech sector but also improve public services such as healthcare
and education.

The Committee would also like to draw the government’s
attention to the lack of a regulatory policy agency for the
internet industry. Considering the dynamic changes and
developments happening in that industry every day, it is
crucial that the government dedicate sufficient attention and
resources to address the issues of greatest concern to the
internet industry.

In line with its dedication to promoting the development
and adoption of world-class technology to foster Taiwan’s
economic growth and prosperity, the Committee looks
forward to discussing the issues below with the relevant
government agencies and to assisting the government to

identify possible solutions.

Issue 1: Seek innovative ways to stimulate economic
growth while also improving public services in healthcare
and education.

Recent reports by Connected Nation and the Information
Technology and Innovations Foundation (ITIF) have shown
that the use of technologies to improve public services such
as healthcare and education can contribute significantly
to social welfare and economic value. Given the maturity
of Taiwan’s broadband infrastructure, the effective use of
technology in these public-services areas could also bring more
business opportunities to the country’s information technology
industry. Besides opportunities in the local consumption
of hardware devices, software applications, solutions,
and services, successful implementation of technology in
Taiwan could also generate substantial business overseas, as
governments around the world are currently looking for ways
to stimulate their domestic economies.

Healthcare

Connected Nation recently reported that a 7% increase in
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broadband adoption in the United States could immediately
save US$662 million in healthcare costs and stimulate new
job opportunities in IT and medical services. In addition, ITTF
also forecasted an increase of 222,000 jobs in the United States
through economic stimulus plans related to healthcare services
(in both IT and non-IT categories). The Committee suggests
that the Government look into the following two areas that
could have potential benefits for the healthcare industry:

e Adoption of electronic medical records (EMR) at all
levels of medical institutes to enhance data efficiency
and accuracy.

e Adoption of personal computing systems by all
physicians and medical social workers to increase
productivity and reduce costs by decreasing the need for
travel and enabling medical data and prescriptions to be
handled on a real-time basis.

These initiatives could help the government better manage
healthcare costs, improve access to care, and raise the quality
of care while driving efficiencies. The Canadian Ministry
of Health, for example, has predicted that the EMR/PC
adoption projects could potentially achieve cost savings of
US$6 billion a year. At the same time, they could also open
up opportunities for new jobs and new services, which in turn

could contribute to domestic economic growth.

Education

To further utilize the existing broadband infrastructure
deployed in every school in Taiwan, the government may
wish to explore the following two specific possibilities:

e Accelerate adoption of the 1:1 learning model by
providing every teacher and student with mobile
computing devices equipped with interactive learning
content to facilitate more effective learning and
collaboration.

¢ Deploy integrated student-information systems for better

and more effective student evaluation and management.

Issue 2: Devise an effective regulatory policy for
the internet industry.

With the rising number of internet users and growing
on-line commerce in Taiwan, cyber security and data
protection are issues that are hotly debated in the general
public but receive no equivalent attention from the
government. According to a report issued by Trendlab’s
Research and Support Center of Global Anti-Computer Virus,
some 34.5 million computers in Taiwan were penetrated by
computer virus in the first quarter of 2009 — 279% more
than last year — enabling hackers to access personal and
confidential information. Until today, no single government
agency has been designated to coordinate governmental
resources and facilitate cooperation among the various
government agencies involved with cyber security and data
protection issues. As a result, the internet industry has been
forced to run around among a host of different agencies —

including the Institute for Information Industry, Science and
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Technology Advisory Group of the Executive Yuan, National
Information and Communications Initiative Committee,
National Communications Commission, Ministry of Justice,
Consumer Protection Commission, National Police Agency,
Ministry of Economic Affairs, and Intellectual Property
Office — in search of government guidance and support.

The Committee urges the government to quickly make
up for lost time in addressing public and industry concerns,

starting with the following measures:

Internet Crime

Currently, internet crimes are investigated independently
by local police departments without coordination with a
single supervisory agency. Since internet crimes are hardly
limited to a given locality and are often committed with
accomplices all over the nation or even the world, it is
imperative to have a single agency to supervise enforcement
and coordinate resources. The Committee suggests that the
existing Division of Prevention of Technology Crimes under
the National Police Agency should undertake this task so as
to ensure that internet crimes are more effectively combated.
Furthermore, since the origin of internet crimes has often
been traced to China, the authorities should seek the Chinese
government’s commitment and cooperation in countering

internet crimes.

Data Protection

The Committee looks forward to passage of amendments
to the Personal Data Protection Act currently pending
deliberation in the Legislative Yuan. The proposed revision
would expand the applicability of the Act to all trades and
increase the penalties for violation. But in addition to this
legislation, the Committee believes that the government
should also take preventive measures, such as regulating all
business involved in gathering and/or processing personal
data electronically, by establishing guidelines to be followed
by such businesses. For example, the government could
require or encourage such businesses to obtain certification
from government-designated institutions attesting to the
effectiveness of their privacy protection and anti-virus
mechanisms, so as to help ensure that consumers’ personal

data will be satisfactorily protected.

Issue 3: Remove the IP transfer requirement from
government tender requirements.

The terms and conditions applied to Taiwan’s government-
procurement tenders usually require the vendor (for example,
IT manufacturers, systems integrators, and application
solution development service providers) to cede all related
intellectual property rights to the government purchasing
entity. As this demand is unacceptable to almost all major
multinational corporations, it is common for such companies
to decline to bid directly in such tenders. Instead, they arrange
for a third party to bid on their behalf. The foreign company
grants a license to the third party without transferring the IP



rights, and the third party is then the one to license the buying
entity. The complications that this kind of arrangement entails
are a major frustration for multinational companies when
approaching the Taiwan market.

If the government’s concern is to prevent sensitive software
developed for Taiwan (such as in military applications) from
being used for contracts with unfriendly governments, that
concern could be addressed without applying a broad transfer
requirement applicable to all procurement contracts.

In the revised “model contract for public procurement
for property” published by the Public Construction
Commission (PCC) on June 29, 2005, Article 15 stipulates
that procurement agencies can choose to demand unlimited
IPR ownership or to negotiate with suppliers on the terms
and conditions of using IP rights. Although the PCC has
encouraged the procurement agencies to consider refraining
from asking for unnecessary IP rights, most government
entities still ask for IPR ownership in many IT procurement
cases. Usually the foreign IT companies will then either
decline to bid, depriving Taiwan of the best services and
solutions, or they will go through a time-consuming and
frustrating process of negotiating with the government buying
agencies over IP ownership questions.

This issue has been raised every year by the Committee
since 2006. The Committee once again urges the government
to set a clearer policy allowing vendors to retain ownership
of IP rights and to take steps to ensure that such policy is
clearly conveyed to all procuring entities. The Committee
also suggests that the PCC emphasize this issue in its annual
training sessions for government procurement officers.

Further, the government needs to adopt appropriate
terms and conditions for such procurement contracts. The
recommended content would be as follows:

“We, as IT service and product providers, will specify
materials or products to be delivered to you. We or third
parties are the author of said materials or the inventor of
said products and technology, and have the intellectual
property rights in the materials or products created during
the service performance period or otherwise (such as those
that preexist the service). We will deliver one copy of the
specified materials to you. We grant you a nonexclusive
license to use copies of these materials or products, within
your Agency only, for ‘x> number of years. You agree to
reproduce the copyright notice and any other legend of
ownership of the intellectual property rights on any copies
made under the license granted in this section. Any idea,
concept, know-how, or technique which relates to the
subject matter of a service and is developed or provided by
either of us, or jointly by both of us, in the performance of a
service may (subject to applicable patents and copyrights) be
freely used by either of us.”

Issue 4: Continue WTO initiatives to uphold Information
Technology Agreement commitments.
The Information Technology Agreement (ITA) is a World

Trade Organization (WTO) agreement. Countries joining the
ITA commit to eliminate customs duties on the IT products
covered by the Agreement (such as personal computers,
computer printers, computer monitors, semiconductors, and
telecommunications apparatus). The ITA currently has 70
participants, representing an estimated 97% of global trade
in the high-tech sector. This landmark agreement has spurred
innovation, productivity, trade, and investment among its
participants. The ITA has helped Taiwan become one of the
leading high-tech centers for global manufacturing.

Since the Agreement entered into force in 1997, more
sophisticated or technologically advanced versions of ITA
products have entered the marketplace. Unfortunately,
the Agreement now faces the risk of being undermined by
recent actions by the European Commission (EC). The EC
is pushing technologically advanced or more sophisticated
versions of ITA products outside the Agreement, subjecting
them to duty rates as high as 14%. In the case of some
of these products, the difference from existing models
involves secondary functions or features, while the essential
characteristics remain the same. Despite bilateral and
multilateral efforts to engage the EC on this issue and
requests that the ITA commitment be honored in letter and
spirit, the EC has not changed its practice.

This issue was first raised by the Committee in 2008.
On June 12, 2008, Taiwan’s Permanent Mission to the
WTO formally joined the United States in seeking WTO
consultations with EC on this issue. The Committee applauds
and appreciates the Taiwan government’s decisiveness and
prompt action, and encourages Taiwan to continue its efforts
on ITA to help ensure that all current and future ITA member
countries respect their commitments and eliminate customs

duties on covered products.

TELECOMMUNICATIONS &
MEDIA

Over the past year, the telecom and cable market in
Taiwan experienced flat growth, partially due to the
worldwide financial crisis, but mainly because of regulatory
uncertainty causing operators to hold off on further
development plans. Due to this stagnation, Taiwan missed
the opportunity to catch up with other countries in the
region that have actively promoted digitalization and enjoyed
a steady influx of foreign investment into this industry,
contributing substantially to their overall economic growth.

The Committee emphatically urges the National
Communications Commission (NCC) to set a clear policy
agenda for the coming year and then make it known
to the public. We also urge the NCC to engage actively
with the industry so as to fully understand the business
challenges being confronted; only then can coordinated
action can be taken to revitalize the sector. In line with the
Ma administration’s focus on stimulating the economy and
improving the business climate, we encourage the NCC to
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review and improve the regulatory environment without
further delay. The Committee offers the points below
as suggestions on how to ensure that Taiwan becomes a
vigorous player in the convergent international telecom and
media market.

Issue 1: Liberalize the telecom and media sectors.

The commercial success of Web 2.0 applications based
on user-generated content and the considerable investment
spurred by that phenomenon have underscored the speed
with which the telecommunications and media sectors
are integrating to form the next generation of convergent
services. The growth of Web 2.0 around the world and the
productivity gains from these innovative services have been
made possible by regulatory regimes that provide a clear
framework for encouraging liberalization and utilizing
market competition to foster consumer choice.

Taiwan’s early steps toward liberalization were frustrated
by the lack of a clearly defined framework and by infighting
among government departments that retarded the growth of
next-generation services. The Committee strongly encourages
the Taiwan government to champion liberalization as a means
to broaden consumer choice and service innovation. Such
liberalization must be guided by an atmosphere in which
all market participants can debate the issues in an open and
timely manner. We believe that Taiwan’s current antiquated
regulatory approach makes Taiwan uncompetitive and causes
it to fall further behind its already digitized neighbors.

Specifically, we ask the NCC to allow market forces to
dictate the growth or substitution of services as traditional
telecommunication and media services inevitably converge. In
order to drive innovation in this new world of convergence,
a level and fair playing field must be established among all
market participants regardless of whether their origins were
in telecommunications or media.

The Committee strongly urges the NCC to allow the
pricing of telecom and media services to be market-defined
rather than set through government-determined price ceilings.
These price ceilings continue to create negative economic
externalities that prevent the fair market valuation of
services. Taiwan’s consumers are wise enough to make buying
decisions on their own, and ultimately it should be consumer
choice that the regulator seeks to foster.

In addition, we strongly encourage the NCC to renew its
commitment to developing deep-seated technical-engineering
and business-management expertise within the Commission
on a wide range of telecom and media technologies, as many
of its regional neighbors have already done. The presence
of such technological and business expertise within the
government is essential for developing and executing national
policy that is practical and delivers lasting value and greater

choice to the consumer.

Issue 2: Enhance the NCC’s efficacy.
The NCC’s ability to establish its authority and efficacy
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depends on whether the NCC commissioners engage both the
public and private sectors in a way that upholds the body’s
legitimacy and confirms its impartiality. The NCC must first
establish a regulatory regime based on implementing well-
reasoned business and technology precedents, facilitating
fair competition among all players, and eliminating any
barriers to competition with respect to distribution or
content creation. In addition, the NCC commissioners must
have the necessary practical expertise and vision to help
transform Taiwan’s telecom and media industry to new
levels of international competitiveness. The NCC should
foster growth for both existing and next-generation telecom
services, proactively fostering new technology and avoiding
unnecessary regulatory constraints that could in turn hinder
new economic expansion spurred by opportunities in the
telecom and media sector.

The Committee urges the NCC to facilitate transparency
through a policy formulation process that encourages
continuous and open dialogue between government and
private business. We strongly encourage the NCC to
publically articulate its priority issues as concrete action
plans, regardless of whether they are achievable in the current
political climate. Furthermore, conducting public hearings
would ensure that while the NCC continues to perfect its
long-term mode of operations, important and urgent issues
can still be addressed. Such hearings would also enable the
various interested parties to begin to understand the NCC’s
position, efficiently present their own views, and enter into
dialogue with the NCC.

The current process does not provide a detailed enough
policy agenda to facilitate concrete discussion and exchanges
of views with industry players, nor does it provide enough
time for adequate dialogue over key policy proposals. The
Committee continues to receive complaints from member
companies that they are given insufficient time to understand
and respond to NCC rulings or proposed policies before they
are finalized. The Committee again strongly encourages the
NCC to foster an environment of open dialogue between
industry and government.

We further urge the NCC to make clear the relevant
rules and regulations before any review process has begun,
while refraining from creating any new rules, regulations,
and standards during the deliberation of the case. A process
of making the rules as you go along not only deprives the
affected party of the opportunity to prepare an effective
response, but more broadly creates a sense of regulatory
uncertainty that causes foreign investment to regard the
market as unattractive.

The Committee suggests that the NCC begin addressing
the transparency issue by making its official website more
user-friendly, with increased English-language content, to
facilitate greater accessibility. In particular, the website
could be used to provide regular updates on NCC activities
and deliberations as well as permitting online tracking

of the status of license applications and policy inquiries.



Regulators around the world, including the United States,
the United Kingdom, and China, have already streamlined
communications and operational services through their

official websites.

Issue 3: Establish robust public discourse on the “3-in-1"
Converged Telecommunications & Media Law.

The draft “3-in-1” law (which would create a common
regulatory framework for telecom, broadcast, and cable
companies) continues to be held up. The Committee
strongly recommends that the NCC take revision of the
3-in-1 law as its top priority, since further delay would
cause Taiwan to lag even further behind in creating a
convergent regulatory environment, making it less attractive
to international investment.

The Committee strongly encourages the Taiwan government
to rely on market forces to promote the growth of convergent
services. We call on the NCC to hold public hearings on this
subject and to uphold the following principles:

e Encourage fair competition and the promotion of
convergent services among telecom operators, cable
operators, and broadcasters to provide consumers with
greater choice. In the convergent world, the NCC must
ensure a level playing field, from media acquisition
to the distribution of content in the world of triple-
play services. Using new technologies, the incumbent
telecommunication operator already offers limited
digital media services on a restricted nationwide
basis. At the same time, geographical restrictions
continue to be placed on where cable operators may
do business. Access to the right-of-way for upgrading
infrastructure networks also needs to be assured to
allow these companies to effectively compete with all
market participants. Competition in the telecoms and
media markets would be greatly facilitated if market
restrictions on all parties are lifted in a manner to drive
innovation so as all parties can deliver a wide range of
bundled triple-play services to the consumer.

e Ensure equal access to carriage. The NCC should
promote policies to assure that content is carried equally
and fairly across all distribution platforms, as well as
to attract foreign investment to help return Taiwan’s
domestic content production and distribution back to
its former glory. This development would foster further
investment in Taiwan’s lagging advertising market and
domestic content-production capabilities.

o [mplement tiering to facilitate consumer choice. In
Taiwan, cable customers must all take a basic package
with a set cap on the monthly fee. In more liberalized
regimes, tiering of content enables operators to charge
more for expanded service, encouraging further
investment in digitalization technology and domestic
content development. Consumers in Taiwan can already
enjoy HDTV service from abroad, with more than

1,000 channels available via a variety of distribution

methods. The NCC should cease trying to regulate the
cable industry as a utility and instead allow market
forces to bring about the offering of a variety of service
choices satisfying consumers’ differing needs. Now
that convergence of the telecom and media industries
has occurred, the NCC must allow these businesses to
innovate and evolve.

e Facilitate in-bound investment. The NCC should avoid
adopting a restrictive regulatory approach toward
foreign equity ownership in the telecommunication and
broadcasting industries. Such a mentality of cultural
protectionism will discourage the needed inflow of capital,
management skills, technology know-how, and new
international content that foreign investment can bring.

e Allow operators to adopt different technologies in
offering higher-speed broadband services. The NCC
needs to establish rules that provide fair competitive
grounds and proper incentives for operators to invest
in new technologies. This would enable: 1) cable
operators to continue upgrading their networks and
offering convergent services, 2) fixed-line operators to
continue investing in Fiber-to-the-Premises, 3) fixed-
line new entrants and/or Taipower to explore the
potential of offering ICT services built upon power-line
transmission, and 4) existing operators or new entrants
to offer wireless broadband services such as WiFi,
WiMAX, and/or LTE services.

Another area of concern is the Lawful Interception (LI)
requirement for next-generation telecom services. New
service providers should not have a different LI certification
standard from existing operations providing the same service.
The Committee recognizes the importance of LI capability
to the law-enforcement and national security agencies.
Acting in the best interest of the service providers, the NCC
should coordinate with the entities in charge of the new LI
requirements — the Ministry of Justice Investigation Bureau
(MJIB) and National Police Agency (NPA) — to establish a

single LI requirement that is clear and up-to-date.

Issue 4: Implement policies in technology-neutral fashion.

Coordination among the NCC, the various executive
agencies of the government, and the legislative branch will be
needed to create a sound environment for the development of
convergent services through efficient spectrum allocation and
by encouraging the introduction of new technologies. This
effort should include appropriate incentives to foster not just
the introduction of new distribution technologies but also
content and services. Different technology standards should
be given fair opportunities to be commercialized in the interest
of delivering a wider range of content to consumers. The
lines between the telecom and cable business are disappearing,
giving Taiwan an unparalleled opportunity to drive innovation
and show leadership in regulatory reform in the region.

The NCC also needs to move further to set clear rules,
spectrum-allocation measures, and licensing requirements
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to facilitate the development of wireless broadband services
and TV broadcasting over mobile handsets. Spectrum is a
precious resource that must be carefully managed to ensure
availability for technologies yet to be commercialized.
We urge the NCC to accomplish its goal of making these
convergent services a priority and to develop a market-
driven, pro-competition regulatory framework that will
encourage innovation and attract stakeholder investments in
the market. For example, any party interested in deploying
a viable mobile TV technology should be eligible to apply
for the license. Furthermore, NCC spectrum auctions should
be technology neutral, letting the market dictate which
technology will be used by the licensees.

Lastly, technology policy should be consistent, from
licensing through operational requirements. In spectrum
allocation, for example, the Committee supports a
licensing approach that does not place overly restrictive
requirements on stakeholders in terms of service provision,
licensee eligibility, ownership, and/or partnerships. Such
an approach would ensure that significant domestic and
foreign investments designed to bring consumers more choice
in services can continue to mature without being stymied
by conflicting regulatory requirements or vulnerability to

political influences.

Issue 5: Enhance spectrum management and adopt
international best practices.

Growth in this industry is achieved by understanding
consumer needs, managing scarce spectrum resources, and
leveraging innovative digital technologies that maximize
consumer reach and ensure consumer choice. Taiwan has
continued to lag behind in implementing technologies
that facilitate non-linear viewing and competencies in
delivering HD content with high production values. The
NCC has too long been distracted from developing the core
engineering competencies in the next-generation broadband
communications technologies that will drive the convergence
of the telecom and media sectors.

Along the lines of our recommendation in Issue 1,
the Committee strongly encourages the NCC to begin
investing in its spectrum and engineering departments on
a wide range of technologies and management techniques
used in mature markets. The Committee also urges these
departments to actively engage with foreign and domestic
operators on technical issues that challenge the industry.
These engineering resources within the NCC are the key to
ensuring that proposed regulations are consistent with the
practical strengths and weaknesses of different technologies.
Furthermore, such an effort will help ensure that the NCC
focuses not merely on the latest political rhetoric — and not
even only on current consumer demand — but on delivering
technical expertise and value that enables Taiwan to leapfrog
other markets in terms of expertise, consistent with Taiwan’s

overall goal of becoming a knowledge-based economy.
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Issue 6: Facilitate the placement of wireless base stations.

Taiwan telecom and media operators have a commitment
to their customers to deliver quality service and complete
coverage. As stipulated in their licenses from the NCC, they
are also required to deliver broad coverage. But a resurgence
of public protests over the location of wireless base stations
in residential neighborhoods has turned this matter into a
social issue and raised concerns about the prospective impact
on existing and new investment. Impartial scientific studies
conducted in various parts of the world have consistently
shown that electromagnetic fields generated from wireless
base stations and mobile phone handsets have no hazardous
effects.

The NCC has yet to take the responsibility of working
with relevant government agencies to educate consumers
based on objective and credible scientific reports and
evidence. The Committee suggests that the NCC, together
with other relevant government agencies, quickly address this
issue by correcting misconceptions and preventing further
irrational public reaction that could hinder the development

of mobile telephony in Taiwan.

TRANSPORTATION /

The Transportation Committee believes that a well-
designed transportation system with a global perspective will
be a key asset for the continued growth of Taiwan’s economy.
This Committee includes four arms of the transportation
service fields: Express Cargo, Automobile, Aviation, and
Shipping. While each of these industry sectors has its own
priority issues, the goal of these recommendations is the same
— to help cultivate a modern and advantageous transportation
and logistics platform that can contribute to Taiwan’s overall
competitiveness.

The multinational companies in these industries have
witnessed rapid improvement in other neighboring countries.
If Taiwan is not to be left behind, the government needs to
quickly recognize areas of potential weakness, devise feasible
strategies, and ensure swift implementation of solutions.

The Transportation Committee looks forward to
cooperating closely with the Taiwan government and
domestic non-governmental organizations to develop
solutions to specific transportation and traffic issues, so as
to help make Taiwan more attractive and competitive as a

business environment.

EXPRESS CARGO

Issue 1: Remove the weight limitation on express cargo
clearance.

Taiwan is one of the few countries in Asia that still
applies weight limitations on express consignments.
Taiwan Customs’ Express Handling Regulations impose
a maximum shipment weight of 70 kilograms per item at

the Express Handling Units in cargo terminals. The GEA



(Global Express Association) and CAPEC (Conference
of Asia Pacific Express Carriers) have been addressing
this issue since 2006. Considering the increasing demand
from shippers and consignees in various industries for
24/7 clearance, it is inevitable that heavy or consolidated
shipments are encountering clearance delays more and
more frequently. High-tech companies, in particular, need
to move such shipments as LCD panels and GPS hand-held
equipment (which have high security requirements) quickly
to meet market demand; restricting the maximum weight of
a shipment to 70 kilograms per piece obstructs the effort to
facilitate a speedy clearance environment. The Committee
urges the authorities to deal with this carried-over issue from
last year’s White Paper by adopting a specific timetable for
the elimination of all size, weight, and value limitations for
express consignments. That will enable Taiwan to align itself

with global practices in this regard.

Issue 2: Cancel the requirement for invoices to be attached
to express cargo shipments.

In line with the increasingly important objective of
protecting the environment, the World Customs Organization
(WCO) is implementing a paperless clearance project. Most
WCO members have already rescinded rules requiring the
attaching of invoices and other relevant documents to express
cargo shipments. Instead, WCO only asks that exporters
print out invoices and other relevant documents from their
computer systems for cases involving document audit or
shipment inspection. This change helps expedite express cargo
shipments, which can be released in a paperless process similar
to existing general air cargo procedures.

Many global express cargo companies have built up
comprehensive systems and electronic invoice and document
databases to simplify the declaration process so as to comply
with this new global standard. More than 90 countries have
already adopted this paperless process, including the United
States, Canada, Germany, Japan, Singapore, South Korea,
Hong Kong, Thailand, Malaysia, the Philippines, and Vietnam.

For the sake of enhancing Taiwan's trade competitiveness,
the Committee urges the authorities to revise Article 10 of
the “Regulations Governing Customs Clearance for Express
Consignments” and related laws to conform to this global

trend of streamlining customs procedures.

Issue 3: Revise the requirement for an authorization
letter when importing low unit-price goods.

Express delivery is meant to provide speedy service.
Generally, before a shipment arrives, all declaration
documents have already been transmitted through electronic
systems. As soon as the shipment arrives at the warehouse, it
can immediately be unpacked, scanned, and passed through
the X-ray machine. Shipments that do not need customs
examination can then be sent to the export area and released
for delivery.

In practice, according to the “Regulations Governing

Customs Clearance Procedures for Express Consignments,”
an express courier needs to present an authorization letter
from the consignee of the imported goods before it can
handle the customs clearance declaration and duty payment
on the consignee’s behalf. If the authorization letter is absent,
the express courier is obliged to take full responsibility. For
example, if the consignee has provided false information
about the consignment, the express courier will be regarded
as having violated the law and fined accordingly.

If express couriers are to fully comply with the
regulations, however, it means that more than half the goods
would likely be held up at the warehouse — damaging the
competitiveness of Taiwan’s express courier business. But
if the express couriers wish to meet their customers’ needs
for on-time express delivery service, they will have to take
the risk of violating the law, with all the responsibility that
may entail. This dilemma puts the express couriers in a very
awkward situation.

In order to strengthen Taiwan’s express courier business,
we urge the government to review and revise the current
regulations requiring an authorization letter from the

consignee for the importation of low-valued goods.

Issue 4: Waive or reduce the customs clearance
processing fee for express courier shipments.

The global economic downturn has taken a toll on all
industries, and the express courier business is no exception.
Although the government has proposed various tax cuts for
individuals and businesses, no specific tax relief has been
considered for the express cargo industry.

The industry’s overall export volume has decreased by
at least 40% since October 2008, which has had enormous
financial impact on express cargo businesses. Nevertheless,
express courier companies still have to pay a monthly
express delivery customs clearance processing fee to
Customs. We urge Customs to consider waiving or reducing
this fee to help express courier businesses survive in the

current eCONOMIc Crisis.

AUTOMOTIVE

The auto industry is grateful for the government incentive
announced in early 2009 aimed at boosting the sales of new
cars. We urge the government to provide further support to
help Taiwan automakers exploit regional competitiveness,
harmonize vehicle regulations and release the homologation
process to minimize cost and save time.

In addition, the Taiwan government recently announced
incentives for Hybrid and LPG cars. We are pleased that
the Taiwan government’s policies are aimed at contributing
towards Greenhouse Gas reduction. At the same time, we
believe that any government incentive should be based on
performance and effectiveness, not on specific technology.

Below are some specific recommendations:
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Issue 1: Broaden incentives for cleaner vehicles.

We urge the government to re-examine the current
incentive program for Hybrid and LPG vehicles and to
consider expanding the program to include all vehicles
utilizing feasible alternative fuels such as diesel, hydrogen
fuel cell, bio-fuel, etc. New diesel technologies, for example,
can be much superior to LPG and other solutions in reducing
greenhouse gas emissions. Broadening the program would
help bring about cleaner air more quickly and effectively than
the current approach.

We also recommend that the government establish a
Green Car Innovation Fund, issue guidelines for the total
supply chain, and set up a research institution to develop
green car technology. Progress along these lines is being made
in Europe, for example, where the European Commission
agreed to the European Automobile Manufacturers
Association (ACEA) request for 40 billion euros (US$54
billion) in loans, not grants, to develop green technologies.
The first two loans from the European Investment Bank were
extended this April.

Issue 2: Replace older, higher emission vehicles.

The government in January 2009 introduced a policy,
to remain in effect for the rest of this year, of encouraging
purchases of smaller cars by reducing the commodity
tax by NT$30,000 for vehicles with engines of 2 liters
or less. Besides continuing that program, we recommend
that the authorities broaden it by establishing a system to
encourage the replacement of older, higher-emission vehicles
as a number of other countries have done. Such “cash
for gas-guzzler” schemes have been successfully launched
in Europe in Britain, France, Germany, and Italy, and in
Singapore and Japan in Asia. The Obama administration
is planning to introduce similar legislation in the United
States. Besides the environmental benefit, the move would
help create a more viable domestic auto industry and provide
additional tax revenue. Some specific suggestions:

1. Promote the sale of new vehicles that have much better
emission quality and higher fuel efficiency (EURO IV
standards).

2. Offer a commodity-tax refund on old vehicles similar to
the schemes implemented by Singapore or Japan, with the
aim of phasing out half the cars that are more than 10
years (these have 5-10 times the emission level allowed
under current regulations).

3. Offer commodity-tax rebate credits for the “export of

]

used cars,” usable to purchase new green-label vehicles
(similar to Canadian green incentives CAD92M).

4. Spur the replacement of outdated higher-emission
vehicles through an integrated energy-tax/commodity-
tax scheme that rewards cars with high fuel economy and

lower CO; emissions.
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Issue 3: Help Taiwan automakers take advantage of their

regional competitiveness.

To stimulate Taiwan’s economic growth and employment,
the government should consider developing export
opportunities for built-up (BU) vehicles so as to take
advantage of the Taiwan auto industry’s mature industrial
base, manufacturing capabilities, and excess capacity. Some
specific recommendations:

1. Implement a BU vehicle complementation program
between China and Taiwan to maximize economies of
scale. The program could consist of a mutual quota
system or a duty differential that phases out over time as
full complementation is reached.

2. Secure access to larger regional markets for Taiwan
automakers by seeking cooperation with “ASEAN Plus”
blocs, including provisions for automotive free trade.

3. Adopt an auto industry policy similar to Australia’s
Global Automotive Transition Scheme (GATS) to support
research, development, design, and export while assisting
in restructuring the automotive supply chain to make it
more competitive and reliable.

4. Implement an export credit rebate system similar to
those in the Philippines and South Africa. Exporters earn
tradable “Import Rebate Credit Certificates” (IRCCs) to

offset duties on imported vehicles and components.

Issue 4: Improve vehicle regulations and homologation.

Current provisions in Taiwan’s vehicle regulations prevent
Taiwan from fully aligning with international best practices.
For example, European ECE certification is still not accepted
by the Taiwan government. This creates a heavy workload
for Taiwan’s Automotive Research & Testing Center (in fact,
exceeding its capacity for conducting homologation tests) and
increased engineering costs for compliance by current models.

In addition, some of Taiwan’s emissions standards are
not in line with UN/ECE regulations, including diesel
smoke procedures, evolution coefficient, road resistance
setting, vehicle weight testing, etc. These deviations make it
difficult for the industry to introduce new models into the
Taiwan market.

For safety standards, Taiwan needs to harmonize its
inflammability test regulation with UN/ECE instead of
CNS13387, and existing models should be granted a
longer lead time to comply. We request that the Taiwan
authorities go through the WTQO’s Technical Barriers to
Trade (TBT) announcement process when vehicle safety

regulations are revised.

SHIPPING

Issue 1: Devise a coordinated economic stimulus incentive
program for the shipping industry.

The global financial crisis has dramatically bitten into the
shipping industry, as it has other industries. The demand for

cargo has decreased substantially in recent months, and it is



unlikely to recover in the next one to two years.

In response, ocean carriers have made efforts to cut costs
to remain viable and sustainable. For example, they have
reduced vessel service speed, merged or eliminated some
services, and down-sized by using fewer and smaller vessels.
Worldwide, 486 container ships with 1.31 million TEU
capacity were laid up as of mid-April, 2009.

While the industry has been fighting for survival,
no coordinated stimulus package has been offered by
the main regulator, the Ministry of Transportation and
Communication (MOTC). This is especially worrisome
because many other countries have offered various
approaches to help alleviate the burden on their shipping
industries. A few examples:

e Thailand — Cancellation of fuel surcharges and

reduction of the port tariff for Bangkok Port.

e Singapore — Effective from April 1 for one year, an
additional 10% concession in port dues, on top of the
existing 20% concession, for vessels with a port stay of
not more than 10 days.

e Indonesia — For three months from February 15, a 5%
discount on current container handling charges (CHC
Tariff FCL, CHC Tariff LCL, and CHC Tariff Empties).

e Shanghai — From January 1 to June 30, the Shanghai
Port Group has offered empty stevedoring discounts and
free storage at Shanghai terminal.

e Korea — Performance-based incentive schemes for
Transship Volume; for increased vessel calls, reduced
port dues in 2009; 100% exemption on port dues and
dockage for vessels making double calls at both Busan
North Port and Busan New Port.

e Germany — Cancellation of the projected 10% increase
in Kiel-Canal dues by the Federal Ministry of Transport;
withdrawal by the Hamburg Port Authority of the
announced 4% increase in harbor dues, effective
February 1.

e USA - The Los Angeles and Long Beach Harbor
Commission is offering terminal operators a 10%
reduction in port charges for every container that moves

by rail to or from points outside California.

We urge the MOTC to study the above examples and
coordinate with the various harbor authorities to come up
with a coordinated program for Taiwan’s shipping industry.
In the long run, Taiwan will face increasing competition
due to port development in China. We urge the MOTC to
take that into consideration and undertake reforms to make

Taiwan more cost-competitive.

RIEEOE

RALZE G RIS B T S RS A
B A ERR - CHRBEYIVEAR R - RS I pE B P
B & AL S B B SRR T

ZEEE (HEE) PR - SO ERE HIB IR (2552
ABEES, - (HaS R - B A VI - MR A3 JI22M -
(HIAMUISE R, - FEik S 2 S ps yRE R Y LE B i L BT R )
AR AR YRR T -

FoteTh R R AETG AR E ~ ORISR AL B Bl e & BfIHE
20094 HY — KN EE ERRRE - 7 SIEISAHIRH BE A2 A B

b M S IR 2 BURB E AL (AT) BIcR

BEEALETETIIERBUR G (AL 5IEGE - SR T e AR R
B o BLREMAES LGN - RS ESC R g R
IR S B RO - SERRGET A BUR TR B - AR ZE R
i BB R80& 0 $H S — BB eias = T T - &5
EIE R E RS S - — TR SR 3 22 8550 8 AT 21
ZWAEY) - AMEIEH IR B TS - it aEn S aR - 1F
YIRESEANEEZ - A - SMERIRRREAIRT A 20ty - T RE I e i R
FEAAEYHEIT SR - IR ESREEEASET S - BRERKINAE
S FH BT B SBUR I3 SR B Y - ARTe B A T B S e
BALA R 53 9 R0 7 A e ks - R VED 53 B Ty EE L B RE B AR
8 - DR e G 8ukir Bac g - IRA0E DAL RS B —1F
W o QUIECIHE W] s S B 2% 5 | MEE RIS AT S fy B B2l » R s A/ IR
ARIGERIEEE IS - DUGEER -

FE T R EPEA DB IR R R g

AZE BE EGH EE PR S DT R IRIR R EE - #ER 2008 A LE
#RVSEIR - (ETE RREREEZ R IRR SRR B, - (hEISHER -
BRI 2R AR s B SR L B - SE L E R 5 B SE A EE L -
GEE RO BB - tLS - (R gt g iR i st
T fEEIREES RFIRREIIRERS -

AZEGRABRTEE TR LRI ERMIIrER
ZEREE PSR B EEERL R AE T B SR TE) - BEE
7B BB B AR B VI & E - DUEER SRR A KA 8 2 IRk
NAFS EEEEAE T LB -

BEAN - v o R S A A M Y B IR DA K e I RAR B RO A%

R EEEE o BRI RS, - WRES [ E RS

SHfE - RHEEBEE BTG ERAES L ENE L - ARBgHMEE
G B EIE T - B R IR R R LA, - S E R
LR BN o RN - SRR A IR R LA S SR - 3
ZORERIBRIRRAE S ACIR - IR ZREaAE -

= B Me-toosAs whak b e AL

AZE G HATEREEERAATE - DFREATSGEme-toosEMMER T
HIEE « [FIHF - 2 BB O r2 - RS LUK S 6 S0 Ry
me-tooRfnHFFE AT © [KlEL » By & F AR S £ me-tooRd it
HYREHISCIE -

LESh - ZEETERITERERI YR - DIORERGE KRR
LABHZE LAy ORI UG B A0 R

D) IR EE M AT B PRI R PR R B+ A DLE

2) fifEPRme-too/ZE ity ol I B FE M At RH IR 9 A3 58U 03 B e 5

3) E3Rme-too ity GG R o0 BB RE M TR o> BRC BT 2 A -

T TN - DU IR R S R R b AR - AR R
EAH(E - BUNAIRESRAN bl — THAE - ERECE I BRI - R
g raAE 5 AR BEA MR RE A T - R R AL S0k g R Bl 5 |
MG - ALINRER SN R 2 R RIS A -

HEEMERS

HEE M ZE ORGSR E T RS EFNER
FEETT IR AN - SIS T 5 o i Ry W I e R IR 25 v Loy AR
JEE o PRAMAF 73] 208 S O e i 3 I PR 5 < B e O A < 1 o B R R
T R A v 5 U B S S L Lt o] 55 53 5 i R S5 T ARV A B B
73 - FEFEIGREGE R ERR TS o 550 - SR IR R RS
i 0 TSN BRI ERTE (RME) "R BIITER
SMEWFIN L Dy AT AL - MEEBE SN G 0N R SIS S AE S BN
ERBINFEFINE S - REFIRPEREIRT - A B & R R R
A E B - GRS Se O G R R ©

WA LulryE R - A i RERE (R o Ry TS S e
BORFIYFE A A —TE PR i 28 N2 Al - SR N R e B A S A

MAY 2009 - TAIWAN wHITE PAPER  |[\J P 67
I

&

e
S

o
S
5%
i




04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

IR T T - BN E MY REREREM B SE R - AT B EE
HLE BB ILE A - FyiE S E R 2
e — ¢ BIAP LR 2 AN RS BB IS MO M 15 d (ST B R e R ER

R E T E 20 1 0 BN SN TS ET TR - SR IEETAE
SR R - B R S SR B AR BT M i
EH A S AR S AT A VBRI AT - —LRIsURBS M (R 25
B A PR - AR i 5 i T O e S A AT
e - M P e BE A1 iy B RN L SR RIS e Ml i i T
B e thAh - BHERENBIMESIIE A - AT REE IR REAEERT T
i o BE i ERES] ) R RERT - FTREHER KB R IEEI
e -
LESb - AV SNTTS ST AR MENY E SR AN E 1S - B LRI I
AL o SELENHEE AR o IR A SRR R S el
I RIS HIFE20 1 05— R - RAE ARSNTTS -
BB R TE B MR 5 I B A S 2 B e R AR
A

AZ BB BUN L E PR — R Y I FH B e S i it - 40
KIEHIRRAREAERT ~ BRSBTS By B Bl 5 | % <[l
W ARIM - — HR IR AR i AV SN eS - 8 bt Mok
&R SR - BRI ST A AA FIRIRI B ER BE - AHE T v e
Fringe - HugSMEAAAEEARREL - RIS E S E IR AR S

LEAh - REEGHMPEEE] - (SRR B
SATEAFEHEER I i (R &l o B AR & fl VT HLBE4h
PTG ZE AR - BRI B B P i s B B A/ M B < A BRIVA [RI R 355 £+
o RPN AP ELEGIR B A R S 3 0 TR - SE
G PR ZEIE R S R B B BTSN R < 2 e R A A

AZ RGO AR A BISRITR - e HI9E S B R Ry s
BRI ST o BLAh - R T IREK R ] - B H Rk
SEpE s BB AR A - 1B S AR PR S BRI T 7 2 ik R A

Rl » AZ B AELE R R FERIE R rvFRsR - BIBUREIL
THIRFEE SRR S A FAS B R S A A I BRI PR SE - WG A2
IE (PR ARTER IR B) ROFHRIAIE - #F b ult Frfs B e s s il

BRI

BN R M R AP IR - — ERAE B GTEHRIVRE -
BT TR - I EEL S G RE - B ESE SR E AR
AZEEHERHSE G IR AR e -

BHR AT AL AL S FE R - AR B SRS & rT LIFH iR
TSR - BB G AR R S5 PR ARG - Rt
HA(GE Ry HGERIACE - &G ns HE By - =
FREEANEES: - PTMRSEBUER IR RIS PR - BIA0 > S E RN E
PHEER S 2 FL S FHRRE - MU E A G 5 R S 8L - H
FFEEOITE R - BUT BN - RS E grETER
T RAEEAMETRFRASE GHER - T GRS AT
FERIAL « [FIB - ARZR A RS A B A R B
SEMRERGE > A AR B A E R MM AR L - "I S bR A &
WEEER - AREGHE - BB BTGRP RS
BRI A - WREE SRR 5 KRR AR
HELHIR b -

BRI A5 N R P SF AR BE R 2L B - AN Gk A <t 1 R P g
NI - ANZE S e R R AR (S B B T ST FL A B R AR
(R ERRUCR " MERRAE ) - MERBREFEEIR G RSN IR -
fESRBE T T L A BB P IR IR B E MR B - 2RI AR AT 12 (5
B2 BN B AT AL BOORRE - SZEREINGEARF S © BB, R
BYEFERYIEE - T E A S SRR SRR M A A B AUE - LS
B B T SRS A A - B TR I B o R 5
SEH L AL VIE] - AR ARRYFE B LRI - 35 Le R
ZER IR Ry S RAT A SMEE A FR A o bl PR A 17 S R A 2 AR
f + SIS A A P S R B R AR I S A SR AT B B - TAIDE - 3R
g - RE AR RARF I ER T & RN BT - FRBAT
BN TSRS EIRBIE 10 %6 (LIRS E R YR -

A = MBEERAIUCITS TITRLHE I 2 AR 9 B S8 3T fii 5 8k 2 e
A= B G B @ R OCE RS PR AL LS R R R B < L R R
i - JREE S S B G G A PSRBT 5 T - B
A SR W A A B L - ERAPBIE P 12 32 R SE S BIG fE d
HIRTHERUR IR
Pl Sk - LEFE ERE - DU FERMucITS 111

68 VWP  TAWAN WHITE PAPER « MAY 2009

KRN ZAEHE - SE AR EARIR ¢ R RIS AT AR M A
Z B Z REARPRBIZE 100% » DUREERAE G &R0 S ME B
HH —FBHHISR 25K -

S AZEERESE GEREMNE L)) - BEERESEEI
HE S EE M AR 37 B BRI AR o BRAHEME - BxAE s BE e
TR SR TS8R - S FEREA IO BRI SRR 2L T % © 2Rk
SRR SE G ELSRERINUCITS 111 N ZATHE » it — D FRifidt
[FIEESAHRRER - ML - BAMTSGE B S Refeti i o LU i S 8y
] AZBEWRE - FHLEEREEEEEE - RNl
fesErHRA R

FUEPY : RO P R 2 R

AZEGRRRE —FRM R RIS - R BB
B RIRRE  Blanfre008F-EH - & B MBI R RS AL
AR B EEZRIER - EREEZ0.4% 2 BRETHREL S
10% 5 te4h > 20085+ H-FHHERT AMMZ (BIMREE B E)
235 26T - TRAENE B BTAMEBUR SE AL S - fakk bl
PRI IR - AT B GHEERBUFIIHGE - S8R IR MR
IErZE R HERREM - BANHRFBUNFRAEAR S i At Ty
JREAIRRA] » 0 S THIBREOTT FASGEHE -

MITEA"

B EFR EER SRR SE R DK - SxBRINT T B2 e MR
THIERZZRTRY PR - H SRV T IR AR E R h R RAF - 17K
Boe <Pl B B 2 By R T SR AT SR I PR AR S 3B
RS R - (SRR

H AT Z2 B & Ay & 2R S I — AR — e - JE 0 TEBeER
TREHE H T S ER R R AR TSR T - AR R E
AYTEEEHAERKYE « IFIRSEET R - ERVEAN SR -
JHESZE R R 1R _E R DU B B ry A - (R B ORER 8S
B NS - S8R E PR S E S R -

BESL - ST BE R AR Th e L R AR AR 7 - BB
W Ry FESENEE - FRMTARME » FHBURRERHTE MY RERENG =R i 5
% e AR ARG N - SRR T -

AR — SR TSR AR P S KR %

20094 518 ) i AR B - VIEBE A AE % Al vk e FI =R B
EFEFIFR20% TR 12.5%10 (RIE) BIESR - AMETERHERTER
= RGBSR - BHMERB &N - (AR EE -
TR LR SRRy « IS S a R aEEINENE R T] - dEEkIE
AR - 1T B G EE BUG SR TR H] o R T
TIFIER IR E AT -

ErEASN - TR MEINEZ S - BT A EEREE LR
B¢ » HHAT20%FER LR - ESE RIS EREERRE24% 2
30%IIFIFRIKAE -

EAMEIEZE M - 5 FAEEE (BIA0(E A -3 - R RS hy i da R R
TEL - R Y B IS EME SR B N B R - e LS A
BE o IRAER AR BE - ANMEIEEEBEENH S BIRERRE - B8
AR R TR .

FEAh - SR E MR ENRT - S E E SRR ISR -
FELL30%HEA0%MIFIZE » [l NESHRIE o ZREIBUEERITEAR]ER LIRET
HFEAREZE 18% Y - B AR B MG - £ R BIRZIPIHEE - BURBERD
R RG] o ZREBINEGEN S EREA - FARERIEE LIRS R ARE )
HERA » SEERRAF]

ARSI ZE i — A Ry 28Rk B KR BOR YU - BRI TR -
HRESRITENRIARR - EMBIRE AN S - ARBUNIIBGRZ
FoBG LRREE G - IR RS R IR S 2 - 4
THEEPE R R AR BNV EERE - Rt 5 B 1 Ry [ dsk
SRl EAE -

TR - SEERE & S B Py S [R] 3EES SRS B0 ORI SR BRI B R
BB o — H AR B A BRI 5T i B 0 B iy S BRI e
HPolicisHYHE FALFIFR » BAFIER RRBORERE R SR - RIBE
f B B e F =R -IRAVARES - AT E5EFE - FIEFER LR - R
{E R PR T B E A SR T ST BE IS EME N - SR RS Rl
W A N SR - (S E KRR - FUERISE L RREE
RFER LI RSB BRERE - BRSPS IR A .

R B IEZE M - AR IE i B A AR - SRITEES
SEETIEBER IS R R E B LR RS -

AU ROINERLRIRT A Z B W By X WA



EE R BOR AR HIRTEAE T - B SR W R R R iR
Fr o RETAR ARSI AT LB o H AT BB RIR AR
FAEGIHRA A CER - BIAT BEREIE - M IERTH K
IR SR B HIRT - B B Rz - HAF S
IEHE B IRNG R B SR 3 - TSR A5 B R T FASBURF e
B AT ARG S T I S R - ey - %35
P SLREN AR SRR AT R A IR - A0 e B Rk 2 1)
BIEZHEsE R E R R R~ VR AR $ETH Ik
A WA R AR ST B

DIESB R - FE BB SIECRBGRERY - RIg oz HErsg
FH o PR RESE - AR BUN RS B DU KR ASE R
Soo NS IRT - R RERA U RE AT B 2 A M B B S R T AE
/IMHPIEEEE R - IS R R B REER i [N R - FR A
RS - FEFTINSE - A PERE RS ET BOREGE MY - RIHRAA
B Rz 41 i B S TR SR AT B SN R T e B2 LR/ N SR R B 5 A2k
RUEZEAT - A —EHZ LS - SRS N RE R - SRR
SRR L R — RGN -

B ERTHESBIE AL 2 B Rk - RNE B -

* PR BURHRISRE BRI AR - En] 25 T s ingt - $REL

—HEHARMOEY - #EEZER -

© BOR BB RUE SHTRL ) B R e B - RIS T2 2 B B R

affH

© BURFAFAEuGA SR ZER - ARG T i = T RAYIEEDI - ft

HEFEER -

A B L R R R B R 2 R

HETHEI B R R el P L S AR BT L - SR ERHTRE B R
SHSEFISIY - T Semt— ERE - AR RS R LA R 2R
e PR + 0P B RS il 17 540 N N, - SRR -
AEBHERTINNE » A HERNE R  SER - ARIR T IS,
Bt (RIAHHIZ B2 FI) ~ TIIRRAEL 5 5 il - FLI e e
R BT TRERS AT G+ BTSN L BRI AL
(P RRSE 25 B - SERRAOTE TV TR RE R A S R BT
RerZ Wt » ARRERRITELI B BT A -

TS ERI AR T M T AE R D~ H SR
T RO R PR RAT - 35 R B DR A B
RZAFH A G RRA « EEEWRIGER + IR THISMEE , RS
s BT I PR R DL L BES + 2 2 B bR T8
LA AEPE IR - A AR e K
FRRGAT - BT T - AT L 2R -
SEREAIBET - 45 TR ARAT T R £ - AR AT R IR
HREIRAB B3 -

LRI+ SHHEZS 5 BAERIR a4 S T AT - AR T -
SEU A L E RAE R A ISR U B S B 5 - A B R
YRR T T % — R AR+ BRI T34 B R A 5
FORLRARBANE » 3 G 9SS R R (T BRI © [ » sk
SHUT HCER P76 BRI » T 2 U HE 52 B P2 75 B P
-

Bl + L E R A TR 5 T AR R A
HETTRTH IR TR BT T -

FRAEDY : 5 B AR B SR M - RS E R AN Z
PRI
ARFEEG TR - FEBEBHE INE SRR e 25 28 55 DU (R
B A LUAFRAFIZS 2 FAE « SR » 38 Ler s s Ry gRT T 2k —
LLVBALENE
LBEFRSEZH = HAMEE 8T S A A
PR IHE ) - BFETR20064EY H — Y HEIE 2 kA
B REEAERS T R iy et 1 H DU IS BT R
EHHEHZWNE - H BRI T JEm B sk H3E
AT RS EEEREE | ZIRERBRERIE o ERR
SEER2007THE = H A LU 20094 . H SR IRIT A ES B
BB — & PSRRI — ESHL L2 RIRER 2
W o HEBAMEHERR CERITIR) SR/ \REE BB E 2R
HH - SHEZHAMEIESZ TIRITREM IR A B B A
FHEUE § AR LI 200 74 B fitn i £ SR IR 1 28 L e IRF A R B R
B HE  REEGIR o BRI T R F P R
AR e R -

AZE B WE T S e PR PR 2 L I LU SR T RS
RLZ EEARJFA o DUHAEI S 2 BUE R B - 25 SRl 5 BRI
SR TR B H 25 g e rh iz &= &EN - ki - RIBER AR

FEATZHYT - AOARE K RIREE PO - 35 EE IR E U ERRAIR
ITEEGE RS ILEEEN - AR BRSO HRIEE
YIRS
( ShEd
HUTEG 53T ZITHME DU T ZITHE R AT SRR E © )
(2) HE—EREE S Z R e (R IR PR 1%
R - SEEE 5 =X
) FIREHEFIRBIEAFBITAR > INIEAFIRITARLZHT
R BRI -
ERIEAPHEIT ZREEF - HRMEREE GEFRELDIE#R
S SRR DRSS P I B R AL -
TSN G ERT T 2 B S ORI TR T T g - K<
EEZBOR - ARZEEARMET T 2N IRT - AR HAE G E
MWZ TGRS B EGERII T AR - @EEE TIRIT
SEFRSPREGIRITAT B 20 Z F IR T ZHE ST R 2 IR AR R R
FATIROT AR AHBHIER -

V]

TEELERUEE T - BRT (R EE) MR AR T
FlZ IR - RN S IR E - MR TS
FerEnPE RS A Hr i es < SRR R -

Pl AR A & BTGB S EHEGE R AN E B2 - A
T+ LR G e i FU) A i 2 e i ) s T AR 5 AR ] LB
RATEIEIZE B @ E2006E H TR Z T LRI THIS A FIiR
B RS - IRGRFMET R T B SR E (A0 ) Z A FEIAN -
BRI ~ RHARRTRE ~ SRl ~ IBGRT R S I T s SR 5 22
SR E S FEHER] - RSN T AT 0 Z Rk Z
M-I T - A B B SR RS v B — i 2 NPT A R
HERE]  KIEE - AR AE A BRI T A RIZAHBIBUE - AN HER]
S M FH LR B — R AN -

TeMRehs - A EARRGELZ BUERIIEEREAT B AR AR 1 2 3
Mo~ AT R PR A R T S S R B A - REMUE A REE T
FRONE I 3 2 FHF IR TN E] o IRIEE - Ry PRA%—fike 2 WUR A
it o HE B = A A BT IS5 Fa BEAH BRI AT - RS [R] St
FHEISPREGRT A 70 L EFFIR T T o BT SGE HRA =
B - B IR A FRAERE 2 M2 FRAs - SV EE A TFRA
B ARG AE B W 5 B o A B R S AH B R A B B E I - A
REMFHTES M A RIFTH /3 Z E R IR THRIT -

AR TL ¢ S N SSOR S i S S b L B

HENE SIS ESEI RS RE% - ZESFFEY
PEERAREAR AR JOEE) 8 T im IR - DGR SRS - R
RTINS & BRI HE 2 — S M FE M - 0 e B IO PR TS )y

HAT > AR e S (Rl E SAH ) &l maieT
NN PR REREZ A O TR - R EOERIEE ) H
FFR - BRI IRTT NI SRR S AR JUE R 4R - 522 BTl
FRZEM BRI - (HERTE S - PR IRIEERRE B g E®
i) A A 5 Z RS T FUSE Z SE R BRI MR B Ak - AZEEE
By » SEMEVFIEAT ST F iR B A HR 0 - iR s 0 R 4L 37 R
MEBRli  BER -

SELCHBEI SN - ZBCRRME T EEZHFLIAT - AR - 5
HZE O HEEE R - BAET AR B R R AR TER
SEFE (R S JRIAE ~ PURRRA B IR TR - oA - H
B IRAYE - RZWERITAE AT 25 05 15 1 25 S5 W IRl 1T 2 M
A - ABTERSITANR AR Fh A B R A EIS (R -

AZE RS T IHBUN LR B f R SRR ) - (Efg R
T ZAT R FER A B M B (E T S -

AT R TG

 JESRFFTINSE » BT RIS E R AR o BRI B
LS FRAS) B S DA R e ) {5 DA 25 5
BB ~ FEALVESEINHE S (A R S T -

© EUEEFFRZ RGN MESR S DN IR 2R B
A o IR ~ SEER R S BRI MR ORI B - SR
JiloZ SR T R SR s B R A -

© PR TR AR - eGSR e R 2 R T R
SREFFANIE ~ BYLZIEAT - WS ISR S LR -

© RRERTEHTEEIRENE. - RSB AR IR LR R R R T R AT
BEBR iz Boa iR A H i - EEHR B E D8 A Tz
PR - [FIIRF - JRZE S E IR T ELE SRR AR E o (EE At
RSO R B AR - BN A E ATy -

MAY 2009 - TAIWAN WHITE PAPER

HE

=

q
(O
o
o
N

el

e
I

WP 69



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

HUEAN  BE AP (RRUIRRSEIRY DU HE 22 1 B A3 R 1
sy
SEENEF+ARBEBIES (SIS SEER) &5 DS
P xRS SR - AHEEE AR A 2Y - 23 B ey A R
B SR R YR A ZAEIE - (DEL T ERIEFE 2251 - —
i SR A AT A E BN S B P e s o (I AR i
By T AESAZUE ) B (RIEES TR o (OBIERIIRES SEANRAERE
HESRERB AT A SRR EEEZEIE (EER - +AE
PU-Tf68) - 2RI - AT EEE NYIHE)AA R
i 1 AT E AT Ut I SRS o pd 2
BZH = RE T S S CEERRDAER] - [ EE N - 15
i < BRI S SR TP 3 IR BT P AR S DU A A i R B Y
B EE © FERLENEIL T - UE RN S T ~ R
LU 2 Rl FAMGE A W] - BSOSk rsEi B T R R
BE » MR R BL BRI SRR 7 138 e B a8 v 2 N FRE AR
SZIER - RIBE - ARG MR L e
o VPRSI B A S R 2
i o Uz I i B SR G A - (A RS - 4
B~ WEHUT PSR T SR TR R I S - K
AR - HEHE 2P ARt RS IERLGR - DUBE SR A 5 5 A
R -

AL HEFFBU TR RR A FI RSB R TR

20074 — FAEET (TEKERBRIRGTY » P UAFRR AR A W SCERAR
T 200845 [ N A BRI SRS T R 2 R - AT A
B FSE R o S E S AR E 20 1 0 EANGE USRI —2 (17
O = RAEE — T e AR ST - ERHEEITT0.0025%
FF2E0.005% ) » AU LR -

HNE RIS RUTTS TESMIAREREE - AT B G ky - MERFEUE IR
e RACEARIAE AT RS - MR E B 22 AL i e SR s
CEEIE o PTREMERF HRTE R B A TAE > B N KB IL IR -
EBRIZE E IS -

BAATLEA®

AZE Bw ekl B PE A 5 I SRl ) L RS DT 0 3R
I RGEH £E & RIS TEARZ B & 2 MR U] Rk - — i
PR - SE GBI (SRMIRESEE) FrdimEnes 5 8
TEEZE B AE F B SR S RIS S P2 O — B iR R 284 - TRILL - AR
BEFHRMTREGIEE - W SEREtlEse s (ks =g
1R) o MRS SR A i -

BRI TR B %M ~ B8 R R a8 B i AL i 3
HYEE - R R BUR 2T AL A AL R~ FRSERIHRDE - DU
— B BRIAA R

FAERAS S0 1 BRBSER A AR R P O ATYES AR Bt
b Bt — S TR E AT -

AFLEERRAIREIN - AT B @ FYIES -

A — ¢ PRI WSS B 5 B A I DD S S T )

1.1 EEFETREAMIRUE - BiZsrEEE iRt g (
SICE) BRAYATE] - 1SS BAMA I ZATHI e s - BASAY =R
TER A ECERTE - ZFra S - HE R R RGRIREE
5 AR RESR AR S5 - R B R e B P R W LR
A EFIB PRI E SN -

FFRTR USSR P B R IR A - I TiTe
ks - HELRGROSEB ARBA - RILERFE T R AT & SR
AR IGAO SRS R - B AR Y - (HEE IR
TEREZF IR B RAN S B TS - TR AL Rl R M
S IE MR B PR PSS NNAS T R e B R e, 2
EIR S ARE AL T o AT R R AR SR A BT S i sy - 2R -
= RFE T BB A L HEANE U - KR AT TR TR R B
> FESFRA VLS T AT R R R A R S - HLFRES
IRFRE R IR BT A RESERK

RIREATHE - TOMBIRESS ) AUERR - EE ARG EARM
INFIFATIERISME R S (BIAE L) - #ER - A FR
Bigh s MR AR PSRRI A28 - SR L3R AT
DB 8 3 45 o ] = S8 BT R P S e A ] i B B 2 B Y T
FEIELEALRIEZE o M B AR TS T IS e N RIRIRALR
S PR R AN R R o M S B 2 - SR IN EE5E 2B N WA K
A BISHEFIT -

7 0 VWP  TAWAN WHITE PAPER « MAY 2009

RSN - HRAIERE] - B o AR 53 BT Al M 28 A L i
Rl - RHIEEE - DS RGN T OMNRRESR 5 1Y
WFFEsds o MRS IR AT TEEIRS - KRR B ORISR i
i e A MR S FZ AN - BRI T 75 8 A T S A R
73 o ANEE—2K - E BT 5347 Al B RS i Ry Wt bl < Rl b a9 22
7 IR A PR T Iz B 53 AT AR AN 32 RS R @

AZ B G ELLTRE - DO B G EE AT Se AT R RRS] - 6
F B MR S5 U RERA A S5 R NS

1.2, BAMRGEZF RS20 E B Rt S IR AR bl T2 K
FEAHR A R

T tE A BN RE RS T T ~ WEBAZ UL ET R - &
EECA 200851 H BHIKEI NREZF R FHE AL S e iR e
T8 A B SR & BB AHRTR I 2. 0.4% 51 0% » FATE ARt f e [
i KEEARR A B SRIR BRI 5E 200 - EESE GRS
ZREZRRANS 2 AT E B KRR A B 2 A R SR - R
FURA B I RE S P B LM S 2 (2 SP3BT o IRILE - R BT REsF RS
Bt T )] o EERRE N AT B 2 A RS (B AR
5 H ~ RLEE M S oK [ M Uk R AT 2 W LAt 8 25 T b i o e

) o YIAREZSR AT H B ANEA (HRE 2R A Sy i ] e A
HY ©

1.3, IGERE NBE - DURIRBERSAE AR RS M 38 75 i [ D
5 SRR MR R e S AT AR Z R

RALIZK » BERSAERINERE S FIET - REH5 RS
ERSNETESF RN ICHS 2N - SRR 28 5 i B KA eI i
JR i W)y - 1T AR BRI R AR 2 - S BRI A
Bz 23 - b SNERETRRETE AR - BB R
HE M AR ZMHBRA S BIE - IEt el s =2
o HFPZTRPGRMBE S BT AETCRER - —kins - RE
WFSes S N AN R SR LB BEAE RS - (A ELe 2 T B Ry
e el - AR - RS AT T Rl T T - (M -
BRI e T ARG NERE SR P R N BNS [ SR o bR S pa byt o
AR TATAE L M - BRSSP LE S
B - ELUERIRITES & - ENRERE TS S IRE A - ShE
FETF R R Ry R R AR P RE R R RS | Sl 3 S 28 SR ma i e
R AT R AR - [FIRRENRE BN E - 58
IEMEZ SIS TR R H -

AR BEINEE 5 O I L B R AL DL B BH R i 3 2 e R B

DI e fizGR B R ER - SRS E TSR AT 5
F IR 2B o ERE BUR BEA 247 2 AE ML B T 3 22 IR iy
5377 0 SRMAEFRAN I e B B A 222 - ANtk &1
A REREC AR THISHIHLAL -

2.1. ZEFLBSREI R N EHL R = e AR

HERER R ABEE A 090, ~ R BSRYERE ST R A5 - IKIIE Ry
LR e B AFTHE Z B SR - BB 1 A 5 0 4%
LR o FELEHRIE RIS REEE A - A ELE R AR
REAFIHIAL - BHIN S - BRI SR GRS S RETHI
TR o PLERE Ry 38 SR R B P R 2 (8 AR I L A TIF IR Pl
PR AIRER - TIE— A 2 e 2 BUE - MHIEHE - 3R
HATSHAAA SR AR P R IR R HIIETF - R SR M Ik
FEEIEATEER - KRt 26 S MEd e AR BB A 15 N iR EA U
TRAESRAT - EBUTINEEE TR - B E A R THRGR S B 2L
2 L= #5% ATE 25 A IRERSTRT B S A B R bR B A 15
BEARRAE - @i se ] 5 -

2.2 GHEGINES

i T8 EH AL $EARAS SRS - AN By s RE IR B
WA G RESCET - FEFFRGE SERT 2 5 R H e 32 By~
5 RAEFZ ERR TSR EHZEIT » feSEET ST BN K
(EFSBETANITIRE » [FIFFRAR TS50 8 - DUMEGE 2528 B0 P kel -
BRSPS IM A SRR - A 19994EFI20074E » 5 SEH AT
Sy A RARARI R -

2.3. B FHEINEEE B EIA BT
SEEHHE SRR AR A EIR

ik (IR RH AT A R ER B EHIRI) SBLMEE - BRIk
SRS - EZtEE - BITEE RSB AR - BE
1 A NI S B 2 s BT - RS A HIZE S
BRI E 23855 RIS 7 BERS & 3605 Bk AT - MBS
o B BRI S IS ra RS B A B A TR RN E - A B
DLBe #%%8 BRASE BRAE S K& s - KR s Zs s IR - Tt
HWHEEBEENEE D =8N AZIEMERHEE S - G900
B RIS BER 2R R Iz m N B T RIRF EAHRE 25
BB BB, - 28 BRI AR E - IR A

LA



BASEIZEH A B1GH B R USRS Bt L 3885 BT
AR SR B A SR MRS E - RS AR -

HOE = R A 5 R B 2 S E B
I ST H 199 7THRAT LUK - MECVA BIEERYFE IR - (2R
H B HTRFRE R BRI A AT S SR B B DA 2 B T 8 » T Ry
AL B T A 2 ik
- DRI A TR SIIEUE - SLHIC Rk BB 2[5
FHECGR - BTTHIE TR S AR A T 20 -
© BABGENLgive-uphiil - DUZHHEZ AR AR E Y & T T
B G 2 i R R o B THIR PREE R JUE - HERy
AT give-uptilZRIEE 5 FAIHEH - BE A AL BITE
give-upfI R K & P2t R IS R A IO S AR & -
© BHBSNER LU IR ) - BITHNRIBE A R A e
B GHER LN Ry - 2 AHRRHT 5 W R 2 AR R -
PO A T AN S A B - RSP NETS DL
FEERERNERY, - DREONETE R A -

s Py 2B PR R SR M BT
HESEENE A EEFEEREEN TS — - GEERLS
FIT ~ T IBGES B <8 @ 3 A HE B Y SO B RS AR T - [ - 2R
FRME T8 B M EEAR P R M T A — oAb - EM 2 A 38 R E
FHEE B @ik -
T EEASEA GRS EE TS EERE - DU RS2 aE it
Z R
4.1 BABCGESTHE ARTZAFOIRS A E - DUBEGasERY
H AT 36 25 2 B R SR A — 3 & S w2 iR PR -
IRIMAEIRIDHIZ i8S - | LA ERESRE A2
B ES—HEANZIRE - DU E A BRI R MU "THE
Pk - oSSR AR A RS EOE B I ANZ IR - 3T
JiFE b — BRASORE SCFT A RERAAES N R I N Z IR PRI E
TG ERESS > FIRHF 2 3 - (B AT BRI PR S5 ' 15 48 508 P A7
Tl AHIKRM - AR - AR AT R AR R T B A
A ETSHE A (R SR R PR s -
4.2 AN T ERASRsEE o b
TEFEE - PR A R I RS AR TS L T iRl
WE 2 - BEAHLENES T SUR - S S AZSRIERTESS -
T BRI DA 25 RS 25 o B (A i e AR e R
PRIGIR— e fBizR i - R EEA I TIE AT 2R AR S
AL LT {55 e A R 38 2 i B T S A B R iz 3 A T RE M 2T
FAZE o SEEH] H BTH G E A A A - Q0w i S
25 A - R TS B 2 A KA BRSBTS - S E]IE
THIZLI5K
4.3 FRAEVTAUH A (R IR 0 A R E AT - M T (R
I5 ZBCHIH ARER AR A A B 25 AR B TTRE L B E e
PRAETTAC S » NG R Sy A WIRER By BT - AR EE25
P A BB B R AR T SR R T iR - R TR
R EE ER s H] o [RIBE - Pl F A B B AL I L A
NBLfEZF ATRAIRESRR TN ESEER T P I T RS
HUE - DUEE/RSEAR - K ST TR HERCHIRE /7 - 5
BIFE R EAG R IRTT » ORAS ERA T PRI 607 R P R 3R A P A BE A
B o FHARFEZ AT T E B R E SR T AR i B8 el - [KIiE - H
ACHSZ BB ) T AR -
4.4 UCEEERMETTEUTRATEIF ZURE - SOFFHLAE A B R AAE
BIENIILIRE > REMRTE ELIRI IR R 2 FH AT
EREAFTHIIZ ZEIT - i ASAERF S Rt Ri iR N 2R
PERTEZ: - MWHREH (TH) B EREFET+2 H2SH] » 2R - 1t
—RTIIARRI R5 hE A 5% A T RE SRR T 8 L H B fEE15% -
EEHMEAR THRTE S MRESCH ~ ZEERES - 122
Bofih - EHEF AMEIERDES 225K - ER AE|WBED
LA ENIIRPIBGR A A - A5 RIS 2R AR S AR 2 - 2l
R RER IS AL TS B N ZER IR o) - BN E B T
o SRR R BT -
[FIERM - RIBRZ T R =5 o M - H S K ZOREEATE 2
WF - fESR N TTREMEGRGE - LEIY - SR AR b5 [ 2 20 EI %
WEE - RieGRIE R SRR NIRRT - T
B2 T 5 AR AR B AR - Doh s i R AT el 2 FH TR -
4.5  FeEFRRME 0N E M ZBIAA ERE TSR
[E2 L EHH PN
EEA G BB A SR - AHEESFERSLTAMEBEEER
At o EAREZRREE o PrAAE LR R A 2R o A TE
BT ~ BRI R BN Z A BERESRNE - DU 42 0tE

B EHERE

PRt > FrAREIER R SR A - BATRERs - IERRE ST
PECRERAIBE T ~ OB S ARIERAETR I - #ORERE 2 -

s L RIBHT A W BRI A L

AT B GAEEF A RE P GRS - FEEI TGS Tt
i AZEELERGE - FRATELRANE R G - T R
Iz B ITREBT -

AZEHERE - GEIAERERGHEE FETRRR - Jekr
B o SEMERMINE - M EERTAIRAF A EEFZE
ITBMERAEIBRS) - Ko HSRAT i S8 A 0 #2457 12 RIVIRF AR SR R
(RTGS) s Hrr » HIIRFREZETE FRHER TG S) IR i B v IR 7 L 3%
MRFAEAAIERTT DURSESRATFIHE A o EFSRHEIRSG] - KA Hra
HE - SRS - LSRR ABRS)SERK -

EEEEAR TS REBRZE - DRASERF - S E 20
BAGHEASSE ] o E RTEST T8 ME AR (BR SRR ME AR i Ry ¥ 5
T FERSWENTGE T I - U a BT
DT T B - IBRSIREE B o0 Ry TUAbMERK - 03 FE FAMHL LK
WEZE o FERZITHE IS REIRAY R B EEE S A B A T RE A
IBRSSRAMEAEST H B o3 HERE P (o SO AR - N7 H B A SR T £
JEVSE o Ry A O I Sl PR JRLSRE I S KT B KA i S T <t £ Y e A
#p o RECHREE AR TG SSAME TV S HIRIT 4 TR E IR A LSRR
FTHGERAR A BT - RERMERK i AR ARG - I e
ARG 5 TS B R R IR R AR R SR IR I -

FIAE - migidr G s ERe tomEEN - EAZAS
IRT - BEHTEAT TSR ORI By o A= BRIt - mhAEI
ME - SEHUEHTEH =T S ITRIMER EIR - 3 TEITRE T RE
BSHENEBRARE - DUIEEHT 5 ¥R SRR -

RIS - AR R e R A 25 et SR A 5
SR o B - F R B R R A DR ER R #S S SR - IR
(LRI - R AEI R - R hE EE SRS R - Tl
B SR ARG T SE TR AR BORE(R TG S) S BT R A AR
HECRRTGCS) » BEERTTHERE 12250 7E S8 B sER PNt @ A9 2R 1T Rl
TR RS o B SGE S RS B ST B W BR
WIS > ARG R E ST -

N 2 (B ATFNERY Z3R

HEFERLERRLIZE - (REATFRE) NTHEES RS HE
J5e o AP TR B S R S BRI RGR - S-S SRR %
SEAEJE R RL TSR - (E2 - B AR B A RE DR SE A
RIS WEREIEREREE - HHIEER S EE SR OTE -
TIAE 20069 B TREEIFE ) - FRERAT SRl FA R A SRR
B - RIS E SRR PR - DI SRS - TR
SLEBCRABRRIRIR A S SR o RIS (R A FRE) e
EERSEROIIE - FFRIRA T R R T D2 B RIS I R - St -
PR - A SUHERF BRI B SR S S T L O CIOY
B R e e S - DU R b AR -

{ERREWRERAT

(LBRBEERG R B S F AR - TR ARG
TR RIVEARTE - 25— HE RN SIS B S rEb - 5
P AER E S P HEAE A o B8 i 55 o LAt ok v 255 O R AR  57
775 EERMRENE - ERMECZEBUFIIER - 25 —EAEE
YIRS BN 8 - fEARER P E TR BUE - B RIER 2
FHHZESS T 2 T -

AZE B e HAMRRE AR © AREUEAE H AT SCES T
HRE T E LR R SR RN 5 DUE AR
R HESH F S R il /K VS YR iR S - AT SR B BRI Z A
ERFME T RB RSN - &k - RGBS AR EME T
FHERTEMBIOUE - — BRI IGEE rRRIE - RMITHRE
ISR A SRR S G RRE - A T -

RZz B Ik B AH R B A2 T B M B HE IR - 30 FLIBUSR B2
FUEIEG - JE R SIS RO RIS IRI 55 )T - TR E RS —
AL BENEMEELBUR MERF IR AT I S TR R -

FUE—  MER QTR R R I 5 R B BB

YN S R S TE IR ETRGR - S SRR TESL
FrEGE M CIERYESE I RIRZ 28 5 PrssE et - O
A8 R 2 B BRI IR » - E R B SR Bl R ] ~ AT H A
ZEBE S E (FTA) - B4 HIBHIGEHIT - H2005% » Hig
IR B gk 2 B A HH R 5 20105 —H —H R - R - i@

MAY 2009 - TAIWAN WHITE PAPER

HE

=

q
(O
o
o
N

el

e
I

wp 71



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

B~ HARIE 2 [ - AIRKE I E AR i Z BT - ARG
RAESIRFEL TP RE R 2 16 5 » Tl - FERRRSIBESE ) b - BLER G I
B~ SRR HASAHEL - 75 S o BRI B 2 AR AT AR A R S A
£z - LA EE IS - DU Nl A0 « 2
VRERIH A B 2 A EE AR T2 » A2 B AT RESA 538 H LT RE T ke
RAYASFITETEE - S 52 8B SR B B R e -

FERHEE - AR B EUR G ENT B ESE RS L 5 M
e SEAREE IS - BOF BRI MRAIEE - 207 B Bl o p4
WY 2 B RS i — H AT R Ry IR SR I E L (
ECFA) 5 HAHBIHIETRIRE & 15 MG ~ i S i ik A i A Sy

(SEF) BRrhERRgIkR SR (RIE (ARATS) RYEsRTETH - G
R T - R L I A RE B SR g B SR VS - R A
IR -

AR bl ry a2 E ERAL IS e R AEERL - B2 ~ i - &
SR H A TSR N IR A P REAE AR AR - LR H A
FEFIRE I BRI - RZEABORTIY - (LS RSN A
HOTEER - L SRR IR R T RER 5 o SBIRSTET > B
RN TN R - a2 0.5 EUETE - TR
WERTTAH A A S 5 BSOS - SR BRSO RN « eSO - HE TR
MBI ARRE A RE T e E IR - MET BETS TSI B Al

AZEGHRBUFFFEER 2T FIBEIARRIISCR - i
B B - 3B RESRR (T H 177 SEAE B KR 7 S5 3 T 4t
A7 o FAILAT ML IE R B 1 S E R - AERE Ry &1 H R 2 Bl I Ik
B2k EAENE, - BERES [EEE N E S BB SRR TS A 5
fahiE -

R R S B IR T IR ORI E R

EE O LESEAKRIY A SR RE R L R e e 2 IR
e mERTA - HREE R G E T (RILARTEY B A D
PSSR et e IR Sl EAY a4 R [ M bl 2 B AN e B2 I S R R |
B - EEHATR L - SEOEREEFERE O ERF R HUER
2.

IR - PR s o b IR E I BOE A LR BIZ - IR
TE H R EAMREES T2 3 — BRI bE - AllRIEREE R
W o BSUIRESS o KL - AR B R AL AR 55 M IS
HEFE - (H R ERRE TAEMAEETT - SEMEF I AR S R A2 AR AN
B o BRAEMEETE 2K~ 57 T S B R L C 2 MR e ey 2 R
i TREE SRR IR ER T -

o T 0035 T A £ TR 1 R (B P 7 S 20 1 i o 1 TR A
b - ARZ B EFEREIFKII B BIBOGALET BIZIEEHES) - BR T3
RE— PR IRV RI S - FRATAEME - (R 26 32 SORF R U R EE A
EHHE ARSI AT 35 T A B — [oh SR A (A5 B P AR Y
15.8% » sEHUN LA AE SR B H AN A SE R L - T lERF SRR
R B L - R OR A SRR R AT RR ORI R - A IE
LB -

e = ¢ B A B SR h BE E  E  E E

PR B BEAS 55 T IE B L B2 BGER 2 IR & 1F - SEEEIA
957 S5 e BB SRR — B R A B 2R AR RURRRE -

G HENBUFHEBSCEET HIEAEET Y - AZEgER
A SN TR R e - BT AR A5 S 3R 3 s (
ERIC) ~ #4538 DU RIBESIH I & 9 & L B2 L PR RIERRT - ks
BRI ALEL T BRI - BUR T 25 3 S ISR SR LS PRI R
ML BRIMNEELR) (ECHA) - 2N — Al S LS it i BB A -

B SAL B 2 BT - AT BN SR R AT O EE R B2
fit o WA FTRRE I - MR LS B S B R Y A SO T - R
HERL - — HALNTH B LR H R SIS IR B HIERIC - fEG#ESZ
BURZ 2B G0k - ATUR LA & R 5 S ERE
L © ERICH DUE O fHRRIA% L i B S B I (e B 82
B RRETE LS -

FOEPY ;SRR R R R G R BEIR 1 o SRR BT AR T B
—Bi#lfb

WRIE TS ReE A R BRE B N R IR
RIS E - L5 EIRIESCE B AR A TR (i U Ry 7k s
B o HRUAT A B R R 8 E U SR B U R HE Y 5 B
PE ~ DUB OB B B a0 n] i FH B 53 O S TR - (R AR 5 LB KAy =
RIE (Rt RS ReE ALY (SGPRA) Finfalulichy 135 it
KIS RUIAE - SRR EME RN A PRIBIEEZ — o 97.95%Y 115
R H LSBT RIRE - T E T R KB BT 5
EEZ HE WA - ALEERaE I aiEZ ) -

7 2 VWP  TAWAN WHITE PAPER « MAY 2009

DL B RN K TS YL bl AR R BR A E B A TR
BURFER HERRS | — i LE B TE R BR324 - ifEsRR
52 2 R 2 Y5 YL TR 4 0% s A5 THSR » (ELECH el ~ %1048 T
i DA B ft R A B R R AT B2 Bk - AR TR A E E T A A
A Mk - 1 7554 R B H I ALE AR BRIGME R 50k 5 itz
#t o BHATASEBIBIARZEIGHEN S - His RS MRS it -

BEAh - (R HE R R KIS PR IATR ) A R SIS IR R S b T
FEE AR - R R B TEE S N TE H - SRS
55 o BeAMFR Ry > T I S35 1 R 1) 256 < i A B BURF TR LI R
S B TR R IR B AL S FEAR R o FRFA BRI BOR S AR 4
TRF o BRETHEME A - UT RS ZNE T Hi5 REE VI Ik
FIRIEE - T DLy 2 S E st il ~ hngenh ~ KR AYGEAY ~ JEVAIEE
Hb o~ BEEE TN ~ SR EE S ST RS SR - S &
TR AR 0 BRREFEEE TE - EER RRERZ A B T
SETT R EHE - IR R 5 RS A g ST E -

B EUGES WAGERSBA S - F200 1 FEBIBZE 20074+
FIE » BIGEE B EEEBEY N BT - B A eSS
RAREEIEIT 5 o (SRS R AT - e
=0T AZREGPR - X RE RO b A
EATHIZR - HEZESIIHIBOE " BB A | k& IR
SRR - 0 20014 - FEALEEE S I BUN B - 88
B EREAESEE I TS G - e R AT S RetE - AR
Z B g REER T XE L E R R T U r o L S B s B
7 B HAT RS RS EIRAEIERRY TS5 geE T AT - HIER
P58 D e A ORI - BT TEE TS 5 i -

% AT EGITREBURBIMEE T - RS RS R
B o EHA FRBIN BR BT AR AR B 745 R A N R SRR
AR BE AR TR M &y Tk RS E S ) s
FH - ERAREHE ~ BRI B ~ BRI - REUR SRS S SRR S R K
GG AH B SEI ST 3 22 B - BT S TR R B T RE o e v B s ik
tFH AT RS BT o 2 3 B 52 Ak (0 IR LSO A RS JB A A BCERLAE. -
MFEER LB 2 FL B 88 o PLIERRISOIOA T S8 FH P ik e R AR 7 2
B ISR RAAETHE R -

i BRI - AT B A BUN TR ST R N K AR
S AEE - B EHAGER AR IEE T - W AR A
AR TTEERT - Sef T e b3 s -

AR BRI LR 2 AR T %

ZAEN - ARG R E TR R R T I B IRRR - IRTRs Tk
BIBERIES 1 Fral ry e S5 Ml f <z - (7 ZE i 1 RO e — B L
AN RERR (TR IS - S E L ey -

STEEAR - DU - — U5 - B RE AR
S3—TJ7MH » BEIRAE SAEMLER TS T ME AR 57 - MRS N DT [
SfFR BB R FAIIIRES - (HILER T Rl R 5 N R
FUFTIR I o KRS B - BB St & B T A S E ST
FFARDRE W - BOTH TR T2 ~ 4 DU BRI R BRI EE Tt
SRR B i 8 R SR SRR T T S B A - [R]R H E  S ei  J
M FIERRE P DAS MR8 T SR M

i3 7] i < R REE RS A O - (AL TS A R B
A P AE A e e R A - 1A ER O B 2 T S 2 58 SR PR
RIARERE - HEALE R T MZEE AR s R fE - SRS
PLrER &~ R TR - DI - FEREAR AR - B2
FRE A BB - BROREAAI RIS T ER L ORI R B B R B
INEG RS ) B EEAIEE - BRE A B R A
FREZBIEELE - SR TRREL . (HAZ S SRR AL - R
T8 BB S AZ AT AE A S B O TR AR A - BR R
TTHEZ AP RE LS E BN IR TR A R - DAORFRE TR R s
.

i R KB IR B i S RS S R RT - RTR [R AR AR Al
ARUFE BTG ATE - BUN G B8N 5 S BUN 2
IEAIATIRIIREE - A MEYITS RS B R ER R IR - AR Y
WFFEAIT TR AR © AZ= B ZREBUMAH BB B ot — A - 32
HAfERSTEE -

FHUEN ¢« i OREE ) IR T

AT B ERF AN E R - (HREARMEP R
FEAGRTR » B2 - FESEBZERT - BERE KBRS L EH A
(Ringbus System) » fi{IHE3EH LHEAITENERA - K& 7EH
PRk - WEFFREREE IR 5B EE - tRRBUREIIR®
AISE— AT TIPSR ER R —E 5 -

- #ERE PR IR B AR TAYRBE SR D - A
TRELAEL - BME TS - FRFETE S TRIEE B — X # %



AHEFRE R RIS LR RE(EEPAR - — BLER I ERAAA 3
4 RFEImA LR - Sl AR IR FIER AR R - (HAE
ERURRET - BEEEEEA S TIHAR  BEEESTHERY
IS ZOR BT R SRR BB T -

i —(E AR - 5 PN T R R R AR E TR - ke
CEEEAESERIR IR A IR IR EE - SR B {E20084F-EH
A H S FRRE R - FRAMSRZUEE R - PRI s f B B B Al 5
RIS A ST AE - SRR = a AR RS 5[]
R ALERRGE R B EOR EE SRR AT RES (TGS (E MR -

BEKAIREE S

BT BAIRZE Ber B R BT ST A S RS 2R IR
BT B PR/ ORI EE SRR - BT SN L PR G @ B A A
HUARE © RIS AZE B G REGR KR - @8 EE H AR PR E
BE - H20055 DIZKAZ B A2 iny 2 JHAERR - (7R R A B
@ o
FEAEASRTER A BN « S8 B2 AL FERD S I BRI T THI NG
HERYEL ST MR GEAHBRIR AR - B 55 8K ) B A W A B2 B SRR A Pl
THIFRIY TLR AR B R - DU ONBIR B A AE A BER A N i 7R
PEREIET R R SRR -

PR BUR A RRESY T 5 Loy Soa MG W B P Bl - B0
PTG B R RE 2B T A SRR ) - AZ B R HEREET
FraiE 5 TR Ry W 2 L - TR B A S B B SREGE — 25 15 it
R R P O BRI RAO BRI

A — PR A R L R

BRAT R T A R R B 1) 1 5 0 S B A DA B2 A 1 [ S 2 R B
B o BT - ARG 8 2R AT g S BB 1T Ry I — 2F s —
B A M BR AR B - BT AT B B S R A B AR S AR 1
o MRS A RER BIGER TR o HIEBGRER T DU R
5N

- SRR ERERGSMARR - REAE G I RERRL AT RY SR A R R 2R
MEE AT THY T B E R MR R - AlE R R —
NG VEEAA R -

* HER R R S MR BRI BLER B B — 5 i B A S R O AR B
o A W RERUE B B — B R — SRR FRES o HRTAYER
SRR T E B A Y8R - [FIRRH » ok Rt R A= AR S R
FHARE AR & | -

By TARMEER AR RV BB LIRE) - AZ B e @ BUN A7 e -
AR A GRS H B ACE ST R AT AT IS MR © N TIREEE
IR ST B MR B R AR R 3 o R ER S YRR T 2 T AT
ErESEENE - ARG SR R R

AR s BRI PR IR DY £F B B BF E P SRR A9 SO BEAE - ALY I U
CRIETN

HATEE S B MR DL B BCE B e TR8 ] - B e —
2 AR SR EGEE RIS MR RS AR AR ER PRt —
BAFSCRSGEEARIENI - REISHEE RN - EORERK
BT % B IHIUAE

1. H R S ALER R S Ml RS ~ AR s = RSO EA R
BRIEEAFN RSP AER: - —HENREFREEAR L - (ERRERTEd AIAHIE] L
IRERRERIIR DS - AIREST R SRR SF R SE RS A AL -
AR B MNRIRERAR - SEHBORBR IS R A28 (H
FHERD

2. HAAIELCH EREE AT » 38 LERT I S e g S M AR 2 b
—EARIIHRER FIHTE 5 - (ELLIRIRF - th2s 1S5 Se 3R FT
HERFERRI AL - HEMEA AT K -

3. T RS L SN A - A S AR
EREMETRCA S (HIRTERRDTZEATEE) - HERECE ARER
BRI - RERIRF 52 IE VYRR » DURSCERAIEE 53R
FERYERAE -

FEA SR SRR (WTO) AU ARG - B H BRI AT
RSN ST ~ T SRR AR S SR R L R HE T RS BR - DISPS2
FFEISI e R BCE I PR L SE TR RIS AR S B B2 i P ]
e R R BRI e S RIS W — 1SS -

FE = PRI AP B e SRR A B

AL B E T G BT H BB s s R e it — R
CRLSEERARE ) BIESERYEM - FRFFoME A LIERL N SR AR
REESRR - WG SN F ARG - Az B thie REuin s

PRAZERSY AIAG AR HY 2 o 5 R RN T Y 7 17

3

PRI - AERGZRPERL ~ B9 ~ TG T - SO ARFFEIMA
SRV E MR - 3P B MR B BIRRAE - AR
S5 LE A S B SR T E e H AT T AR5 1T -

EEBATEROIEE - BISNARER ] IR R G E N L HI B 52 51
P o HERIZ R R B 2R AW 32 - AN - E GBS
WHERRRAVELE - e — (AR ¢ B AR EERAE M ERAR AR
BRSHVAS i B o3 RS2 38 m] « 35 116 R BRERRE 13 8 i 5 | E 7R LA P 3t
ot 35 3 P2 ST i S e B At S S BRI R AR (A in=F ok
ERRERGERT IR S ~ BTN [ 27 R B B T A BRI AZ B i 5
RIEMBASEE - BUEHTEE & SRS Th B R s L) - AFF
e E ~ BEHERYSRBI B E A S EEE TS - R AT HEE A I
HoEryeE AT - AR ER A R 2 TR B EE -

Rt - = B S FREEBUR SRR B H b DUR BRI LIRS - NS R
EE NS R BN 2 B A A SRR - MREFEA M & GElF - K
ZREVFREEETS
L. SCFF ARSI S I B B TR0 AT A S B B4 M e 1

1 - STFPHEREEAIRE o MEMESERE RTS8 55

DURCERA. - W FRREA B R mT - 7 A R0 HL ik

HIREH] -

2. FRFFEE R AT Y SR B s H A S NI B - AR R
PEART R - AL RS S S ARG S (AR Y
AHIBRG MBS o YNSRI ERAL o e sl R R R (AR
FREAATSAERT - ELER SRS I A i S i B b 15 1 A ol
B AT AR A R MR R S A - BE

BRI E RS AT IR -

AZEEERy > BUNRELII NS AL ZRER Y B Ry a8 v BRHE - T I
PREEHZBEAT RS -

REIREROE

REREZ B ERE R - ARSI EFF 2 HABIR - BREGREES
A JL BRI R T HE BT - PRI S5 LE B SR R
RETES IS B B B2 (N BONIES 5 - DU a8 tq  AGAEEOR
BRI - RSB BRI R -

FHAZ B E RN E E ERE - SR KR ELR A
DURz =5 3R B AT P 05 e 2 == S B HE AR Pk - tesh » A
AR E S - WREBUN PRS0 A SR RE IS FE -
B TRREEEE , WEE - PSR EBOF AR B
AL S RGeS AL A R 2 B TR YRR RE — BRI SR Ry
BREEEAR T o AEHRTHIEEHI T - §F 2 RAEE G T R S 2
o NKIERGFR AR R AE M - ST T I BRI
BORZMRIRS - RS I SRR TR RS K -

A= By s e A B ey BURE R BORF R B 53 S AR R AR

FUE - REEETT ALK N AR BT ]

BER S B m BRI SRR - 197K T AGE R RS SR A ThE
IR FEAMREZ - BAETTE K N AGHETS FeRm)E00% » it -
{HARIS ST IET - SISV /K NGB BRI S R al B 42% -
FHEZ TN » AT H AR S B3R5 =325 7 0% A8 0%

BUNAE " BHT B PR - RAERAFEPRER G
JUtZBERIEIT - SHERG /K N ZKGE R e SR 0 3% H AT
i o MEARIPIREE RLERII TR - (H2RIRBCRFT EMIIERE - 58
e —EE R B A SN TR - A Rei S e A 0 B R i i 5 i
PRI ZKHE -

FHAS R B THSRAT IR » SIS DU RS [E 2 IR 5 22 By
IRBEPRRE S - R b TS TR ) AOvEUK R KERTE
L LT T A R S - IR AHRRR 5 (HE Al
%Ly BT TS EA MRS R - A REui i &5 2l -
HAETMNS - R BURFARYE RS IR ~ BRI BRI R
BEIGEEREE A « BRIt - TR - B ELTS /K 6E B Y S
P I ZE R SR B S AIVE /K T /KGESRERY AR F IR - EAEKHER
o3 HABBI SR - AR RS /K T /KGE SR AR AR I B AL > FRE
IFFAE -

S5 — R - BITV5 /K N ARG AR T B BB 2 L ZE
HRBRAIELSE 5 v SR BORFALER T BRI R B BRI » BEAS R
TR 5 [RIIE - PTRERR RO BT DA MERE T 0 A H B B R B
AR > A7 FEE IR — B -

MAY 2009 - TAIWAN WHITE PAPER

HE

=

q
(O
o
o
N

el

e
I

wp 73



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

BESE > BB ErS /K BRERE A - 245 BOR AR RE/ O & BRFH B LUAE i
BRI - AR ATRE TP AR - MEEE SN LR RIZTS
JKBRERH A AT EIE BN 2 4 5 b BRIFE B SR A
il > IR GERA AR RS K BB FE -

ARZE BE W RRBON S BRAN R B B RS By - DUOKTE
P TG TR ) ThiE K N IGE R SR ey /K BB AR
.

AR s FRTAEAL TR S RO AR IR R

B IEAE S — MR = RS G - skl 2% H B2 6
IR RGN - AZE B REERREN LR/ T amnIitE - 2t
Fl BRI RE R AL Rl DA gl 726 =% F Bhiek B » 59— {8 mI e ek i H AR B
Z5= - TR AR A B (fa o B s D i 5l - R ko
BB ER LS TR LB 2 BLE L » H e A @ d A4
SERRTIREISRRENITRE - A B S I i S RIEPT R B -

AZ B G ENR = RS THB ARG DU 5 -

- AT A I EAER AL 2= SR AR = 55 R A -

M T?E)EHﬁﬁﬂ"]E’%‘E&ﬁ%ﬂiﬁ’{td\fﬁﬂ(lntergovernmental Panel on
Climate Change, IPCOYERIFIGE » Ry Sl aliat M nErs
HEFEIMERE R o Hr it AESE - BIANREEE-LAIER &%
AR E BHIE TR RERsE - MM e E e B & -

« ETTHINE ELoS BRI = S G R O A - 098 I ) TR 2 S K
HEEAE -

o BUREZAFFEPIT AR E RSO A - B Eni = R
BEfcE » BEORH B THEABE AR A - EESERZIIMEH
TR AR S SR » AER B =F—XK -

- TEREHNR R BGHEGE T - HEERIR BB A EIRBE K A &
JIERD) - DUBE G B AT T S IR = R A e

< HWERFERIIER M " il v T HlT o RIS DUl il R R S5 =X
PRIV AL 2 5 - ANTFUEW R ZH IR - fREr 2 BEAE
TE199 0 AU sE AR IR S SR BRI R AT E) - e iE =k
W ) B = SR Y RS B8 - B Se (SR v S
B BRAFHITR AL ) B ©

- PREH— BRI AL B B - FRERRSE A AR E SRS A T - filan
SEFTA SV 3 Ay EE AT A1 K A T o SR R A S A T
(BRI EREHE - SEERTERIEMRERIER -

- PR RAERY SRR O H IR ST B HCE - DI NS
PRI SERE AR R T B TR  ai HLRTRK -

TAMEE RIS - EERE R IRAHRR BCRATSNS S5 - il
AR IR Y TS J BREAS © A T B R BN 2 B A SR
S - NCEELE 2 ARG - SRR RE R P AR RE YR U 5 IH
FEH - Hrp B EAEREY

- BRORLEE M ¢ FRHA T 1 4 9%m IR 2= SR e HEAROR 22 S5 B R 1 5
SE T H - AT B OEEARBUG B — SRR &K
TEER ~ B 3B REE MR BRI AE 8] 5 2 - SRl B 2 558
S TR R AR © DI RS RAY B B3 - DU RLAFRY
ST TT - HEEERR Ry B R R — (A B - BRI -
HA ~ SEEIAIHR BT H BRI ECR - e fE R A B ERI 254K
% -

+ KFGHE © A= B & ek BOR 3% R U7 2l B 22 5 M g 2 3%
EuhERhif - LU KO ARG RE AL B 22 BR¥E JIRIBEH] - 2R1M - 5Lk
J3AERA EEIEE R - H AR R AT AR SE 2 A TE 22
W o AZEGIFREBUN S SRS T - K EM A ERE
PR SRR - AT A AR B K REFE SR A bR
Bt Rt iSRS B S, -

- fkEEh ¢ EALEASENEE - R EMEE - SRR
AP SRS REVAR N — 0 o LR RE SR BUN CER A R
RESRNS » FEAE /L AR B A P i o T RRZE L 0 TR
ek SR A S SRR R o ANZR R G I U B AGE
HRBRIE A G2 - 2 S USRI A A A - (EE - sk
SHABE I B FSE 5 TH - SEAA RS JJ2Ef] - RHE A (ESHEE
RIS - A= e AR BUNITBEE 2 38 2 - sl
ek EE AR ORI > DUZE RS it A s ST A == S e R

ANERERE

ATTE T R L R i EE B T — - AEB
TR - BT R R IR - B R A FTRART > Ik
PRSI BN - A SR8 - B AT 2 BOR A
HEFRTHE BN E B (FDI) FIS U7 - n] LIS B HE RS

74 VWP  TAWAN WHITE PAPER « MAY 2009

(R TAFEREE - BB A A Ty B -

BESE - B e st e S S B DR - AN DL R SE
AREAS » 3 B AR R 5t o DRI BT » A TE 5 B ]
A E RIS Bl A W] S S E B - (Rt - R - R
Z= B e i e 8 B R M th B RE s 5 A 20l TAFRYAR
BRIER -

AZEGEFGEBUNE RS - 78 B i EHEE 33 77 -
TR BURIGI A NBIFE A FREE T ARERE ~ 2R AR A MRS
(b—BISH = H oy E#ey TONA=FR L - B H S NS ECR
JE20084F 71 F IR B o S R e 5 A\ 2R S AR AUE

FRAR e B LS E LE BT BORITIETT - SOV AR Ts e TRERIEE
MR E ARG T7 ~ R - WAMIFREBUN RAEBAAL - EAth
WS ISR A AE -

RZ B EBUFAE200 94 AERRATE LU N A lHF8RE

Fi 7 S e A 7 1 7 PN PN R = E R AR U]

AR ZE B i BURF TR B K B A Bl 5 1 S R B R v 5 AH A
IEEIIRRE] - 2008%F-+—H » R ESEMIFRAE R L A F Sk
W RN RS G YRR S B B3 A LA A B BRI Ry
200A -« L4F - HATESEAFAER B0 HLERT ~ MRS LU
JR)E 2 R 2 NG S Eras I A B - BRIRRER - 2009427 H
Hh U SCE AR — R B KR R S e A AR B R R
If] « AZE LS Pt EAHER - RPN IR - 15 L5
FEUE KRR AR B AR 2R BB RE oK - thrfy SRS IHL S i B 11 2 2l
E IR P A S i AT BN 2 A SE(MICE, Meetings,
Incentives, Conventions, and Exhibition) sz FHERZE SRR -

[FITRF > FRAMIVT: SISO JE Gl 2 R R B R e 5 A L2k T
AHBER - 1T TRV BLOCE - AR - AR E 8
SR - BRAE G R R B R A BRI B34 F - e
FEETTXARGE 2N - Sifl S EEE oy EE - |
2 H AT EE TR P S fE BB — R TR R & S0k ~ UEBR RO
FYEREE A ~ DABAS RE PR BR ) - 35 Lo PR il is B S R
T Ry L bl i 755 Sy S BB -

SHE AR LFIBR R R B R B 2 ERE 5 A ARG HIRR R » WRRER
LIRS - A SR DU A -

L AEHH BRI R e R o E P BRI R EE G S REST E
EIETEERGTEE) - BIEIYEGE AR R MBS R
FHER - R T8 EEIRSF » BGEE AL MG R Y2k E H
B ARERY S - (DAHEEHRES - () REEER R 53
TEHEFEA - GUIEEIFHERITIEE » Al IRt KR
Fr—iR o BGEFRADRE LA S EHEGM NV © (DBGERA
GDERFEE » GiDEEAFENERELEZA » (EEL
] i A B A PR R B e R SRS RS R B R R R A
(D HALKE VBRI FEE L FEIASC M « DL EFTA SO ZE )
REGHENBEEA LB R IRE - KRG e BRI
B -

A bl SCPE—ER G A R B B B 18 - A ESEI R
R - AP — e - U H B R rREE & - A1
KEGEH - S BES 15 BT HART o 38 AR E I RS 4 5
FHEMARGEE - G EALNHABEDTEIRE H B B H
R 3 Mg g sk

BB UREH H aT AR E G B B Ca BN AR - It
TEERE AT 3R P Rt - 2SR R FRRE SR I
S BT R BRI R R R AT ABE R B sk A iR Y EH S
TRFF R R SR » Hii mI RO FREEIFE] o RIS BREL
HERG S PR B TIPS IR T3 5 RS SE KR TRE -

2. FENT B IROABEFF AT RERE ] - HRT - HBIREE A LGRS
G - XA EEE ATES S AR H Y B RE TR - AT
ST — RGN » BGRB8 IR AL 8
BN YRR RA R A TR » FRHREE R BRI A BB i v
FH o BERFEXINEST T AT it SRR B8 - HEH
A Ry A AL S 2 28 H AL — A 2 =4 - (HEEHUS R ~ #
HEHTTIR ~ W SCHHIAE B BT 153 FERF - FRAM5RZIE
BB BRI Z RS FIRER] » A IR S A EF RO
AP R -

3. AE R RAF RN o HREIRRE N 2R GBI SRRG#5ah0 - RS
FEL - peErak - A - 2SR R 2ERER - SRR
1SEE-TPUH - FEEErEa e s - BRIk - BT
FEREFEANEEIE - SRS EE A - R MERTE
BESU R S FREE ABEET A Fe 2B =l TAFR - 4588 R
FRA-PHH PR REEE « FATESA R PO RAIRE = =1
R~ ZAE A EREIZESEH - DURIERR R pE Sk H #AE



BERAEERITEK o (TEMIBGE IR - AHSEIBUR e
G i e A R SR R AHR AR E )

4. GERRAFEE ATBEE AR « REBUNE T 118 B4 3
FEABIER R - (EAZ S S RBUN 58 S TaEREZ IR -
Al - AEGE ADE S SR — T DL R A2 - R
G R B A ERE S A B R LA o AN FEAE
SME A AR B T~ A FI DU ) B A I
i =T DL BRI BRI - SR RTEGE I B EERG B A
t BERF A o R AR BRI R B AR - BT H AR
FREGIME - EREREVEEPF ORGSR » #REFE R Ak
FR - R R RS A AL 2 -

BT b PyrEAEE - A2 BT R BN SRR A — SE N L B 2
SR e Ho— IR AR FUR S T UGS T BRI BE A 2R B i iR
IREAEEIRE - 59— HNEEE - S BUF AR TR A8 A -
VSSRGS RS BAL A BRI BRI AR - G B B AR
FLSEANE BT BUKRERG R > TR EREE AFFEA © i E e
B A Tk (R B PR R Al S B DRI AR AT BRI IEAS. ©
IRIN - BEE R R PHARELAT - SR AN SR E - T LU -

BESR I BT i 25 2 A M SRS IE ME T M SRR BOR - (2 7ERIT
b - fEEAITESERL P RERHE S D (E DS TRt — P - I T
EERIRE T )T - BATT R FHEE S BORITRITIS 0L - fEfR
PRI TRE R A B - #E S SR R e e 2 PR -

W T JRBRAP AR R B AR I e A LR R BE LR

2008471 H » BAZ B G LR EFAVERIE B - e
TR NE AL (BRBREREE) G TIRLERHERELL
B TAEREERI IR —EEFERE AR A g E PO ES -
Kl > BAHE2008F Iy - BEEHBRAGEMRT -

—HER - AR BRI - SEHBORE R - 51X
SELS TS LRI A A ERYERSETT S - R E B AR A
A SERRBE RS - SRR SEREET -

FA T RAERSHE TR - BURFRYBORFZ A AR - 581 this
Lo BRI AZAEHERESL - T EEFERS - TEL 1
LRECAKIF T - ANEASCS [Srh i b - dEFFIMNE A 2R 51 T
fE - e — R B A A 2 LR BB TR AR5k -
BESE - IEE AT R ARE F A I R B TS ~ IR A - &5
HEBOFEERTAIRE LR IFEIME RS WM TEEE B T8
TGRSR, BOR - nREE e A IR

AT R REBUN Ty BT E RIS IRAIBOR « LEi+2
ERTA R E RO AR - BT A E SR bR B R BB R S
FEALTAREL B TIERER A gEk G TIRIRRE -

LR R A

L o AT BT S E BN 2 T WTOZ FYBUN BRI 17
FE(GPA) ° Jth—H ARy EAZ AR T R E o B S B PR ARG -
BEEL T 8 B ALG P AR B AN I BUR SRS AR - A& 2
FAR—H BRI EEEZGPA » Ai43 48 RGO E BeE E H AR -

B RMESEIMAGP AR PERRE MR - FffMthigest - 3
SEFURFERSFIAT H R BRI I - fREEE S ETHROES - EiE
SEGP ARSI - N7 EL RS BOMF T BHIREIE RN 0 AR DR B IR
B - FMFRESEBUNT - fEBcP ARREIERZ A2 - [
GPARHSI S SR EYE B P BURF BRI ZS D - DRSS BRI -

AT B AL R H R Th R BUN E S R A% RS s 12 I RE
IRBREEZ— - WK EAR T AE B H 9 2= BRI Sk ik
W o AZREFE R L FT ATE R ERAE I - JR{[R i — ik (K HE A BRI AL Y 12k
B o EAFREE REM - TAMFEH - SESTRR SRR H A
EABGE - R IR RGP E R E R H AR - AR ey RN E
EEEERRT - RERE BRI R - EEEEaEm T
FIAFIREEE - [FF - eI Fe B i oA ~ 52 T RIS FE A
CERRFERAN AR

Pl g SRR A R O - S A o R BN TR R K R R At
W& o FABHEERYE - EATEE RPN - B
fEHEEARIAVEF T - ML - A -

FAE LRI BUR - TEBLLL N AT 25 T e - 0 ERHGE B UG A
il

A ¢ fECRGP AR UL TS B
AZEGEHLHNGEMABIFERERE (GPA) BIRERTTE

1 WK ENIERBEREPUEALHEE TEIE - ORGP AR S BRI HSE e
— e ABIRSIERE 5 IR > GPAZSRERRGEE » R AT I p iy
B o WEUNEHANGP ARk & BBIERIE THET - GEiGaE =2
T A SR B B ELRR AR S I SR A 3% - RTINS B 51 T7 -
R - FEBISG R REVEREE T - R T aERnE | LR
B REME A GPAPY- T2l B ERWIERIG 1118 - e —1E L -

TEPLIEIRY » A e o o 21 BH 2G93 B B £ 32 8 4E S i P
H EFRIRES - E R R LS55 BURN BEAL AR FAAR ST A T 21

T B SR ) PR - B R BRI E AN R $ A 22 BT R

% 2R e AR O SR RS IR R - iR R ST R R
FATE IR NIRRT TR ZE | — SR SR
HANBAZRIREGI N 2 B G FRAMEE T f#E ShE Ry v REE ST
E TSR ELZ T - AR - BB EN THBUT A ERD
T BRI B R ) RV SR - tREE T E R A o FRAME
R BT BRI BT AR LS e VTR - AHECR AT BRI B AT BB AR SE ¥
EHGPA -

R B HBOT/PPPEF IR DU R 5 4H &

TSR - R 2B A SR SR BB RN, - TH PSR [ 2R
B TEA TRV BERISE  (B R EAYRTRE RSk H B A A R
o FpdE R A eI TS -

1. BRFAEFHEDEAEE © BUN B A A O EDEAS B ST
R EE - b EEAEEE - Fra SIS E DL
R - R T B SMEE R R SN 2 R o BUN TR
T A B AGEARAER N RS S EY T,
FE DB LR AR S -

2. RSB « MEAR KIS T iy ZE LT AR
B AR SR B ANHEE T - (ELZ B 53 B AR B BA B A 2
SEMEB SR AARHE - AN G5 AE 22 SR o BT EUNT 2R AT
HEHAER GG A S 2ok - WG RHERS AR
EHBEE -

3. N7 EIARERYBURERITRAE « T IR A RS T B e R H A
B BT B FEAE FEAR A 3 B - LA SR e T (L O R 15 3 2
Bl DM R A IR A HEEE -

4. PROLEEOREEH] © MBI — AR EIBRE S0 AL B LA R S
il - EEN R 2 A B =2 A4 - BRI K
MFERE T VB RE H 2L -

5. e BHTERY AR BRARUE © 518 TR B R S AR B A R R LR
By - HWYMNEBEEF I T T2 N E A RS < BIATES Gr ada
HpE o KIS TS E EOER B =0k Ee 5 X vl ek L5
%5 o BRIELZAN - FTEAANNGEKR - FrdEiy T RREM o igeks (A
EE - RATSUEIBUTE B 3% B A PR RE AR AE - NGAE AR e
FEATRTEM T ARES - PENCESIERA, -

e = ¢ 5 PR A B IR DA Bl e

HEEFEGDPIIGH T It - Hh = REERERAF(EE
- BRI AR ¥ IRt - BRI SRR ERY
F M DURREIRRA B S8 05 8 - H2 NS

DBEIME - ZAREFEBREGH — T - BEERBR
ST 2 R B R R TP TG LE R o MRS B RE 2008 - /38 7
VUET R - T RS TR IR AN T ER R SR B B AR M — 60T - 20
REFIRAFE BRI ARIER - r LA A -E s
Pk -

SR EE TR L ~ ol ~ DUR ST —FHAE Mg - KL -
DU FE I 56 2 IR S FE G IR B 2 5 - (HREAE Y — S i A
H T MR R BB B RO 5 S B AR 4 5% » T BRARIA B P S B A5
HE R 65%LL F o HI AT RS R M B A Sl PR R Wi S A
o HSAREL - BEAZEEREREGM T  CEARERFICEE
HmEE - BRI ZIGE -

RER SRRV EER R —  BUERL TR ) EREER - SEERA

TEGR § FIRZRERREIRZ — o b—Ham Bl 4R AR R oy (o e it
SRS AREEEREE -

FZREFE T T R A H R« S Dk il B g Pk DU B sk A — S8
BREE - 2RI - EERERE DT+ DL BT - 72—k
REFEIMSE L2/l - IR D A e AP B RS TP RS - — 3
FAAHAESS © PR AR B v NG AL R A FE LR - RS ER,
A E A ] A A BRBRHERK -

KRSE R R 2 R AERY - BLRBUAEE: - &R nl A HEAL
FRPYLN T ZSAALRR - R - DLRSERR SR LA s T R AN A 2
B TR - A DU SRR AUR PR TE - AR SR L
TRAYERASHFE B WP T ZIH 0 - 38 B H Al S b s a5
—TOCHHEL - ZEREARK - P AR DURA S B g T AU B FE g DA A

MAY 2009 - TAIWAN WHITE PAPER

HE

=

q
(O
o
o
N

el

e
I

WP 75



o
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

TR - ARIARRNG AN R B A  JTa - BEA - EEE
WEIMRIRSEAELT - B RIFRE IR PLE 2 T AR L -

PUE B — RN T - B SR BN R S R S A AR
AR IR T A S AR o 3 BUR R IR B 5 51 oy T
FEB F AR - AR R RE IR (22 2 Fe Se (RIS I REJR BLHE - E5IES IRy
HEBIRAEIHECRI EHEE 4t -

FRAEDY - PREURAE A AmE R H AR

BRI AL Ry 25 B BURF LT S BB - S BN E R T
AR CGEE I YR A% © 7E2016-20204F R — A b iR 4
F[20084F/KHE » AEAE20255E[FEN20004F7/K4E o FLIRFEEE Ly 2B
—HEEIE (CRERESE) Mk — BRI SZ Al E S E
ZOR > ME—ERI T B ke e B AR R -

JEAE B AL R R AT - SR R R R SR R A i A 22 A TR L
WA EARESERR o BRIEGEMES Ry PLAT B ARSI AT - R 22
TERE TR BGE M H A 2B O EAERYJERRAELE « 52
TERH ATk — B SR B AN BO AR ER A -

BURFE RIS » BT EatsafE AT - B20254F0F - GEER
TR E R YT E MR RAE - DLH T S ERRENE ST - B
B R EIRRE - S TSR — T PYE TR - aikE
YEAERSTs b~ Buhs LR hTT - B AERE -

Bt 4h » BRI ERERAEN GRE RS EE) FEEEET
50%AIRMELIEBRINIEE » 353025 —HS NS BB RIHE - It
EECAGEZ 518 Tra s I » AN KL RGERSAE - H 2 BlgeiR
R B R T B R - SRR EATE -

FAEJ\ALE BRI E SR THY /UK T2 (Ge)Sragih - dak L
205 04F Ik 5 0%k HASE 5 FHER S8R B - 552 Ral17my
FZE o KR DL—{EARAYES JT - 5P A B by AR BE I R AR e
AT AR R - mTREME R -

FRAM 5 I FHBON FEG% BB SRR (RIS E 5 )
FIBEIR T - BRI T S R 5 B P T RAZ ARG T 58 - DARECR 518
IKAEFE AR ST -

I R B IRIECEI G2 S BRI B - DUE KA i
i HHET T IRAE S o ETE LR -

HUE N U ERPEEE TR

AZEEGERFEEEREBBUYT - HESGE H TTERFEFRIR
T2 o BRAREE SN - 312 HAL T pb S th a2 i RIARNTAE - BB AR
AEMESERR Y - BREP R RS A - BRGNS - SSEEF S
B T I o RIEBRRH RS AESS -

HE B LE R — B8 - BT E B SRR A
i T K B R B — DG A B LU 3 PRSI T T AR — R EREY
WRERE AT EBER - (TAE AR B iR - BRI —
B - SEENGRIRERGE RS R - 2 MEARRAYSEE - 7 S AR 5
R w] DGE A EIZE S TR -

T RIERACTE ST R - BN B TR M S5 i adt - R B4 7 g e
IRFZE /D FLAR o Tyt 081 S B R R TS I O RS o 2 28+ Mgt stk
R RETE 5 FERZ T R KRG BREFIESE - SE R H B IR P 5T Ty
FEEPBIMAESS T T8 S AR A © TS5 W A o Py B = ] T
K IRIRs B ARAGE RN - S5 W L T RIS m] B2 LT R =R T -

L T RE T EIRYAESS - R ER R S R A RS PR - IGERE
SRR ERIE ~ PR B RRAS ZE ERATERL - HETIHE S & - SR
PRI GREIL /SERHE - AR5/ EE - AR ] 2 38 /N TS AR
TSR AR ATI R AR I S ¥ON T -

H AT S T RAIBEGE - SUSRHsGRIRF RIS - HiK
JREAERA B 52 R SRS S e » IR HEAT S E A -

HUEON ¢ FREEIOGE G ISR TR

A BIAE T IRE BT ERBRAR - DAGS CREg R -
R EEAE IR (EHRRNAKT) 220044 (BB AAEIEHRL
#I) AR - Kt - SER T IEEREREIELE - JRE
Bk HE — = {ESDRs (BIFEEREAESRRCIRAL) -~ BUEARK
ARERY T LSBT AL © BhAh - BB R I E IR AR B S TE R
P o [RILL - SRS - (DML T SRR
(RN A S BB 2 AR R 7R CRAEIEIPY 5 (3) BRI P i B 3 25 3%
ek - B (ERRAEEBE LK) @B AESDRsZ HRFE
R - PR E B R SRR o 5 G R e e [
o BR TS ER BRSNS - R B -
T B — VR R TH S e e B 2 B AL R T -

B. {EUHEA BRI ELHIHE A ARK
N TEZE G200 8F B Mn M IR 12 RIFEA T - e
PREM A TAE IR - B rSE U R TR R AT

7 6 WP  TAWAN WHITE PAPER « MAY 2009

B DREMAE Rz E ERE A IR EE (F1a -
EHETERRTE « B EEMEMRRE - DU = ASKEY
HESE - ) [ > HEZRIFEAINE G T MRS S B B SR &
fBeak - DUR AN A B AR X PR E R - 38 SRR 15 (L e e 2%
SPAELE R A R S - R R IR 1 (LI e 22 B P AR
JE

BESN - EHAS ERORFBERAR ] T SERIHEAR - FER A S P BRI R A
F AR AR R B R frT -+ 5 RS TP A A IR R S U AN SR B A B
JEERAL o PAMIZERARRA B AL B R A 55 N Bt (it — D REVIAIHE
I8 RIERR R R i -

PAT AR RO 2T AR R 38 L R PR R i RIS B 5 et
Al — S SOHBRATE Y » DU — (ERES 5 2 RIS v I 57
ARG -

HUE L PR PR R B HBl

EEENEH S TIRE DT ) iDL - R B T I E 2R
B o MR CREPFEE A 20084F HEEIIBEFE )T ) S » SIETEZERHRN
FERSE T I LU U AN SRR SR L - IR S 1\
Bl KRS BT NI B v - BT EsE i EH H B HER R 20
ZEES A AR TS R - IS - i SE
S ERRISEE - Al EEANT -G HEARE e 8EREE » 1
FHEEBRAE AR R B R A AN

EERNVEH A LR AE 2R B A+ B e B 0 Aoy I A i i B i
W5 o FLGERERG AR S 0 AP T AR A ST BB T o ORI - T EAPIAl
BE] TR BOTFEERNHERE FAYEREN © (D) FEBURFIRBGREE ~ AL
IR - EEHBRI R ERE KA # S TP fERE B - T AEME
R B s DR T TR I AR L 5 (2) S iRSUEHE BT
BRALALESE - BEEE T EER ) (CIOERLZE HAN T8k - HAT
EEI BT - 17 B AR R A B A 2R - BRI i
ATHT R BOM RS R T - T B L IR — Rz ARk
PR -

FRATT B BETE 18 KA AR UGS Hh 3 B I R R - WRE
TEFTE Ti-Taiwany GHEEH - SEEEENE IR A BB » Ao
NCETE A BERYEANEE ki B IR B O B Pl - [EIIRF - Ry
ANAGHEAFTENMEIRF R - B (D ME 5
BN IS - SR3E - BISBIBO I BUN R T REA R H IR RE
BRIV - MEREFFH B AN R A RS2 (gt -

REBEEEE

RS B IR R IR R T R A R - A0EIERRE—Frad
G - FRAMIAET LTI - BRICKTREFREITTE) - DUOR IR 15 1
HEEAEN - IEL RS A MRS -

BRILZSE - AZE MG 20085 HIFATHERINY R HE ZEE - 3K
FILZEIE200 04 FERITHETT - FrhERF OIS A EARERIVEH - &
TN R A SR B A A IRAE R R4~ BRTBEROT e ¥ HE 4
BEOREE ~ FRRTI N AR SRS 2 S RS AR IR T S5 B MU IR
I~ M ER R R R EH M LE - AZEgH
FRBUR 2 EE R kLl B 28 B IE RIS - FE IR R

TEIE H AT BRI B it T BAHE2009 - I E AT SR EE 1Y
BTG - PAPIEN GRS R A B RS E B I RE T EHERY A ]
ZURBRIUARATE) - 55— 7R aR (L 25 28 B 2 A DU )
Pk B AR AR G5 S i b B e P A — B
Ry - WAHELLFRESCRY - @A L HEAR - RPTEERE K
RSP TE AR B S IR B SR AR i R - DU
RIETEEHZEE( T Y ) HEBIEERR BAEE TSGR
LAY EER - AR E SRR A S -

e — ¢ SRR B LR BT SR 0 IR OR R AEHT S B R DR AT A I
@R e R TS fE e Jy e

151 7 2 R A U 5 e e o R R AT ) G T =3 B 5T A8 P e B
MR S < T =R 5 GE R ie Sk S e 6 Uk A fe st
P ST SRS B 24 %09 EEAP G SR A RIRERUR (T -

#E > GRS g T HERIAFRS) DL K Solvency I I HERIY/MRE A H] »
LA L i R 10 ZE R S b s O " R 5 AN R R 17 AN [ o o
a o
R R S HE R 2 — P B B dE -

« DUTEFFEERE - WLIRZ RS R e 5 (B RE e



© LA RS R B AR B G A B B S SR TR AT e
AU PhRREEUE S N

« SR EIV SRR M ST EENiE R

- SUETEREIN M A R A 0 e I G (Best-estimate adequacy test)HY
B T A Ree 2 B A Y A R SERE -

JEIEE B RE T DA B B AN S S M TR - HLEE EME AN B AR
EMSRENEEE - BRTTREE ATEEES - LGS
A DIAE — B8R & BB AT HE 1 R\ B 5 B LA T N SEBR T R BRI
ZEMER AR - AZEGHEE L EE RS I EREIEY)
By JEEDRIE20 1 1 AR FIE A B B S 3 UE (TP R S) Bl [ B B
HE S AIUER—EME A ~ JRES kS BRI 7 -

TS TEEAE - AGIERATA R ER A W AR — A AR P R 2
Ko FEERENVIBNL T - B E B R RN & N — A R
H G R AR FE AT - DURRCR AT S ny & P B B AR N AR e 5%
BNSEBIRE - (5] RESIE B )2 2R 3 s st o 8] — AR B RS e i g
HIRSEE S « IR - BRAMMIE &5 22 A B T 25 T8 v DU Bl 335 ek
HOEE R BRI s S - NS T R B (B S 1 B B A HE 1 25 A P R S
TEWWIA - BEEE r EUF B RO LR AT W EBUR RO T TR BRE TEE
SR AE] - R FIZEENE ) -

f- 1
45%FR%H

PR 2 B P DA R 0 G (8 07 B i i o2 R R0 S T R 4/ 45 50
ff - AHEGT AGZIRBR A RSN E 45%  FREEA - FEHATT @ a) &
E S BB B[R0 - (RBE A BNG R E S JEBE 5 )T B
FHE LR BEE A A — BN LR - ORES A RS B BRI HE TR
ZEFZE  OBNTEBISMEE FIRZ IR T - FRRGI LR RN
SHE AR ZERS - SRR 5 OIMNEEHE R BRI RSN E 2
e KR TR 5 PR S NS IR B 2 BRA T AL N B AN 32 B 1
A E B LT PRI (RN B A R B AN & SRS i DL e 28
TERR) 5 ) BHAMIEA SIS RS TGO 2EH - KRB MR AR
BUE T EEL. SRR L IEZERS - PEERIMESETHEEH IR B B SN B AL E T
APREE S SN ERREE - GBI A R T B 2 N (R B s
RS o [RJRRE AT DAJRR A PR B 2 Bl AN DL B S M A i B BN A
LR -

AR B T ISR T TR S LU 5 W S A i ag b Or
B SHIR B AE - DU LAESERAE » A58 -h R T i e 2
JEHITR » £R = A] DAKR 3 FH RS AS KBHME R T 1S AR E A -

PEBR ST 1 0 O B R 0 B 28 G AL 3 A BRBE R IR T 33 74

el = ¢ HERF FRT B B2 RUORBR G h Z Bt A B

(RS i G e T = b (GG G NID) S S Sy iy B S )
e U LR B R T RE B LD $5e S TR PR B B i B 0 i RIS R BR AT 20 iR
Tt - BERixmR 1 0%V 5 RITRIKSCE N ] — H R Eas - il
S SIS L < o A R s i A O B SR e R R IR - AR
RO - e BULR B o0 IR (DI s b B A 3 e A T 1S 4
PREFTISRL - ()32 NBLZLER ARy AN [ A PR B it TG 1 SR g B
i+ BT PR HLZ B R R G R -

AZEGHN LR AsEZmIIn A B R - AS R R
AN EB AR 19728+ H » JEgf7T =Tk B
HUA i & BORTIRE - I B PR R bt A R S B Rl B £/
FRIZIRE - ERIRE I] DU LR 5 BT R I R H OB - AR
518 R PUR PRB E o H i R —E 0 - et & — B R REE
RIS SR R PR EBR A B - ek S RE A eI - fH
T S PR 82 T 2R R o g A HR PR -

K2 W B T AR s i TS S Y P A Ry S (R B < - TSR]
e Fe b IR EEAL B 2 BRSSPSR - FEBLTEIZ T
B SRR T OR R AL P I et RS - BRI AR - HE
Pl sl bl - AR IR T AR R - ST A TS R AR
KA - DEFFERYNRBATTSR - DU i S B 2 e H)iry
BT » B RERR A T B e SR R A B MRy S R R B o
i - TR R L R SRR R RIS

B bt ASh - FEAZ IR - et B PR ra i A R RETT &
—EREME - S A DU B S A R S UE - e
FALE P8 2 Y S v L S BR R B T O I (R EL SRR - (KL - 3%
R IR DA B T HAY - T HE A A S ORI

8 TR i S5 AR R 8 S T o2 P A5 T DASZ R SR B TSR it 2
PRERORER - T NS REEAG A B8 — 00 - AR BT (P sl
HB) o~ GEERMMERNE) DU (EREEE) BUE - AS R R
FEAT RANPT ISR B GR EE RS - [RIE - 2R 5 10U O i S SR iR il o4 e R
BERE - SRESECHA (N RRBCE AR - DR & ST IR TRRUE -
B DR E S B PR B R it o PO » e ZERS FHAIRAE F DL
A -

Itk - EEPINE - %5 AT LUR R S8 5 15 T U LR e i T S 5
MR GG TP it 55— TR e A Rl - BEEL SRR (R AR B B 2k
BT e LA DA I — AR A o 5 S IS S e MR 2 T
[l — B EE R AR BRI — i A S B - TR AR =
B 2 S PR IRASEFAER -

[RILE » PP E T T B eikedy — & - DIe HHERES s & &4
(b R IATE SRAFIRECR -

FUEPY : B (55 THRIR S EBT)

AZEGRHRBRES TREE(T R ) =K (57
TRk RB) IREIEERRZE A SIS T EAT RS [JI 9 s ihiy
FRGE - B SEREIELRE © (ORRAFLEFEIRAME L 55 T
PR 5 ()EBDIREGES50%55 THIFE 5 DURORFEF R RIK
PRENE -

HME RS ZErtast Pakes Tk B B EEHCRE RS0 07 - 15800
A el —ER I B REARS R M ] e SR I S A = M2 Z AT
B o BT B RIIEEET ST T - ARSIk
FAREPEMGR IR S G A BREEMGR IR E) - BEEREBR K= AEG T4
DUERIA - BAF5E R e e R e A e 52~ [EE MRS P
DA Js At g e v O R A+ LS S e JA (A SR T 1 K RS
B -SSR ELE T R R R s HEE RIS - IR NI S5AE
TRF DAk EASERAPE TE A - VB RS T 8Kk - —H Ak
TIPAAGTEIEE - SEIF PER R UGB B oy -

AZE B A R R RERFAET G 055 22y DLRBRAT ML R - pEva
55 L rl LA eEB OB b R -

BV AR RO

R AE AR B RS (L BT SE B r e BRI B - R
HIE B A F BB BEAT BN 2 B B R R JE R - R
EHEREE SIS (USTRME(F2008FF T 1T » EBIRaEERiEL
R EEERI 13012 — MBI A AR - FRMMEFERERAE
W EE A (out-of-cycle review)Rf » SRFUAVFEEZFFENE » LRGN
TES TV H R PBRS -

AR AR R - ARG ERHE N0 R = AR (R - R
BETE2008% H BINZHY R AR - Ry Ny 2k A mE (R
R T B AR o AP AR AL L REAE S (REERE) -

CEEREEY ~ (R GREY ~ (HEFRE) KRGl ErER LS
W HIEEAS @ I B EHESOE Sa ik = -

IRAEREH EREEREARR (IRERB) TP B B 5 S
B L AE S ST AE BRI I B e - i SR R B B U S
BB A B BRI E o (B AR R - BT
HYAH T R E AR A S A E -

T RSt 2 SE B P e i L AP R B E Y E B — - B EGE
RS (T ANet) AR EREFTIEIRIEE) - DURIER ML
S EN A VEREN RIS F1T Ry BETREAERETT Ry - tEE—1F2R
CLERIAH B B R I ss ek M5 A - Ba il et 82 R A
HAE T —EBEAR EEAEITTE T4 - T HEIA IREEN Y G, -

A TIELeERE - HS o AN NG o KA P2PIAZE K
SEEAYISPIAZE » BTERASIREIFEE HMEFT N EEEEY - Db
HEEYIIRE - AZ B B IRGE I EEETE -
BUNREMECR BT BN R A A I R AERR - DUSRAG SR B 7 2 Bk
TTIEM -

SR RROERE AR S E B R - RS Rz Ak
JFWERR o (end-user piracy)IRE @ HELE RIS - 81
i B AZRER R RIRE - ARRIFAE IR A ZERERH SR AR ZE - RS
UL > HEARTE2008 - IEhR N » (HE BRI RHA N - B
i 5 R L B 458 32 il B T R i A PR P TH D I R = AR PRI B 950
#8731 (International Data Corp., IDC) FA 2008 ANGHY—iFFEHER
& WERAENR A 1 0% RRIR S - — 0T DARIE P S TT IR R
5o WHEINPY T E# S ICRIRRI -

AZ BRI E BUAEARZE —E BEEOIR LU N R

AR o SRR R R T %

AZEEG - FHWTTREEEEBYT - $FEFRFEILER T REMORERE
(Trade-Dress) ¢z " EAAZEMT 1 (Passing-Of)SEME - FEHLE 4T
RFZE o B M e A P VS A8 R A IB A8 1 R IR HI R il
B R - PEARBES A TTERGEIEEEIEIEE A - Hig L - (A
) FEFEEE IR - B HE AR BukpgH ~ 12
HHEERNFIFTRIER - FIAVRSZEGIA IR ERE - S50

MAY 2009 - TAIWAN WHITE PAPER

i
i
{I
{o
[N
o
o
o~

el

e
S

wp 77



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

BRIEARMEEAT SR - 25 BIEE M FARE DA T (Rafsik) M
TE PRSP E R R AR P TR - AT A FAE AR T3 - BIIR
BRI A R ZE B B B R R - FR Y BORF H AT IEAERITEE (R4
SR ) M (VR GE) BIEEZ » AL B EH RS LLR
R AR R T -

R T SRR R AR AR I EI R
AZE B o R E B R H R AT - SERARB A
HROP A R REE BRI R ~ s DURR IR B AR il < - R 1
PREEMHBIA BRI RGE - DIERTHE > L EBIREIE - {75 re s Howi Ry
AR E A Z — - HATRSUUE - EIT T BT R &8k
5107 - sEERZEIE IR - BERDTEREIE — tetEANE —
By b5 - MR EEEDL T - 58 s E RSN -
IR B R RIS SR E A e AR S B AR E R R B
EEREECE R - 3 ELEF B DUT 2 RS AT R IR FIR AL P 557
&t -
AMRRERT R (REELE) ~ (HARE) - (CGEERER) -
Fe (PR ZE) AHBBUE - HERYCEIRIREA - &
DILEHATE &K -
B. BN H A RIS - DURGE SN B S8 5 S f2 56 -
FELUE MBS > - (RIRRE) ~ 2004FBIERY (ZEH
HRY) > DUk (REEEHER) PR IGAR TR HEES
ST ~ G5 RTS8 25 i i DU S e BRI
C. PRIV AR AL SR A %] © FE B THUAEIN - BUL AL
JERZ R SR S B ST R AR - DU AR E ~ B A B 3%
It H R A - RITEERHREE ~ i - SNEE
AR TR - w] DURRE SR 205 B S FF g - 3 B3
TR - (RS SRR Z P ZE -

Az e thaiifEd (Rik) - AFFERFE TP ETRE R E
B FEEBHRAE BB - DU SR RER A RENAS A AR AL 2
1 o

MOE = EHETEESNE (HEMRE) BIETEE
SRS AR BRI FE SRR R (GERAER ) (BIERE - AER
T RIYILL T RIES
1. (GEUERERE) =10 - IR RS - AEE NSNS
B8~ SR~ NI IS EREA » IR AU A G ERE N BB
LUEYAS 55 R 50 2 B R /8 AR <5 o 220 el A B ) M
I RE L E RS - Haie B IRRHey - AR (GF
TEMEER) BB =TI ER - DIPERESE R H BT AE R 2
JE ~ PELE - onwEEE - KBTS - IREESE - SRR A B R/
TR R R - ST T T AR R R S B BRI AR A Ry
EIEMRSE » Ry - W R %HE Se S R AR L LR
BRGNS AGTfE o SRR R R GEE - B EEAAE
PATHEVERERS A S ERAYERE] - FABARYETTWTO R TRIPS(Trade-
Related aspects of Intellectual Property Rights)ﬁﬁﬁ%ﬁﬂ’ﬂ’&ﬁ%ﬂ#
SR o Rk - FRAMGRZUSCE AT R R B I B IE
Z= o
2. (FHEEMEER) L T—f - IWEEROKE LR - I
SR VEREAAC B o S O A MR35 (ERECE Sl - =363
TEREA RS T BEAR MR RER] - BLASTE R SCGRAE I R A T TH R
FERIRRF - BRI EFFARELI B4 - SO RAEE G
T (RO R - BB A SR AR R 52 TR Y SR ] 1 A

=

AR CGEIEHRER) BE+—fomd - Bl kBN RER
HYBEEVERE TR A - I B PR R AR AT T B A AT - 55
4R e L i o A A B L 2 O R P2 M 2 1T o 2 e [Py 5 A 4/
FAEREAIRERS - RS 1 25 TERE B REY B I 8 e - ST 2R
GEEFREARIFIRE - EEE—EEITIRRSIBIIMELE - =
JRERR PTRERIRRAE o JiSF e ] £52 A o [ i Bz PR e P 3 Y (L RR AL
1% e FRL Y58 S TRIPSHY A RRBISTHI » BRAFIGRIUSCE LIRSS -

\
4

i

FUEPY : BRI 1 SE DR AR DUINGE ST 5475 B R B R

B e AR S SR R ELATATE S - YRR S ST AR A
HBINE L - DG 15 B S R A SR A G - R A A R [
st PR - PR R — L -

EHARERTERE T - W5 - BEFCR PARS R
REZWIELRE o RTT M B LA A A A A AN B R A 0 =
AR AT - IR R T 2 T RIS e L ARy -

BESb - FEREAT KA B SRR A R 2 - S IR

7 8 VWP  TAWAN WHITE PAPER « MAY 2009

R B R PRSI - SE R ER IR IR B K RRY
FFH 1 B EORGHE L A7 '8 RS AR @

T E 2 (o P ARSI ORI - (R R F TR0 S A R T O A
ay o ERAIENR AL E A o LSRR AR AR A
FORHER A AT AR B o BLELERARE ~ I ~ SRS - B B B
BRCAE PR BT SEAF S TR - R B IR IR BERL AT
FORF TSR S B - DUMIH R B

R ¢ BRI S IR R E R
S S B RKIEE - — B P %R (end-user
piracy)fi — tHEbEARCIZRENIKIGE R - BUm R IZHEAR E IR

o AR AR AL AR - SBESEE BT HEARTE2008- KR

SN - (EIEJCARG N - BE LSRR T RER ISR (L FE P AR B TERREK

PEERNTHESIIEAR) - ST RN NTE) - SRR R =

WhRRE

A, BUMFFETE SIEE) - B85 A R - 5 H B0 T Rk e 1y JE
B -GS A IERRIR RS o FRFA IR A iR e s AR e 2 A SR RE R
g NBHE ST B o BRAMERET 5 BURM S U7
577 A HAAERF RS - [E58 » 572 R RS IR
FOYEE) » HE 2 EH 2 SRR e [ B e KRR N SR BB B8
& o

B. B HEMATE) - W EEEM AT LB - DU SEREUERE Y
SR [RIFFHE AT SR 1 2 5 FH TE RS -

C. Bhi KIpa RS 2 — - BUFBSRRIERS TSRk fa i
TERIIRBATE « BURMPEREE Qe S HREES T ERIBEBECE - 5
BRSO B ~ EORF AR RS ~ FIIBURT Bk S RE S Rk RS Y £
WETRAR » A SR A SR B B 50 P ARAS I RERT S P Bk i - B s
ERA IR - FRAMSENEOS 7E P T E Rk S 6 I AR - b
i ERTEE ~ BOR R EBREEL - Hp » ROFGEBUTREES
FRR R R R - B HEEE S RS S A S Bl (sof tware asset
management, SAMTERLEER » DUSZIIA G FH ERREK S o FRAFTE
4% R BUMEE S FENVEHE BRI TR » I S TR s - DLSAERIER
R EEREN RS A R IR ZETEYE - TE R RS BsEE -

RN+ B RA A B RN i

IR AR e i — MG RE - SRR B A ey o A e S 55
JR B R CEE SRR - ST R AT S BRI BGAT TEY - DARGHIERL
G E N - — HEEBIRESE S AN B - AR R R 17 S 8
EEHERTER -

IR B R I RIS I e S W A B B A A S AL R (T E
PRPEERIAATE) - MESELEATEIDIHRAR 2 < SEEEN L EnER KIS
FAI - SEEUR—HR D T A T BRI -

WM RR AR - R KRB E B B AR BN ERLRE
HHEYEE DT o B LEBERRAE FRAE TR ORI T IR T O R RS B T B
HIZESE o WAMLLBAE.LRYR - R R =k - RS ~ T8 - A
R 5 B AR TED - PP A RIS - BT SE L
TEBERHRETE AR — A - BT REHR L R IS I -

AL o CRAEAR I R BRI A

N By R AT SR R 2R 0 R e B A R R A R - E20084F
F[F BRI A B B SRR A & o PR = LB N Y RS AT T Ry
EHWE — KEIERR SRS MEBE I T ANet (218 24l
FOIRE TNIEEEY) - il - FRAT R HERRBGE — i TE) - DURF
RSB -

AT A BCE EAE2008F+—H A HE A - 251EfETANet |
55 FIP2P LA 43 SR BE (R T D WIEAS AL P I B MBE DL YR BGR » ik
Esll i A1 A B € B = S VAN < L iy o NI (St S R BN
MISPEEFMIADSLARTS » FRULBU EF G224 60 - :ELEADSLIY
55 F 2 AT RENAE B Bl 3 B IP2 PR HEAR IR Y - AT B
BEERIUATESTHE) - R LA BOR 58 2@ F R ADSLI{H 5 -

BRI ER Y

BEIER M R B e 20085 [ BeE Tt a3 - FHRABURFEBIT -
ARG R R Z ORISR R ~ BIRRA T35 - 39E IR L [T
BRI © 20 OR R B A /N AT RS s ARy B O T RE /3 B (8 B F A Ak
AU TIRFRE LS SR 2 5 - AR 5 SR U Lk e S N i A 2
BRLAUIRYETAE ~ B M OR AT IR AV AR BT I AR R i R £ i
S boh Bl B R RE » AAZE B iy Rk il M B E L i 55 07 - I
Gh - RRARZE B 2 R BB B R A TSRl et - BT R B AR S
REIFORBEREGES 2 D EF M E B R e L] » SE TR SRR AT



RS E R TSI A -

ARIM - U5 2R TR B B BRI L I35 TRy - BEE -
SARF A AR B AR AT e (o B R A M S BB BIUARIRR TR - T
BEIRAR M I S 2 A A A BUE IE BRI - LRAh - (R IRRAE R B
MR EEAIRR F - S5 S BB BRAL - NG FRFARTAY B3 U -
HRPAICE 2 P Bl SR e S o B AR A HE L

RIEE - DUN 2T Say SR M e BB 0 B f SRR A S -

AR AL SE N Z B A R A BB AIE R - M TR
SEYE AR 1 (TFDA)RIIRSL

5 B e W S8 5 S S (8] 5% R M Wk P A L B T B AR b A B
BEREAIAERA 1R - (EAE S B 2 M o 7 2 B A B R B R i 2
BHEPURIGETE (BEHER) o BRI REE L EE 2 AN R
Y+ DRI AE T2 S0 (o P S g B o B R A AR i B e 2R A
IRt A M e R L BB B U TR R IR -

To b B R A b FESERI R IR - AT B 2e R A B RO T R
HHEEVIE LR o (TFDA) - MEREECHE & R B N AT HOIR IR -
TEESTIH - T2 S R " R AISEE RS, (FDARTRHRRAE
HERVE BB - WANTREERAS M EEE AT RE - DU B R R
HO R BN R B A HE -

AZ R HRTZ R AR A A B BT DU 2 -

L1 ERATEE R IR ENRMLZ AT - MERRGE (ZEghk) 25
T/ RESE M BUE A E SR T TR R A M B - (R
FRBGE - SRR A, - B A R LR ~ W e R ECRY
TAZEES - 1 FrERIEWA SRR A ik
BE PR BTSSR A A I SGE N - SCHEB S U198 B Rk
BRI SR 32 B TR IR T R A b AR B S T B g i
PePEAISEE B R IS -

B EECEBI R ANE - FEFREE 2 BT TAEGRHRA b 22
SREEFE RO TR SOER » HAR 225t R GG RN
ZBEEEPREFEN o SEREIEIAAME A S r R B B B B
FREMVEBBUIRTAT » il A S B R IR B R S RS
i
AZE BRI L B S R IR T B BT R B
BT RS E Bt M o BEER - BB AR
di (k) B/ \RBSEE a M BGEMY E $EZ AT - FRQSD
IEMERRE D - ERCE HZRORE R K -

HAT (BEsR) 25/ Rz Bt i i SL Gy E U5 fRIR A
PR —BUER A ARG o BRI 2 ) TG
L JIRAEBIERSEAH BT B — B E A - itk
SRR AL 2 BB G AU E A INE - AR B 2 HE
FEAHBRIER » PIRITE Ry s i BE B A A AR M UL T AT
M B X B e A T B BRI N ) (GHTF) » 177 B R B
R -
1.2 BER AR R LRIV AL A S FUZ W - IR MBS s
P A B AKAE -

MR IR R S EE TR A M A - (ER S
BIANQSDLA R FE i AR R0y » 20 B Bl H RS M A BN 38
FAAPAE - AN AR - SRR AEE B - AR
ity 20 S L HL R S o B A28 SRR E AR S Rl - DUt
BEIR A M AR IR AR T AT RKRE

1.3 ZMEHESNZ IR AR RO A
AZEGR20084F - Bl 455 S8R0 ke TS Sl vhu gt
[FIRHEE " SeSNETE ARG AR, - HESTIRAE -
DR SE ST R e S ol e i A B B T B R9TE)
Wy - WEERE SR T NS ' -

BRI L JRNT B AR A R 1 2 7 T L P
B SR M R &5 H 23D - RFUE H 3 H BRI ERSIMIES
FIIRE D) o BHIA PR A- O BHR R B 2 M i & T —3643 - A
ZEO A A ILFESY T - sel—EE 80E e AR
RS A S A B A TR o DU RO B BRI T iR LR
FI1 o 0 ARG R R AL A B Es 1 - DUN 2RSS ¢
2.1 A EHE R R R e A )
DirpaE RS T S M e i T 3T e gE s 55
JEH BT E R R - FIRTIC TG T B A i e A
BRI, - DN SR AIIARAE - H o T A B Y RETT
T B R AR -
2.2 FNTEHS =2 AR
JROLEE AR B A A A - R T DA R A A B
B RETT A B SEREH o B8 ARG T Rl U B S U 3 S A

BR - DRSS S S H TR -
2.3 ICTP R o o A Y e o PR B T S b

PR AR PR S ER VR ST AT AR - AT A St ST\
FIEEZRYZ T PIATREEIIRSE - RABHRRIUN Sl
IR - FESEff A ~ BRI IR BB R » S5 HIn]
T FAE] o SR T B SS M T IR Z SE - JR]
TRESERFE B A B B ifE - AR ERAVE IR 2 RO B
SRS MIIEEA] - ] 2 E= N B FH S AL

A = BB OR BRI AR T B - HERE R T
TR BB A L ZHAE - HAZHBE LR 0Z i B Rt IR 55 e Ak
BORRY SRS - B W IR TR T - I OSCRE T - B
Jt T B 5 O DRI gk - ELBSIR SR M I SRAE B - (it
B H IRy - RIELAAIAE B SE T ~ 9 A 22 SR 5 P22 15
B - UM R AR A e g iR e -
3.1 MEMLES e M ST R I B AN RV B ST RO - AT
W Erra
BRSO E BRI R EE SRR, - ERRIEE
FHERSEFUEGE - DA S i R BORROHETT - A [EIEETT
BITHIANE - R R AE R ABCRHES T B BIRE BE - B =5
HEDRG ST EERY FLfE -
3.2 RN EEZERERG I
TR RIRAEM B TS I IRAITE DL R - AZE BE iRz
FRIINEE RS M ARG TR Ah I - SN EHEERAA IR (T L
LASE » mrsEEsnfTaas e g o i 5 R e R B A B
fil - DAV IE B Rt B TR R S AT AR PRI B B -
3.3 APHFTEEMIGEYESLIA AAE o WS B S
PRIF LR AR
H AT IAa (rar 2oi e - G AR 28 2R RE - Ay
R R AR B A 2R R PAP T &t T - B EREE AR
EEAER I > T RETEFLORIE T R B R A 5
AR OR IR - B R R AR R AR AR - S E
5 [T R R T R P R IR AT AR g
3.4 PITEEFAENFRTESL T ERRE - SRR MR A ST
RS AT ~ BOERIFARE RS Z 357550 - BT i Sl A7 e
LR - IR R BB R A Ry AR LA A RS (B
Jik  FERGR Z R RMER - 2 MEAE T TR SRR
8 - SRS AEAERE R R AL B BLPA P T S R - fEORRIE
REITEEERERT - ARSI  EERERE - (AR SRR BT
HIGH RGBS SR A% - SR MR AR A S IE A (S 53
A0~ R ATEL BB 5 L EHEAS Z R AR R SR - s
BHET R RS ©
3.5 fEIFMAG T B (ED R [ 2
FHTRA BESE - BEM 3 H U TR PR ULBE T & 35 2 Il IR E Al
R o SI5b - BEM 2R LA S E ISR M - BAS ALY
SERRAAREE_E IR R AMNRE - SRR A B
BRIMEES © FERGE 2 R EEHFHAENERFERER - P2 AN
FEAHMEE R iRk - BAEMGETES N - S aufa o BE
WK - EUG GRS A SRR BT -
HEHHGET HEART VAR EA ST - RN R
IFiamnItker -

R PY : GRS R 0 SRR B R 2 B AR A 1T -

A 2 5 (B A S IR A B OF L TR oK 0 R Ry B 2 AR
BN E A R A ER o BE B SRR E M R — 8 HE
i S IR ] WA R AR 2 B S LA T Y - HEF S A
A S IRREA Z ZURTIRGIE L - AT B G A ZAEBUFHEBIZ
WA RS AT VR T3 o T+ KRR S IS AR s TRR AR~ (E A A
FEER A 22 A B OR BRI - AR B SR BRI T E LS [ 115
AR EIG RS 2 B A i TR - FEAIZ R BREERZ HE By B ds
# e

A PR iR R R I A B - BTANIRE

e E R ORI R B0 B EE Ty - B B RS
TR RS g B2 Ry 1R R LB R R AR B R 55— (358422 - 7 Brmiig
BB — IR AR B IR AMERY SR B - RN AR 5 589 ~
WARGET T - FERR B SELE A B _E IR R B R - KA

MAY 2009 - TAIWAN WHITE PAPER

==
=

i
o

2009 &

o

S

e
I

=3

WP 79



o
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

HEEEERAERT 20 B G Ry R B A O it 2 A B SZRIGHIIT SR

RSB - A v V2 A Y 2 SR S i 8 5 (T ) 22 B A g
2B A B AT B ER S ST R PR BT o AN BRI A 1 ik Ml A
P00 IR I E IR AR RERSOR - FEMTEERD L mE
A AR ~ SRR A RPN SR -

EEE S E B R R - B B AT A
56 SRR SR AT HL AP 05 R ST B SR s R AR UL - (EL =4 R ER I 52
FEE A E I S S A O BB ek - BRSOt B R R
i BRI HE LR TN o SIS R B - R
=T EATGETHERAZAT -

LEgh - ISR A R HAR(WHO) R ERE T A B iR B B H g - IR
BEOURFAEARA T SR RS B B i Sy e B U - FE S S e B
ZHEGEHE - FE2005FJHAMRY T HEIIREE SRR o - WHOH
TSR ERAYE S Ry T AR RS S - SRS - 16
TEBGIFE LA B8RRI LT - R LI S R g i ey 8, -
20084E— HAEILE A BRI TSR A A A B SRR E - 10 T R%
TREMPSCE TR - FEGH - F i BRI p et R T e ah R
ANE L AR ISR A RIS - ANE R S SO I S UE R
B HSEAYIRAT ~ BUHBAAIRE S TEEAT o

T IR X DU H AR AR 55 07 75 S R TH SRR A RH Ay 1k (2 i ¢
B RIS i s — 20 B ER N S T SR AR AR RS T - BR TR
HEE S RAE A RRESAE AN H SRS E IR G -

1E20065-H BB IEZ R 5 [WHOFTHIERIMIGE - B e %

S (EBENE) - SR i EAE ST HE R 52 50 Al R SR
TR F5 B A (FE SE B2 22 2 T AR IO WF e FTa A REAE 8 S A -
SERER R A R B TR - IR YRS IR AR AT R A 0 &2
AT > 7R M AT L TS D0 - B I BUR IR A7 —EHE - Ao
FFERI NS RE R AR AT B AT - R HE DU ECEE M 75 =0k Bl
.
G - K EERAA SR E - BT R e T
B AN E B BREE TEIIETE - IR R R S R ORISR - 1R
WIEEARY » SEREAERY TR OREE R ) - R R B AT R TV HE
AR 2 e T 5 FRTEL - fVE GERAI A S SRS - HEA
EEE JTBCR T R E R 8T - BEBURAEREZ AT
S - BIWTE g - S B A S iy OB T 3 iR B A R
HEAFIEA A FRRBI EERIA -

EEIZFI ~ B SRS BRI G A SAREER S - TR
ks T AR SRR E(TIFA) ) BB — - 2
Gy RERAE200 904 58 Zy il & L BRI H v - JR RSG5 B
7 .

EfEEAE - PR E RSS2 AT - 2R T A
Ao (BIRSERAERY AT - Ay TR B A S B LR n] IR 32
FEFFEIGE - G REEE A R A S E R - SEBUFHERL R
Rt — R - SRR S R T T B B8 A REAE 15 1 R T A B
£
Pl a2 2 HEHR AR A S OR A L IR R RR ) RSRy (F
BERIE) ZA73 - AT R IR BB i B A ZE BRI A - FEK
BEZS A BUBR B - SR I B A REE i M S A RN R
fiE o IRHEGEIEWHO #2522 M2005 Bl EBEBHIA® (International
Health Regulation 2005) /5B RIIMEER {5 1595 <5 4 v A 22 i
PR A RS (WHA) - SEBUF IERURFEE B i iE B Rl SR 52
M7 - R R 7 v B (I S AR 52 R (5 s AR RHAR (WHO) FIBGR
L -

ah

SEEIPERBEGEAT » AP - M HSITHE A2 -
HEZEFRESFERA A — Bk - WITEHIN SR BRI RS R R
FEAHBIE AR T E Z AR AETS I A PAMMGIESE S T i - RRE e H 2
BRELA L ZIRY B4 -

CRAFERAHE ) Frhl RS/ i H AIREEY - H 2009 —H+—
HIEHETT - m# CGRAEMIHRE) ALK ERE ~ @SR An—
RIEIE » SFEZEEFFESFER LS TE - RS BUNBGR -
RIMTEZEF TS - HATE]TE BB B ARRIRE VA 1 — DRG0
2L P PUTHREI R ES B TR H5EF - WRWAZEENE
Al 5 U ELA — B HE  BRT RGE T 2 N A A g AR
PASERRERE - B T REAEE RN H RN RGE - HAE PR - A
ITRYREEIIREN AR & (TR ) R AHRA SRR R B S
Prfs -

SEH RGBT B A A B BGR T - (R R
BERECREIEERTS &8 f3E ~ WIEl 5 mARE i SRk
¥~ EERERAR - REBUNTRIRICA ~ BRI iR EZE T IR

80 WP  TAWAN WHITE PAPER « MAY 2009

A% & - SEEFERBUGEIE - fERKEWR (HREHRE) &
AT - BB o = AH A BRI AR - Ay A B B RE R A B T
B BERITHRE S Ry ey BISRR  MEREIATR R - ARE Y BERY AR SR

B .
H R ZE SE ST iR R RE L

e — IR MRS B TR R IR A B NEER )  hfe PR S —
Bk

e DL (FAFERGHIE) RIEIEZRT - AR HE ST Z 5 i
FUEE - SRR TTBUF DT A S~ 1538 SE 7 AR IR Y S RO
BREE 5 M5 BORFERZ — BB AEYE e T DRI B 2 Rl BRI e
TR -

20094 (HATEDGHIE) FrikhifT - R BB IR BRI E S AT
CEET R AL TR S RO E B A ) - (BE ik B T %97
T - AEEFY A MER Z AR R ~ ARSI BB 550~ B Ah
SEET T R AR AL AR B VLB o A RS E A ME R i HLpZ — 200
R R LI RN R S - BRI B m R R (I
BEthIE) ZHERR - TSR SE B BRI B Bl T S - S S i
Firssf -

FHAARZ IR S B T R A, - PP b SR EL e ~ IR R S e
M ZREEATAUE - F IR BT T RE SR L RRER - fife O A M T U A
R B - DUESEE A -

f N RVATH A 6 e g e |

IR ER AT AR EGR2008F T H T T HEE (BREN
) VYIRS IR ECRE - & il —JEM Y IREE - 2R T BIApE
i B A G 2 2 5 s R RE B R R - DUHAE B RLRS AT Ry - U
HEERL S B - WHSARE BRI — 4 4 - AENEEM
PR T RE B 3 S ek B I TR DRI O R TR T
= .

PRAE A BEREE AL - ZERG AL AL & PG R &R S — SRR L &
W RN T8RS TE (RUTLT 7 385 - RISl & 8
ZENENE - T LEVifhEEE ARSI AR E 2R 3
SR B BOROR - (RIS 25 G I WA E o s B SR B R - Itk
— I AE Y TR S T PR BRSO R i BRI - Attt - R
HAPEEHE - HAWIT -

AEE LA RSB CRRTEIIH0R ) B8 VU MR I Y DR G B S A A B
i ~ BHEHRFEE AN - TS S A RS
BEASER - TIRSEEPIT LR - DU R S E A RS

R = s SR RSE A DUR ST Oy T 4T B T I S

FE R TEFITHRTE F 20005 A H —Hte - g Ioiiik s
BAT0 © R SRR T RETI RN - AT
BRAIAR L HE - FREAEEIL - MRQEAIRINIE - FREEE LK g
ARIRFE AR R P AR - —25K% ~ ABISCRZ BUER -
s AL TSR -

Fral T bR o JREIMRFS R EGESE  MEISE - RIS
e Z A IR S G R AT HIPIRT — H o T SO - BT e i
FEBZ 228 E R REIE R &80 E P ABUR L2 ]
IS
A (HEFVIHIEL) HEVH0E - EVIER SRR IR S B
RO AR B B RE AT RS — 2K BRAMAEESTAH I A BB
PEZCGRERVESE BT - [R5 PG B S I 3 A i Lo SR B S e 5

2o

AP ¢ PR B DUFT SR B RABLRA S8

MRIBSERTTH S REER - 200655 54 it B g A 4B RO FRIER 5 [ A AL
Bl - RESE IR BN SRR B DI A 5 (AR
RRE R BCER A A B A & RO S BRI - DR R T A
1~ KEZERL ) ME AR - CERLGE AT SR
EARSE -

FERLBR A B B AR S 2 B g B - SR L Ak TRk
Jr o SRR - B HATEHEE L ~ D i fe R A R
FREZERIRERL LS HE B HB B A A &2 - AT W AT
F R 1 5 S8R B DU s R IR - IRIRE PR - fBIE (BE
WEHNE) - $EEERLIRET FRERS SR AR R EE - RN - fEps Al
FREFIIR - R e SR E AL AR BRI i FE - DI AR
» BHUIREERLS b -



WERRYG
BUBET B O R WA AR AR B 2 L P S B L Y

BERGI I EIRG o 15 XENII I AE i B O B 2 S SGE RRIL R H AR
HOWRRET R ~ LR - SRS BT RAHAY Ay - 200851
H=A—HifEZ AN TS BORERBIE R ) IEZEBEEUE
R LS A T AR BRI S T E (B ELAG ( HRIE - R RS ik
IFREMETREIE RBEBOR - W EEREEEEAE -

G AEBEHEBUNR HEEREE— - JRE0 T JLE —
EYE R BE T HIEE - SR SE USROG - DU S

ST ) - B EREEE EREMTIRT SERYRHSP B - IR A
BRI Sy S 2 HE -

A R I S - S SRR ESIE (Pyvs) ~ HE
B ERALEEAT ~ VTR EEST 3 (SDP)  ~ Je iR ERAS AEAE (
IPR) - ATEER-F (GIH ) #iaitk - HiER2 S
AIFRAIEH R - EAZ B GIRRIRENYE - RSESRR BT
FURPAIAGE " A SRR EIUEE . (TIFA) EHIREH] -
HATEA WA LR/ NS BT - MR R A TIFARK
I - AHARZ B EEE - B REHTBUN R U & HEE 20094511
FRFIFEE

Fefri 7 AR BT ST TRE B A ZE B|y B S E G 1 - JLEIBEE S
FHOR - DR Bt - S5 p S L BOR = B &I H AR -

FRAE— ¢ R NLIE ] — B 5 R EAG AT L o M B T S R
AT - DA EEE A BT

AR5 A 2R B P I R GRS R R BRI TRUE » 7T SR BT SE Y R
FHAS RS = H Py A (E S AR E - ARSI H Y
FTH P BRAS A (EAS BEATE o ORI - ERRIE OCATAS 2 At - 1 5k
22 FREF ZE M — AL © [FIF - 372 s S E i [EASRAS Bt
Gt DUEUA R AR AL S Sar e g (e -

PR R EORHER - WS HEMAE1996 200241 » H 1K
Se e AL (BT RFSAR M e B R A EE L E S ) 1980% » {H
2007ZE2008EAIEAEIEE1% » [LAh » SEHI S » 2007220084
R 2 2 B th VR T R e B A AR 72% -

BTG - BT E TR SR AN B~ HARER AT ;5
o 1 P AR EE BRI B SE ) O B FEAE i SR AZ (I R FE T2 -
L B 5E (Price-Volume Agreement ) EBHEZSERFFEE (Health
Technology Assessment * HTA) ©

Fo s BT HE 5 | B e ORps FE A0 BT SRR RER) - AZE e iRz
BB BRI FFE i -

- FTEERG RS FELL IS RS E B P VL -

- FETEBRIERA AL - B4~ W IEERE - 02 HoAl S HER

FA&ME - HIE BRI T, B -

- BESNE R E - RS SR E TN R RBOGE - JERA
i ERERE ~ BHEREENE  IRIEMRIESETIA - RREMEEE R ETE L
zlg °

- BE R E (H A R P A B BB AR © B0 - @R SR ATRELE
AN R A SRR B B EE L A UG A T e
W, (PRR) A5 - EEFHAREEFEEGTZE A -

AU B EREERE (Pvs) RN

PRk A B AE R PR S BOR S e A o AR
ALY I IEHATER - HRINEIERIRIE - 2084 R A
5 (Pvs) Kb MisnysE(EaarE - Al G UIRETIRRITA -

TE W TRYSERERA R BUNHER " SEEE ) FEZITH - T
HUSEMEZEETE - ORISR B AT SERLAa (HERS - EREPe B
WS AR A 7R - (HEEER b - SEEZEREORIEA - IHRTERER
SEMHFREE R - RO SR R EERGIG TARIRI P - DAMERF—
FERRIZE - IRIBL - SEE R AR S (R R I IR bR e (R S (2
VR -

HET A A Bl SE(ER R 00 5 — (AU - AN SPRy o JEH o R 2
fEFH R —IRRMEK T REIRE 39 {EA% . (Group Weighted
Average Price * GWAP) - FHTH IS SERL BT 122 R DI E8E L —
REEHE - S5 T UEE HYSAH oi 0 S g 2 LAt 2 L RO P F LR A
HH - Db - SEEFRRRET R SRS IT A M B2 g S (HA
BB KR RS L ST MG 2K - B EAIE
DI REEERI85% » FTLL - BB SRR e (/KR MEAS s - it
FIUBE R R RNV T RIS -

B TR SEE AR R AR SR E R EGR ] - #E— i Rk
B (HE B HFRTUSER A A - BT S SERLBOR Bl &ty
I8 O PR SRR S R LR o i R SE BRI TR - 2R

IR AT RERZIEIHES [HE R 3 - DS B HA st I n A, - I 2R AT
SR A ELHTEER R -
Tofifrk FaltRaRE - =Ll s
* MRS SRR (H T SE(HEE | - PBS)
SERZENA] » (R B (A RO
© QNEAERF SEE T A B - R A 81 38 EH B 8T fa
i+ S0 EH 2N T2 = A A R R (A A A T BB AT - R
FEHE i g FIR1 -
« HEBISE S B9 E I E R 62K - DUYT IR B B 2k B
ZHIHTHL » FETIRFERRAT - AISe LTIk &3 A0 HED) -
* TEBUF LS SR AE R [ 2T L GRITATEE 1 - HEE)3E e
G TBORRISCT - DUESHR I ERISEE 22 R -

> AGELAHTEEA,

A= VRETEEES % (SDP)

IR TIIBEREHIE - PRI EEET LU AERH L EL AN A BT AT SE SR 7
T EEAYSEN, o (H3E SESE L SRR HE R A AR & - BURFIE
FENTHI FHSETEE - 2R R B T B SE AT AR MO A TR BB /T -
L SZ IR A A 15 % REFTER IS 10 SE Y - 1 40 S8 B R 8 e I 3 SE B 11
52 DUAartE 5 B - A RERR B B AT AN 6 5 SE L B SURI Y - 36
Pl T AE HE Fiid W SE TR I SERT & - IR M A 2 IR AE eI A 32
HESEYIRE A -

HEBEEES S (sDP) JEHTBIFETHE AN B SEIR 5 5 E - th
THE {5 155 P A4 5L 35 I B B 07 e 5 S B9 © BB ) SR W I 88
L2 % > KR SEPHFTIC SERRE LR ST 5 - 3B S AN (R B Al
PPt 2 [ E A sl AR P EE - SEFURAE - TEBUM LRI IR RO fiE
BRI - KL RE S o B B S 85 3 2 5 ZESGEE AT
TR HL B B R o W G W SE R S e S g - DU Bk B e g
e

FoERGE L A REGMUUTI S ¢

o BRI HEAET REAE WIRERYETEE - LIS ia B B 8E o 3 - hhEtEE

JETG BE SE 3 SV B A RS HE S8R I RS 5 Bdh - R T

& e 1 B SRA (TS I R T A - S SR AR R R ORI - HL

JEBRESE - FEHFIRSHE AR 588 - 200 B 2 W S8 R Y

% °

o BURT IE BE 2 T BB BE S S SR AT IR o BB R - BELE S

SEMEEREREIN A IR TLSE N, - UGS R AT © GRS

BRI -
- R BT SR RE - BUN SRR I Sk - O it &
BEf

+ FENT I RR G DARE CR 285 IEREFRR] - 20275 1L S8 54 B R B Al
FHBEE U B 56 -

FEPY : DUREU) 0 S 2R XUR HEDE TT 4 A T RE DRI
L RAIEu o

B EHGERS (Patent Linkage) fHIEE » [RILLAT A= 75 Bl £7
JRiRG B E AT ]R8 B EAS (HEAS IR - — T N5 R AR A
EREERE - (SESRER) DISERTIERTIY - G BT ZOREANREALE
A58 L BRI 75 B RO SO - R 07 T R DL DS g B 2 1 21
B -SRI - ERS R RS I AL - fh— IR R -
W TG 2 KPR > VLA E SRS R - R BUR IR ERYL
7 -

BESL - AU A AR A SRR R B IR (CEFRE) - ISR
SENE R R o R SEREAE SRR T EIT AT

FUERPREUER - ML B IR SRRt R R RS - 5]
SHETE R I R S 00 B2 4 A I SR S5 TR IS B AP mT - ST
MEGEA L ZERIRTRRER PRI S - JTHIRY A SRR RUR - BUNBIAT
ke T3 ERCEET B MR RERIE S - RIEDUE - IR

i RS AN T AE R HE BT R BE S - o G R SR A RS B
SZIH o
PORHE HE

BEAh - 59 0 R A 1 DA 2 HE T DR Rt o (ELERAT A B 1y 2R PR
AN EIE AT REAE RS o FTE RN RE = BRI A (Data

Exclusivity) - BIRSMINTFERUSERGARIG 32 > ot S U B 2 HT
FYSERESE
ZEEHERAT

- HIEHYNAREESY - FETSERUERR T (NDA) ¥ B SR
AEHIRE - DI SRR SR RE AR -

- FRRARR e LR S B fe bt e SEPET LS (FDA) MG S AR
Fr o AR EELR N B AL AT 1R - SN SR S R A B R B
TR EFREN -

« AEFRE AR R B REE BT - S ERIHE IR TE I

MAY 2009 - TAIWAN WHITE PAPER

i
i
{I
{o
[N
o
o
o~

e

e
S

== 3

wpP 81



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

R B R S R A - BRI
« PRI TR S AN A O S M ORI A ] -

FOE T RTFEERR - M{LEEE T
e

e BCR SRRy EEERE 2 EE LA E - oMP (ERAM
BUHLEHET » Good Manufacturing Practice ) BHcGMPHIEERYEENT » DL
ENLERE—E YIRS (biocequivalence) J7REIEFFHL miAG N EA%
IHLE » iR E AT RATHYZE S A EEARE < SR HH A R i 2 Bl
B AN FARE R0 (AL BLHHS (excipient) - ulti5iHE
7y 3E DA R B2 A4 B8 ELAH T B B EE R - S0 REE I S By 28
i R G LR LR - DIRF S BIRRATYE -

SRR (cpP) [/ RBideIEaLBEaEA (BSE)

ST BRI R RE N B ol - DIMAR T S8 1E 5 LR - fiy
A FBAE20064F KIREFAT T SE/Y B0 WA B - MR F A S
SEFEE PR - H 2 S RCRARZ S URAENE ¢ ERZEBUNESK -
FHES M R PR A2 — B = EERR " ERAEEW] . (Certificate of
Pharmaceutical Product * CPP) - BkfFiifH Bl E A S BRI 75 5 ’a
B PR TFERA - 1 LA E ARG A g A s AR RN
Sb o+ BOURFEESR » S5 RTEE RAERY - FFHAS i H B o S 3G A
S A MR PE I R - RUR T 2 2 i3 AR IR Ry R S5 & -
FnR R S

iR EEEEETEAY (Bridging Study Evaluations * BSE) HYEZFRTE
FA - HECRHTEE VT LUE AN R AGE 5 AR A bR B ik - m)
HEXAS ZAEMI L ERYIRF R A REANAS 84 500 - © ANRRYZE - 3%
K HE BRI S EE IR B S AR 20024 » 86% I FHFEEE
AFFHELT S - (020055 BEREE]44% - 200 74 A1 X AT+ Z]
65% ° LEBIFIHETIE A feai s S BE v A A e R BV B Bl — 2k -

ZEGEFSATT ¢

o FNT I LAFERT P R AL A R U RE B it B B S8 L O 5 1
ER2MEEE T BRI T RSO E EE ) (SUPAC)
DUk @ ERBE 45 PR (EMEA) 19 T g aatEadid » (Post-
Marketing Authorization) ﬁ?ﬂﬁ;

- fELHTEE (NCE) HHEFFIRIERMEIEE - £—M1+- Kk
BER R T 2 4 -

- EHESHTEE (NCE) -~ PrdfEfE « BFf vl RACHY - NEZREE
Py L R BB B B - VEVE AT Ok B SRR ps i T — - R S it
BrIER RN -

 FEFFEE A AN A BB H_ LR RIE e L L - DU
HERRFF -

* PRI S EE AT PR AR E S M R

<1~ 11> AR EE ARG ETT - B a/mEs '
6-280 5 | HURRE - BT SR A B R I S B At B PR P R8T el
ERER -

< 4nn s 1 s UK E R — IR G ETT - BB O
B Te-280 ) WIRIHE » HET BRI R AR BER T AL -

- AEHTEERT A T B M e EE W] T2 B R K FIRE - EUER
ZERPERIARTRE » IR E BRI M A ERE Al -

- WA F IR AL FE T B O W AT SR UE B AT R I B B ET AL Y -
NBREERC SR R m B -

o o

AEERAE

ANEH R AR - SRS E H1 e AR S M B <Rl B S
2R 38— R E SRS A BRI i b - IEIL T R E)
FETHG B RC R B 2 - — i 2 EOBEIR AR B A 1SS - NMEH
BRI AERE R » R R BRI R R HE T -

FEAEZ BRI 20084 » FRIREFEBIEN S E YR B &
TSR DA R U A RSV S 52 28 o B T B S R B T 1
Tl B B BURE » WE— R T AR R T AT BRI DU &
i

AR TSR AW & A ) A 0 A B VR

FHIABGR 19984 1L H = H S A SR T I vs M5 il =2 Bk 22
B (77/09/03 BT EE 77025949558 L TRE) » B EME B HiAE
TR RS 2 PR I B AR R - 38 TE SR B s A I A By
fEE AR ~ FHEEE ~ HESAE - BRI - BERR ~ e
FEEE - SELLR MM S pa SR TAR R 25 E I BOGR R RE )
HAH o

B 8 0% BRI T 5 W 1L S py Sk LR - 15

82 VWP  TAWAN WHITE PAPER « MAY 2009

PRSI G It EN R Z ERR - ERERESE AT
TSR EETEREE - KR B AL B 5 e 5 Bl S A
ST o PAMIPREANR B - BERRETEALE - DSt S g
EEREE TS -

BESh > (k) SR--Eie 28/ - IRBISNSLAPTRESER -
i~ BB L3RR - 5340 o BT IR AN A R I E A
BT BN 2 o H 8 P P RE IS 1y L ke ] - 38 SEMEEH AR T v
TESNH P N DU - R AT % 2 A %2 5 A B AR &
JE -

B R B AN B 3% % 5 T R R o S R T o AR
7 A AR BUR R MRERARRRR ] - SR (Chtnk) LAl
FIAYZSIEIREEIEE - BIAN - BERMERE RS04 2 - NAFFIMNEI AT
WS B B R H 1 R Ay LSRR - (E A B AR E R R e [ REL K
(K - AR EE R i - AR thdisg - 725
EfEIIA R ATRAHRE T2 BB E SR A E i - HERFAMEBIA
BeL REFE -

AR T SORTRE R A SEHE A B AE) T
AZE B+ STRAIEE LR R R FRI B i IR H AL - GUEmE ~ 58
LU B BB M F A S BOR - TR RSl 2ok G B e A
T AZAGRR - MDA B A ARRE SRR REEE -
RIEARZE B & B i UM REST TR LU N AHBEE ML - LR E A
HEAEART TS -
LAFFREE A A B © B E BRI 2002 FTRTE K
ORI S T A IR 2t o 15 35 S SR A ) D MR T 3
R) HRUE - fEG R EM SRR SRS EE RN B E
{EHTA H A SR Ao FF I 4 S A v B T A S N A S SRS
By > TV LT - S BURBRBGTF Al R ek G
BEILSYINTE] o IR Y A E R B I
2. IR PR 128 AR 3 B N B AE R AHRRR G - 40 bl - ifeakieE
BB IRE N ENHREREAARERE - AR bR
RMERAE G EET) - EILERIARTEERE - ARR
EAEREHR A M U MEIE D S e e e e iy R
a. FERAKREEGEEZNIRIFN - BITRERE - KBEES
BAEBFBREGIEFHIFHASEE - H - SFREER T
FHEAAERE - H - S5 UE R T BRI AR
b. BREEEL - CRREER A RTEEZ I I i IS 33 E s i
AEFEVIRERF ATRER D) B8/ 0k - AR 15 A mT LI
HEE AR E AR - GURIREE - RS - 1
BLUR TR - HHRMNEF R EE a8 - Kk
il B T ST A A RO R B PR HH R - TS
FFAIR - A REFIMTBURF SR ERES o T BUR R A AT
SCPER% - PR SOX EBGASET AT o SE R R E
i HLAESSCR » K AZ B @R SIS B REST L HR R IR
T - WEEE B LIRSS -

ahiE = ¢ IR E T HT B A TR

SRR A B IR O RGN BT - BBl P BRI - TR
HC & Y AT IR R B A - RIRRIR 2 AR 2 Al - Hft
AR SRC EAEF RS - RN ER SR E AT dF
HOAESER - 37 2 SR AR ) i M i 8 28 AT ER AR s 2 1%
BRI o B 7 ARG A PR A RIERGE TR (R
BRCLIAT - I ZEFEE — N S AR RO SRR A AR A B S W I PR ~ 2
s PR~ NSRRGSR B R DU SRR A - R E AT TR
ACEH BB LI T 20 AT -

FFZEIbrTRHE A R AR ERGE B IR R @ R - AR AR
HOPRITE - SRBIZRERL » —SRANARISEEBIRH A ] - KR H T3 Eciy
SR F B RS R Wk P e A B SRS SR PR A - AR
BRI A PGSR » — RSB R RHR A Bl R AR SEAAE B & N R
STHRANE > BREME AN GEIN - AT B eI EE RS M
LUTFR# -

LA ERA T IR AR M AS ORI YRR 57 25 Bl £ st Bl 0 FH AH R
FRETR R A R A SR 170 5 ZEAEAE » B4 - BRI LE SR
REAEE P RHR R AE R - SURIRIFRIB T - TERMEAESE
ARG R > EERE MR T RS R IR & 5
HITEK -

2. L) A SRR R AR URAR. © PR T B T2 Mg ol FH A 2
A ZRRAt - AT R e Ry - B R B FR A R L 2
BINFEAL - BATICER H BB DR A E R A S i R R
ARG RS R B ZE i S R A A s 2 -



FOEEPY < BT ER T 5 T IS A B AR

HTBURNAEHD i BT T I AT ERI 53 T2 H R BT RFER i E
e TSRS EMA T ZEe -+ mEaE ) S MBS thids
HSF A THIAE [ A A AT T BT S T e A R - A RO BURF T RIS T
AT B AR B RES B Bl L — B & T BT RA - 2k Bh &R T 5E
IR -

PEREL T HHTRIBH B R - 5 2L KRR B < 8% 5 B o
RI LR AR - AR EEAS NS B 3 2 Rl ARG AE M
%o BAREE - ERA T - SRS R EEEEEEIET
1T - ARG A S AR R -

Rl - ARZE S - BN RE S B i I e Bl ER Pk <G SR [ e 57
—ERLE ~ JEE A RS T TR o SE A B L IR TIRE - 1
T 2% e 1 S S M SRS A BRI - RESOERE (L B 177
By o SEREROBEAE AT DL SR A TEOE ST L - PR R AL R S B
PEOLIGPAZERY » QL SEE A T ZE B T R B R sl e -

FE L PR B R A BN (BOT) 2 - H T 5 R FH At 1

FHEEIAIMNYE B2 EBOTENY - W HH LI R e E

SZENFHREE - AZ B @R DUT AR

i EAREC A B FE S AR AT — i H AR - Atk
TR I R A5 PRARE K S DU OB T 22 2 P R 2 MBS TAF - 40 ¢ &
AT~ EREE RS - ([ERSRRET DU A ~ SMES i 8 25 iR
JEE 5 T ' SRR TR 1 7 o 22 BRSSO S R - DRI B PAPc
o A RESER AL =M H A HEGHIRERE o

« BRTIARRRIFRSL - TR TR A BN R e s Rt -
RESR - 2 B AT L BRI — MR ARRRAG HHE - MERRUE S 58
BN E OIS P S MBI R A 5T - B IS B R WO B[R
il o BRAVEFLANR AL — PGSR UL SE ok -

* FHR S BHENE Z REE DR - BUTSBIRE I 2 AL ZHSEAEIY
IR AN - A REPE R H IR - BUFSRERE LR
FERRASEIVEL » WIS A8 M Bl b 1A SRA T [ B L E VB AE R A

AZ B EAERAISEIIT @ LR AE TS B T 2

Bl 5 2 SR B RE S AT SR Z B~ ISR A SR B A -
ARG LR s - B R A s BH B B 5 - KA B L T B A A

HISZEE -

ZHEERT

EEBUNTESE RIS B R B T A E R - BUFRERE
TR B R A S A DA P PR - AT e ORIl -
{ERERAIRYEEE - BEEEN,— B2 B R BT -
JRAF P - DI AR HA T e T -

Fifs 2 H T LA e R B b B TR I RS B RH R R AT M R - RSB
ELFAIAERIARRAE Ry - DU e B g2 ik b - AT 2328
{HIRIRF - 5 IR EHE e R B B S 1 AL HE AN R S AT 1R - T
HRHPGERL - GE Y LDIERGE BT Y YRR - W

FEEPHPU/NEE o 2 — 5 BRAAME - DIaEE T RAGKEA S
TR EHT NGB S - R RN R TG - B TREREE - &
ARG SERC R A E B AT J7 - AR RE Y At 1 = 2 i
B o JEITNBEEYT B R BIEAER AR - MR E A -
e S BINTRC BB B - T E TN, —ERATRE SR - ]
IR BT B RS AR -

TEERGE | RS ISR - REEARTESE ; HE
o W BUNIE I slp SE BRI RG b TR ) AR - RS A
BLHIEER -

PUFAHERGEE - B0 HiiicavIHEgEEIEE -

R — ¢ I R A N R v e L RIS S

BRI B S 1128 i 27 T BRI — LT AR 1 « Bl 2 BRI
HUEGR - BIFSI D - SERYRSERIE SR TS 5 K - 8K
I LZHRERH T3 - T BIZR - B Sh it (S O A BRI - S —
T 5 B A 45 S SR S I A A T R AR 5 SE R Tl B S5
i TR SR TR NER HEE) -

PRI REOF RE R RS AR 1L T IE H S IE F TR AL - IR
RFG Y 5 SRR P A 2 E H B 7 i » FREBRED £ 72 ALt T 22 SR
R VT 2 S SE A R SR T

BB SR E B S SR AP A - PRI 5 AR
AZAELEIET - 25 A B H S REE - B R ETR
HIRK o BORFES IS 20 o F KR TR IR IR VR (A - SRk 5E

Lo (CRZBIRESEAEGA E B SR 2 4 ) S E R
TEESE o AR - EYE BRI AV ESR - AHREOF AL AR EEHER
BRI B R AT TS - SRV E H AR S R - DI
BB LE S IE A LT A - IESh - B RTEEIiReE k- IR
YA AR R U T RE T e 12 - U U E A B B (T HERS S A PRI ARG
TR BN R ~ FLE A A e -

PUN R AR Z: By i SRBA A h BIHE L1y =+ IE B - DUHh—
TSI — RS 82 R B - ZREFFHIEI - HIR I R EIRISE - FE#2E I
J R LUE - RIS B AR SR - R P st 5 L R
MR8 - LRI e B SHE TR FT A A 5 By T e RSE AR v
LR - IEGE L A RE H R AR AR BLE B iz - 13
ERFEYIR TG - AR LN R IIfE SR - NMEFALE
HZREREE S - AR A 2 BAE A A SRYFESR - 1M
SEEIZ R e

Pefrai -
1. FESTEARIER AR - 8E BRI R R A p Bt AR B
F1 o AR B ERERATT ©
2. FHESGFEIHEL TYIEE ¢

CCC Code T

REATE SRS

0701.90.00.00-3 fE#%E (EERIN)
1102.20.00.00-1 FKHky
1005.90.00.90-5 FHAh KA
1101.00.10.00-4 /NERY
0705.11.00.00-5 FEEREGE - A fEEGL T
1806.20.00.00-0 HAMFHRLTFELBEAR ~ IR eIk B s —
INITEBAGR ~ BR ~ BhiR ~ RoiREkHEAEL
BEAEHARZR N BN SN 2 A RS AT
#H
7  1905.31.00.00-7 EHEFES
8  1905.32.00.00-6 E2H)fFriHig)
9  1905.90.90.00-6 HAhZE 190581/ &
10 2005.20.20.00-3 FEIEFRSMZ FHRLaG IR S8 B e HAE 82
SR - RIR R
11 1902.30-10.20-5 HEHH @ N&HAH
12 1806.31.00.00-7 HABIGTa FHELY - 288 - BoikEiik - =
BT AT 0 HHEEY)
13 1901.20.00.00-4 fEBEMESS1905HTMEE & ik &2 IR &R b 28
it}
14 2103.20.00.00-8 e K H AL B AHTHTIRES
15 6911.10.00.00-4 ZHIEEE K BFH
16 7009.91.90.00-8 HAMBYEASE T » REFHE
17 7009.92.00.00-6 HAMILFESE - EEHIE
18 7013.28.00.00-9 PFEZEHHARRER YN At B AR
19 7013.37.00.00-8 PFHZIFEESERSNG FHAMIIEIR
20 7013.99.40.00-5 HAWBZEELEHE
21 3005.10.10.00-5 ZNEHABEAY

D U W N~

EERERLR D2

22 1704.90.00.90-9 HftfER (EIFEHEIGEIT)
CEREBRRTO

23 2309.10.00.00-2 HEEER AN

24 6912.00.10.00-3 Z2kRSL - BEKETE

25 7007.19.00.00-8 HAhsa(bZ I

26 8504.40.93.00-5 EEIGBTABARZSNEIERH » 11-30 KVA

27 3005.10.90.90-9 HAWKTEBCRIRIEABE ARG & & it

28 6107.11.00.00-7 Hp#L5E FHEEE B FH A ke = FAfE - SHREET
e

29 6205.20.00.00-7 FRHELTS ST B F#ltZ

30 6108.21.00.00-4 FR#Z FHEZcHE FH = A0 R A - SHlEk

F R

SHkE
31 6212.10.90.00-1 HALKHRRA IR - RNim S S Relish i
#“

32 6201.13.00.00-0 AGEAEAEBLIBRHEEE AN - WA - BHE
M~ BEIE ~ SEREL

MAY 2009 - TAIWAN WHITE PAPER

wpP 83



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

ARy PG LB IEAE LT » SN & B S ERR R T £
THIET R - BRI Ll By MRy » MRS 2 v BRI 11 I
HIZE < S RE TR S I ISR SHAHARI /ARG - R
WHEFRPLES B S PBET e - T Al R AR sb S b & e re
SERYAHREE -

e s TR A0 R AT e MR B R B

FHA RS ER BB B S0 N1 P2 SN AS pa i Al 47
EAE - ABRS [HEHT 77 e S 2R T A T SR B R S [T - {H S
PR RATIN S EECRBUE - AP SIEEE - [FIRF YN
A o NYIERAEZER] - IR AN A B BEEE T AT AR R

R

ANEE R — NEZ BRI TR BRI E - 5
ALEE BN R SOREAR - BERRARIENN o [RILL - SPNEI LR A R BT E
EE TSI AR BN L - SEEMERERE I 25 -

EFEEE 0L — ROEEE R T 9O M ARG b rh SO R B b
TERF— RS B UM B AR STEDR - Hal e S
H A P DA BT B AL AR I R+ = T N S 5 Y Rl A Bl 1
¥ .

AL — BRITERREE - ZER R L EEURBGE RGBS EOR -
[Fl—fE e ra Ry E i - T REZR B BUlE AN R BEGE T - B L rs
A HETR EBGEMAI RN o BB AR B A R A RER - ik
S AN KA REEL % Bl SN ELE R B ER - KL - PSR IR E MR &
PRI - BURELRERIEC 24T -

HIAmpFid

REGHRSS i B — BfESR 75 1 C N S[R3 A UE (4 22 52 Wi 3 Ay AR HE 17y
FTAE - HEEAI RS2 N S BRI E IR R o R AT AR
YMEEE TR T HE I ZEEH A RRAR o R AE A B R B R 2
FH A 5 18 B L il B 2 R 2 M AR B T L R T ik B A T
o HERAME Ry BOAKI SRS SR -

BERAEN-SEEERNEE LN ARECEKRE SR
BIANSE B 199 3478 - BRAR A A G HERR 9k R S iR (£F
Melatonin) - {EAESIEAIEILER ; SRAZEEH B INTEECIE T8
LrhEE IR RN - P EEE PR - e EY
BINEARREY) - il e EE R RS R A B ESE)
W R iR JTEEN, - 534N 0 SEBIFUERERE (Coenzyme Q10 ¢ Fi%(L
EI—FE) 5 H &R R200= v - FEEANRE RS R30%E
ﬁ °

TAHAZE T — FEI 2002472k » A& AT e At = 5 TS TR A 2 L AE
HECRTF AT CNS 14335 BISRAEAE - HEAR A LERFHIEC60598-11Y
BERATERE - (H A BR ] B AT e Y B S = T L2 R4S - AR s
BERTER A - a00t—2k - BESMEER TR RA - SR
HE b

A T RS EBUN RSB L RN E A M - H R ZEFIRE
JERET SRR - Ry G B KRS & - W LRI TS LA
I ZERETE o ARSI BUN - BT IR T SO S e A HE
RS S B RS B IR - TR SRR S T I AE -

AR = BB DURI B B R R

HfE 2R 15 Y B R AR S ST B S R BE R - {EU PR RS AT A S 135
K HEE R IERIRER RS HEF 2 o Sl 1138 2 T TR AR R o
Bla0 - B SSEEREEI BRI 5% B 30% AN EE o ARG N E AL RE 2
SlEnhh ~ RAEORE - A R o 5 SR B A R T
FEE N B RE DU AT I (A R R R S R R R » AESH
HROYSIE b BERIREITE10-20% 0L | - EESSIRBRE RN ~ HHZ -
HIEIEVIN TG 5] ~ e B A2 G o R SRR T 2
£ [FIREORR T AESERI BT - PR ERBON REEE T AR E 1 B
SR BT s B RS TR - DGR LG T st
FI7 - W S RE -

FRREPY o eIt 2 B DA A R B

BHACHEEE — B RG S185E = Z b T8 — 220 1 0FR I R EE AL AL
Zh B IR R 40% o SR - SO YT S kg ik i A4
L DIERETEIREEE] - B R A48 B bk i A gk
FREEEK - LT BE S A I TR IR L2 MR B 1Y i o B2
e - FRATE MY S EE LG e TR S B ~ bt
TEERGHEERTERD - DU R SRS A (Certificate of Free
Sales, CFS)Z » HRFIEMR A ML A VEAERH o TEAEASHS 43 SeiERy T
Y — iR - BERRITR SR - (bt BRI R E R A
BEEsit - 38 R B L MR B G 1k B iR - (A ]

84 VWP  TAWAN WHITE PAPER « MAY 2009

RESE N2 A S BUE I i - #AZE AR I - 35 LB SR ALt
[ A ARTE R AT IR A - PRI T B 5 SE AT A - (N iEke
B P LT B A R RE R (I 2 D AR R A Y A,

A FE R TSIy - LIRS T S8 2 45 B WEHERIR Y
R o 2RI B EE LR Ry T E SR RAE S ~ REEHE
L 5 AUSRAHAP S S SRR A SRR AN - NS RS - ]S
& B YRR REE - L E S A BB R R FTIRAE -
HEER LA IR BT AT -

B - RIS E B i eSS IR LR R A - (H 2P R1E
VBT L A AREE - T EAESN B R R IR
R A LY IR - SERENE R - BCEAMH A
SEMEEE R B 320 - AR - S ey bt AR BRI G > AlRER
SR L At B SR O Rk — B AN B3 bl v B b & - BRI R T E 4
EAEHE - RIERTAE — 28 F A SAS S AR e 2 2 e g a2 e g
-

AZBGAGRBUNT - LA PRERRE G R AL E - B H AR
(bt it AR A BIE I - S AT 2B AR SR g R R R - BAMaRg
FERT TR « ARk & S bifl i i sREs ~ MIBRE SLBSEHR
Y] (Crs) WYZER ~ BOH bladt s FRTFF AR - 9 IS
W B T RS ] AR o3 b HH P R DU A HE IR 2 A -

T ¢ FEE S BUN PR B

THUEHE B R BRAS YA - BRSO 115 28 K 5 B 3 38 I < Rl
i s ERAMRERGEE B - T AR EEEINE—E "5
SHIBURT 5 o (ERGEB R EMREEVEIRS » TREBFIBOF, T
V952 4 (Four Cs) » 437lRy « IEBIRHEIE T —E I (Consistency in
Regulations) ~ BE[AFEHABERTE(E ficient Two-Way Communication) ~
NS ERES(a Fair Competitive Environment) sz Gt B %04
(Effective Crisis Management) * DU N4kt ©

LERIBITEL 1T — Bk (Consistency in Regulations)

FRATGEERE Rl - BENYET A A R B HAR I S0
ZIRIBRAER] > LA (B BIE L A AR 2R B SR - HE L 0 AT
B iR BT R BRI RS R 1 - I AT AR AE - 3k
BURT ~ 3% ~ BB N UEZ RSN -

[EEETR R — [UR B R B AT HE AN ] - SB[ P H A AN — B T
BRI RPN SRS R R o S5~ BB/ INEINERL
FAEZEMalathion)JEE FIRFy8ppm » {HEERE /NI TR EY IR
F50.5ppm ¢ MEHHEESERGEEL - IR 2ppm B8 LR - EREZ
FE A 7 B N HE DUBRAE » DU/ INERIY R SR T R0 i N Bl 5 B iR
AR - RURy RS ] A R DR A2 AR T & A T/ N2R A
JESE AR o B He BT B AT S N - IR B (L e pe
DB Ry 18 4 A A R SRR R e/ NR - S B/ NS i A 3 8 AR i
5 0 BHLREET -

S 17 B S Ui B A S R A 1B 2 8 e T s s H 3R o1
ARG T T R AR R PR - A - R 1 e A = A W ] 2
TRl > AlZe R 5 AR HIGR Y [ R T U - 5 TR R 9% Y 4% .2
W BRI AR - QR AT B D UG 25 S B SR -
TEE MG - FHECRE P a8 S BRI & - K BT
TR ZEERANAE DS - 540 » FTRRRRISRY IR T RE S AN AE Y HE
P T I R I 1 i P RERRGER R B PR B 5 - TSR R -

HIEERE] (C1PO)—HIZFRINYES & 53— S WA ER FH BB HERY
B o 24P > LB ~ SRR ~ YEE - EOCHIEE ~ BATIHE - A5
A R E A EZ A ISR - HIF R T e E A S
ARG - HEAHIHE S BRI E AN - AR @ {EEE A
FHHIEER] - BRI R A ST NME - IR G IR ERER - B8R
B RAEE T s BRI - SRR R A
BRI - RIPLAEFK S RE LTI T o 255 1S A S el i i
FHHENZER] > BRERHMK AP BB HE & - FIEIE - KRG
IR - T Y S 8 A R - 38 SRR s 2
WP - R A A R I B S i AN B

HE [ i R PR (Efficient Two-Way Communication)

N ZE B Ry W ST B S T B SE SR S A E - DR
TEMEAT BRSO B B TR 20 Ao il - S e i
B EGE R B E RS R ST o Ry 2 R IA I OB RIS B il AR
P AE G - tRESIEL BIBURT T i v S B e W REAT
R ASTET B -

25 T ERBE(A Fair Competitive Environment)
TR EREE | AR BIRRp S B RE L — - T
AT - FELLE TS 23— BU Ay N E i - i BN Eg



BHMESE ~ BRI R m A -

BRELOREER R 200 TR T fifn S S BE BTG B A T 7 L B 1
FI R RYRM . o SEEBORHAEERT - FUE A H AR E
1> HERahsEny B - AEIRE AR A B R i G e -
TSR DR PGSR R o Ry B RSP - 58 S P BRI
EEIAE R - MR R B A BOREEE L Z B/ K/
FEHENR S DU R SRS -

[FIbEHy > PR ~ B 55 BR T DU R R S S AH BRI - R
EEEBIFTEMREES - R RSB R R EEL S R
fihtE o et - FRRSRESEE IR N ET T - BUR L ETS o SR S A
J& - AL - B 2 A 1 B At S S LB A P (I P R B Y
JEAE  HRHR AN S A BIISTRI - 55 S 5 (] R 508 2 A B R A B
i -

16 B BE PR A U (Effective Crisis Management)

TEHA B 31t B 2 S0 e B 2 A FH R A SRS - Ty BURF L 2 TEZ
— 0 AGATEAEEHS S AR R BN B - DL2008HF I = Jie H - ks
Bl BUR SRR 2485 - (HANS AT EHR ZE RS - #ED
P B At SR S ST B B R S M AR B R IR

PR T A s - BUNFE R B A7 R DU 63 i 45 2y 7 X B S =
T 0GR SR HLRIEY - RSHE - RSTEEEIRE BN - 5340 0 B
SR T AR B o SE B B B T SRS BB - [R]RFE R S
IR BGEREE )] - E RN EHAEZNTAE - (HEREERCER - ks
B RS RIEE -

BBEEE

FRBERET AR5 - BT [ s 18 R S v fr EL B
i ) R e - BT ER R - BB R B g e AR
JRFZAFF AT T RS o DL B BT, - [RIIRE - BB 22 Ry tho ekt
BURFEE A LERTES I R L - W08 IR S s T th ry ] RE =K
i PR3 A B A B L B A M el e R < DATEE TS A S O M 2 T 2
AR IR -

ESHFNEEGE T - FIBZE Besie il Ny Boi R
RE o H RO R WTaERE - 5 E RN R R i - HRE S
RIEIHRL - M7 M B RE M sk e I - AT B GIIEREsy
AT L IR S [ A 37— ] B o] 5 R B 5 B 2 L O A 5 U
AT B P IR S | ) B e T IResE b il -

R s Y v I A T 4 R SR M AR B AR R A S S SRR D
FIHERT R G AR (FIRRST ) SeRnERIBE T Bt

B2 BT 20085 AR HILERE - (RIBIRITEERAE
5 o BB AR E 1 B SRR IR TS o SRR SR sk E 1
BB R T AU TSR T AT ) MR AR R AR S
PRSI - i R e IR TS - Bl 2= B fE LTI
BRERRERE I 15 M SR U5 15 A il FH i R IR s R 1 M iz s - R0
4 H AR AR - DUEN R S8 A5 - 5 - SN RIS G
1853 SRS R S SRAR PR SR I S BRSSO BUE S0 S R
ST A - bt I SZ A BRSO MNRF A ER Ry /2 S R I 2 I S
NCHEATIRE - BLAN - BR T 20% IR S - P am i st ma A 2 L
FRsER T ASERE B - LRI BT A R AU T A Ty T A
Fife o B T SERINE L rudt e thae AT BLHUSCA RS A AR B A B
FHETIERAORER] > (51 S s Ak P 5 BT TE AR » AT T A A
SRR I MI e S AU R EAS RS - T sei i - A
S RAE A S SRR - B2 SR IS DL RR T ST IR AH B e A
FHLASERNRLIE - M BGES ST IGRRE A 01 R - BB B e eIy
S BT REPRANEL AT P E e E5 IR - S SRl FR S A o A 2B P e
AT I -

R FRBUR T H T R R 1 e 5L
BURFBS BRI EHA RIS i AR A LUK A I 52 - SBER s

FEAEELURR o DU R tHBEZEH

— ~ WA BGES B B s B B B A A e Lk s SR e B VR 22
B (ALY ZHUE » RS R G ISR AT © &
FZREN R AE 1 I [ 7 2 2 P sl S B 2 el - filds2
HEN T AT R S 5 2 AE R S AG T AE A REHI R 2 0% AT 155t -
SRIM - MR BGIR R B 964U H JLH B 5509604520730
SRER GNP ) I FS M SCEATE A ik S P52 IR HE i
BB 55 2 WOA - IR S A S RS S s R AT
i o SR RESHIESR TARME LIRS ) IR EMbkEs - %M
SRS RER - o EESAMBERE TR -

ERIM B SNRAIEA S T A A s SR B A B R s
P E bt bR I - LB ARRH RTRE SR S R R L BE 2 HIRE S
PF - AHZ R SCRAE T IARERIE - B s B AR I i e
R A Loliph & - AEZEGR - YU E S0 E
Tl > SR HE AL IRA A B O - i PR —
PriR BB REA - FIREARF A S BRIV L vt
3 o %P Ry ¢ HIRGE — E R TR - BZAMREAG
7] e i B 32 R A O 126 5 R R IR G MR R L BRI - AE
st ARSI - R R B P DU SR A Bl ik e i EE AT
PREA R btk < -
1E bsftph S - BAEGHS A HE (LR i 2 SE S DARERY - X1
TS5 s ] V) R e A R o i ol L B O e i e P32 M FRD L2 38 - Tt
1522 B A LI TR 795 1 B ol L AT (LR B R R R Bl
BRES r SE 25 A -
T RS R B BB A T TR B R S B BRI R B S s
EZRE A R
L. WFTEEE RS H 15 K
H RTS8 ST B 3% fre 5 H s $ i R T 2 e
DUGCRSE 5 B B8 08 - T b - o0 395 A BRI 179 o 2 7 i
K o QO ET G MEHAS SR - RS BRI R KRR B
Bf - SEANE EENEOR TR U E S A VRS E -
T A PR AR - FERTRET - TREAREER
[FIEAT IR SR RTS8 R 7 A ST 35 495 A FH E
Je B % R S H B B R IR A R T2 R 2 R eV IAFE &t -
BB 2B B5 BEBA I R AR 8 B &y (R AR B A B %
- ARMRGE R R TR B AR 150% 2 5% &
HRIBFEA B85 22 B e 7E LIPS SR A o s Bl T2 SRy e
SRS - S0 PE TR SRR BOR -
2. MR R
S EE A SE SRS TS SR e CATa Rtk ) 2R PU e
B R e B E R - TR (TS B T A
Rl BUE MR BB HHRE AL - B LB NS A 2 A
Tou7%5 B o] PR R AZ AT~ oL B ] —fise oy SR EREE AR 22 =
[RIER FH 5% RE I S5 s IRTTT 52 A o AN < e i 7 B L [T 7
LG AR SR AR AR - M EH SN ZE SRl T RE A < s
RYTLIAE S - BB 22 S oy A S A I el i B T s e I
G o BT TSR B FR RS A A S e B A ORI UE - B
R THA G RE A 2 RS i ME SR ST AR 30
=~ FH I FERERE b i 1 R St DA
M Z AT ER20084F (HZH) fRIHLRE - A2 ATC MR
R - FHRSE b AR H RO FE A (e S 1775 T8 5 BRI S R R 65 e IR FH
BRI - FEEE - S RN e R
T AR AR B S 8 B R S A R LL TE R« EAh - AL SR RTAZ
HEREHITTS - R S REASE boh 52 i LS e I M B SR HE fif T 2
TRAELZ ST - SR T RS AR T B L - T R
PR 3 P AL AR o B AR B AR L - A R AR AT A AR
SERYHIEE 2O - AIAEEE R 1 R R T 1A (] S T P AR
% AERH R WA R R S 2 B - W SRR
B RRIT S i b s o 7 SR R R RE A e s LIS - 2
Lt 1 RHRSE Bh G T T o 1 R R T i 2 Bl e AR RO TR 0 - ot
B2z BE T AT B A L 3 {16 IR+ ST e e S P LRSS
Toh ERIERAZAE R  FUHE 22 5wy A b th G I BB R Rl A M
RUAATHEITHT - RESFSE AR T AR E R - DI PR A AL HER
FZRERL B AR M I AR -

R = FRYGB AR ZEEINME B TR T A8 DG B R I
AR BERE 97 LA ZH B HEE97040426 105RRK » HIR
Blo84FE—H —HilE » B FIFHHEARINEE & THE 28 A TR R
SNEE B CEUE B RS 2 B MR - RSN B 2 HAMPTS - K
RGNS B T2 SR o RS R R s RS R ME A
AR TSR AN G Y Ry B F H S 2 2 - TR 2E Soer st - FBESR
YNFE B T R F S AU 2 TS RS e (8 A RER TS - RIS
TG 5 U 3P RIS 2 B AT O B T S Bl B AEaR Y e 2
)EH °
BEAN » bl oA IR e B A B A B R 5 R I o R o R
M5 - AEEFIE IR REIOFAIMNE B TR RE 98-l A i S
Bi—EI0 » BT — B TC TS BRI R S MR B T HAPTS - 8%
—EICHTAER T AT SR TR A SN B TR B9 9 I ELA It
15ERH « Bl — - TeAT AR TSR RIS R SR i - FETHR
HEFIASNEE B T RE 1 005 E A BTSRRI - QAR EERAR T -
EHMNEE B T IFUR M 1 st o HAE A TS5 o FRAFFBIS R f %5 e
SRR 2 A W I B E R B A RS n R - IKIE - RS

MAY 2009 - TAIWAN WHITE PAPER

==
=

i
o

2009 &

o

S

e
I

=3

wP 85



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

T ETTARE - BTN T AR e S AT MR LUV L
AL - SEEAL - TR < SR T LLIRT 86 51 L CESEI - R
SR EL R 2 T BB LS A RS L TS0 4T 1
BT -

FUEPY ¢ R ST A B SR T 2 R 3

AT IR B 9 74 0 A JU H S A A SR S R 2
REIFEZFRGSEFREA G - BRI S 2t E H B M RS -
AP AT [ 1 2 52 R0 30 25 i A ] 28 P o AEI R 8 S el RE Y DALl
o A SRR R E B N RE R p U AN B SN SR e o T
B Ry SRR - B BSOS ESR R fE QLIRS 2 B PR AE
Bigh o AR PRaB Ry s B FH A (BIRIRESF DR LI 5 i - X
BERRES & B IR AL 5 18 o (RIE S OB Y R IR INE 2L 221
) (DUNERE CESERUR) OZHUE - S8 55 B AIME i RIS A
el FH - (RIBAE P 3 B BE R 8 15 55 15 1T AR et - (1
TERTRRZ B~ [R5 $2 (1 S B o P S G S AR T 3E RIS A -
BE - FE A BUIBRIE P REE S s E R L B P A MO R A5 M A R R
2B SRS - MR SR T N5 E R SR TR - T
5 {88 B I 9155 95 - 6 T A PR AE B P B T BB B 9155 75 o AR s 1
FHHOGRAESEAT > R BE A B ol P St 3 — S5 - (RIS S SRR i
R Z B

P T iRk 2= Bdr (LU R ie e IR ARG - B
VI PIZEIMI TSI AN o B ZRIMITFEH S 285 B P 3 55 v e
SURARZE Gy ML MRS WA TR AN 206 A AR ST RS » BT
FE TS PN B PRI v B SR S G 2 e o 55 T R 2 06 R AR R
SERL - RS IR AL 8 SR - R T Se s A S L B eSS IE. (B2
Pk ) 36 Rsciir o BERZRIMITEH S 2 ol R g nl DU g BiA T
TR -SRI AR IR IR SR A (ES Rt R

PP BCRESRANTSE T 5585 Z B FH AP (ER Y | SRR
SEH5Z By TR - 2Nt —2 - B SERLARY IR U REIN TR
HANEEE - (MBS 2 EERIMI ERESS - WA BSME
SZRLRE SR pa H IR B 2 % SRR EE A R [ [ TR155 75 -2 o e B
Gh - JEIE A SRR R RE TSI AT ) -

AR ¢ AR LR BT A T W BB R

Fifs 2= B ekt pIR e 3 Faim T A Vi p bl Z BRI TR - T
ST AHB R A B RO R B ~ — B R AP - ey PR B AT A
4 R R TE Y 1 0% AR HLNAIRBE IR A TAHR L R LR
1T b5l EE - 1R TS 1 A ) <2 Rl i o BT B 2 BEALRYIRIRE - S50
ATAE R AR R T & 2 B R ISR B I -

{HRB 22 B 7y LORFRnT e - BIE AT 4 Mk pe it fe Ay s 22
P - S S TN IE S B T 2L 1 R o RS B R B SR R L -
ST AR R LR B i AR e R R R R O S R R A A
% - S S L ST AR MR R A D G SRR 2 T A M A
ZEBERTS R o B B SEE B R AT A TR R AR
bl BESE SR SR BN 2 U5 2 RO L ANt — 2R JT REfERR L R A
TEFRHERER B AR AR R -

HUEN © F R IE IS AR T 1351 A o AR ASE £ 1 & £ Thi Z8UHE

ITERBEt RO T ILA -+ H AT - BEE AT H RBlooFE—H
— H A RHE AW SR TS5 A S AR R FR o - Mg Sk RIEE T
BEARSZEIR YT - N dF 2 BRI E A CAES e R & - 5l
SE AR AL eI NI - DUSEARSR A RERYTHAS £ 92 - T
T FERARY EL SR - BRI 8 A SRR A i A T S MR R
JBH - FRECRBR A BE g ] RERRAI T AR SE I AR A A
ISR R RS R A A B S - B T B R R Rl
A - HEIE A A th T REE B S s A N R i - MR R ST
Y5177 »

M2 B8 T AT BB % 12 B2 T A A i S AR AT 1S IR B
99 EBHAAR B N EL Z BUE Y - PGl BN AL RERF [T
EHE ARSI TS5 A B AR £ B i o % 2% B TR

PHYEEE

WEWHFIR - RS R G R R E) ) -
SRS RSRY - At A B Al RS - REIEEEHZER
BB R B ERRIATE) » fEEATEGRRA Ry S B E S = i
P BORF AR IR B o 7 S P EREAIT ik - — JT I B R R
FEZEEENE T - [FIRE NS A Bt B T TR A RIS

AZE BEr /I RS BRI A IR I i S R D BOR AR R
HERE o A S ] R A BRI - BUFHER AL SR RHTE

86 VWP  TAWAN WHITE PAPER « MAY 2009

BRI - DU DOResiiss 22 S i DN 25 T -

FlU A BUNBOR - AWEH IS S R - FE DAt S
HORC I R BREEEE » ANZE By 7y B B U AR SR ERRT DL e -
AR B BURF R P TROMR TT 5 -

A — ¢+ DUAHT T TR TR R R - RN O B e B 3B 9 2 ST B

FRIE T SER] | (Connected Nation)D M Al B AT AL &
(Information Technology and Innovations Foundation * ITIF) T 231
TREEUR  ETRHR B A AE S A RIRYS St S
KEYERR - RSP AIEE o FR G R sE EL AR 3% TR L
P o RSE BN IR S SR A ROME FI R - IR AR Ry BRI B AR
FEXADE A2 E o BRT AT IS eI - AR - 7
RITEE ~ DURIRISSF T HHITHE R4 - S BRA HEAY ERURF IE &50K
FAE RIS AR BRI RY [RIRF - S A R D B AR BRI AT B A
WS M SRR E

i) 4

MEE3EE] ) (Connected Nation)iTHYFRESTEHY - BN EIHHG
R BRI EHR S T%  BRRENZRIE NSNS T U H ESETTRY R A
S AR AR B B IR 5 R B3 3 2 00 A e - eSh - 1TIF
JRTE -+ BB AR5 RH R B RO 5 SR (L AR AR B AR
FRREBOR Ry BT 2K - @ T AR S - Az EedsgaE
WFZE LT R RE Jry B8 R 2 S SR VB A E R R I P

o BB BN 2 T ER F EE T B AL #% (electronic medical records
EMR) LU H 2RI R R B TEREE -

- T A BE A= BB L T A T E A A A CE R R LR S AR AE T K
D YNIR BT SR DU R » FREE R 20 B ik 5 RE PR s BTy
JREE -

JESEETERRER BIBUN TE 2 5 R A ~ BRI S e
FEEUER ~ DU s IR S B = R« LU= R AR Fe ]
FEASFITEHIEMR/PCRIER FHETEE » — A NN THRSEICHIRLA -
[FIRF » BZERP TR AIEFT 28T LR BT IR ny e e oy - MEmA v By

E24=
Rt — 2RI 518 H AR A S R T AR A R
TR LA R A
« DIEGHE PR ER TR R S B B R A SR I T T
EE - I EAEEERNE - BEE SIS E SR G EEEK -
- A A A S UB AR EICRIE - Al A HL A SO B A AL B A
R

BRI

R L+ WHREA B DU AR R i S

Wi 25 5 IS I = B A B SR RE ST - s A A
HZORHR A R AR SR BRI EERE - (ARG BIBUN IR SR
AR - AR SR A BRI B T ST S E B S 8% L R
& FE20094F55 —F - G = TV 1T E A I i s 77
A AR DURBIUSE A ER A 2 - S (R i2008 4
[RIHIEIN2799% » 2RI+ H AT A T8 BURF B £ PR 17 SRR
JRFEER - IR S A AU TR B R DR A T AR S SR BB RE S A 2
EE o [RIIE - S S SRS B WO R A BB AT - R
R~ TTEBERHRERTR RIS A GE S R R HEE) /M - BISGEE
MURZEE  RBA - MRE - BECE - RS - DU
RS » DIEsREBUMAITR S BT R -

AZE B E R BUS SRR TE) - 1 oA R B SE U e -
AL F RS Ry v SR A -

e B % L 5

H AT AR S AU TR AR 2 FR It 7 B 2 B BRI AR 2 - B2 SRR
—HYTEERRH AR A - SRR S IR e AR R A M T e
e HIUHREM 2B R A SR - R — (R 2
BB R BT I R e A EH AR - R AR EBRCEHR AR
FARIRYT i/ IMEIE B SR E TEESS - DU A S0h TR e
Ik o LEAh - HHRTEEHEREER NS SL IR » AR, S ER IR H e -
] b 75 8 SO ok Th B BURT 7RG B 5 1 - L RIS PR g AT
9 .

BORMR

ZE Gy BT aBefER (EAZRMRREE) MERCEE
EFIEE o PEAME IERR AR A ARy 58 F f R B T 1T - WEE
EEEAEIH - (HER T I3RS - AZEEHEBUNE Rt ERIGHE
5 et - $E o 75t P R R A S B/ m R B {18 AT A 5 T TR



i DR ESEE - BIAn - B E R el S S E 2R e B £
TERIHEAEISRERE - SR AL PRGBS e b R 0y S - Bl
PR FIIE A ZRGRE S22 B 2235 1 R

e = ¢ I BUR SR AR rises R SR A RE R 2R

(T I BORF SRI R A B BB K T - SRS SRR AN FEENEHR
BLGRY  RCREOT S MR T SR BH BRI S (e RDI AT A
BRIP4k P RIS SR Y R BE R © 38 PRI KBRS B 13 5
SR PRS2 T PR -+ IR MLGE MG v 0 o TG B S BhE MR 2
HETTIAR > WLHREE = AU TRAR - BS B SER R R AR (
MFERBED) #6208 = A > FRFEE = KRR EE ARG PRI B AT -
SE TR 2 RS B e SEAEE S T IR - S RET -

PeAMTE Ry - IR 2 R ML B 5 18 AN A3 12 B 52 8 i A RO YL
S Y S IR AT A UK e Bl (20WP B SE 2 500l ) - MEELiE)
PR T DU - T IR MR BUR SR I S T E R P S
G

ANFLTEZEEETE20055 N H L HEIEREMN U RIS
FOGEAD) BE-T M0 - JLE BRI B A7 ] 52858 SRR X SR APV ) 2 ek
WAEERE » SRDIKE 2R 7 UM PR R - SR TR o s BRI b
BRI S 7 [ o o S SR A B R A - (HR S I BUR B AL
TEFF L EENBHE RIS - D ZOR UL B RS A R =R AR - 40
BE—2 > MBI BRIV Sl T S TG IR - SSRGS R S
TR RS BLfRR JT 58 - BB TSI ERIE 0T B B B sk A T REET T U U R
HL At -

7200645 #E + AT R E S HEE TSN - T TIERBULE B
AT B RIRERY BOR - M RETE BRI S D (R R RV A - I EREY
HERTE) - MR BORRES HEIFTE RRIBEER - A= B eRdas T
T G AE BRI AL A S RIRER R - 10 B BURF SR B B hm5a
EDESEEBI -

BEAL - B HER BRI R TR AN AGE B - 5K -
FUTE -

PRI (FEIRE RIS ) I BYTHRA FEEAZ R -
FRIE AN RHZEC S = N WERIRZFHEA - BERTE R
AR TR R R R (AR PR IR B i RIBiEAT 2
EEERE) - AR EAN — R B T BT o R I AR
THEBEM IR - RSN AR SR
o PERRT RRMEAE A PR A I P9 B A T - RN R R (R
SR B Gt s P2 S O R R e R SR o 5 A B SR e 1
P o EETGS E EHE R BEA SR IR AR - Fr A B A 1
Bl A S R A S AR g e SRR ~ LS - PR - BERR
TR AT -

IEEE R R

ARV R R BIHEE AR (1TA) MYBHBTE RS

ZEARHR 7 E (Information Technology Agreement * ITA)EH R 5
AARR(W TO—IEE » MIALT AR ZE 5 B S0 b T L 1 8 3
AT B AR U E N EE ~ EEASEI R ~ BN R - DL
KEGEREA - BRTE B HEBRRFEZITARGE » f£2ERERHEE &
MR S - HEE LI ARG HSE 7%  SETEFai e - e S En
BT ~ BT~ BB 5 ~ DIBARE 5 T AMISEMEE R RS
JE—farE R L -

It 8 H 199 TAR A3 » 3125 BERG 35 el il SR ST HERY T T A S
FERITH - BERE - BT ZE B EORTy R E) - FILIER E
HEF AR - BT BB e s RS BT T AZE R HERR LR
ITAEESLZ AN » WERLLEE14%RIBEME - TRiE L mE b » FEEeEE il
BB R o 0 22 0 SR R B DI RE R 1 - AR RS T RE
RAISE2AHIE]  @RE R 72 T BB T Z B ey - ZHKEK
AT Z EGUIEBATITARGE - HEREPITER E SV RUCEER
mﬁ °

AZEGR2008F E M EGE - fE20085ENH+2H » B
R SRR S H AR SR B R U A SEEIRIAT S ot S SRR R
BRI T 2R e B2 ) T i R B R I SR - AN ey RGBT
SR BN B Ry » SR SIS R i BORE R T B R BRI T A
1% 5 R e EE LRGBS - O ok e 5 L TR I B AR -

BIERBEEAT

R BERYEE AR TS RRERE - T2 R
T Rl g - (HERZEAER SO IR S B W it — 2P 1Y
AT o KRB IRAVIERE - B T R L HAR B
BZErybsEr - thEs SRS SN R TTIR - R SRS o RE R R A 2
s .

AZz B iR AU R B S RV R 25 B (e AR 2Ry — R IR T
RBGRITEE - A ERFRZ TR AATEA o FeAFIl: 2R B S A R
ZTE RSS2 BIBCRBIR AR - DIFeoy T iS5 Al o Bk
B - M EE S FA REletE 2 SEAIIREE - 5 1 IS & RS BUR IR o
B CCE SR EBOR - AR B ORI ZGHENERBZ B &
PRECHT R R WG A IR EE - AR B @RI MY R - 1
HET BIHER) 18 R B R (R T e TP s by — & -

HUE SRR M g

Web2. 0f# 55 [ B A T AE AL MR S B S DUS AR R R i -
HEUR BB A5 B e 2 SR A 2w sy [ R VIR B 1y 5 3 Fe -
Web2. O B JR B ILEHATHT MR IR Fr A AR RO ZERE - EZEREH—{H
SR EE R ~ (e S BN B R R AR S A -

S PR A S BRI - BREEBFRA SN - BN EBUN
HERFIMIRAT - fEaE sk T R IR IS - AZ a5
FUHER S BUN SCRRA SE IR - DI B ERE H 2 090
AT - A EHIRIRRNE - HERER T TS 2 B W DL
BN B RF 22 BT F AR R RE - FRAMRE R - H RTAIBREE R S BUE
IR EBT ] - O EEEE Dy i L E B R A ARE

PefMrr a7 A BB SGEATERE 2= B & SeFF FH i S A s e v
BRI S IR L+ IR AR R A3 S BRI O RE VR « 5 22 HE
WE AT AR AEBURT - o ZE Ry T PR A5 R S O PR IE
YT R — G S B U SR A PR (S S A 3 -

ATz B o R ESRBISGEF R REZE B @ R AR (S R RS vyl
R BT BRHIAR R B o TR T A T P S
SRUEE A ARSI - JRBHRRE T DU R e B e i i S R S -
EETHEE RN - W LIE T E R EE - BB DR
HE SRR 2R R i H Y -

- AT B GFRFEIEESGHENE RS Z B SR AR RAE (S I
et 25 R S P S B - R SR B R R PR AG A L S I
BSORT FIS P S A e B 5 e SR AR i - 36 B RS RERI IR T e
BUTH T RERIREOR - JRREINE S 2588 -

R T s IR I 5 SR R 22 H e

B SGEAN R R B RS S A R - B SGEA R R R
Z BRI REBLBUN B IR R FF &R B 7RI BEE EUEAHRE - BI%
ANV R 2R B R S BRAY S SRR B - AT AR HE A T A
s PR HIBR T - S R P 2 8 e B PR (e R vy o 7 e - Ik
Sh - BISRH ANV R 2 B 22 R R B S S T R R B L - DU
Bl b L S - R R BB S O BRI - BRISGEEE R R B
FT LA HE AR b W B B — AU B IR SR ~ etk
HTRHEG HERRAS e BRI R - BER S DU 2 R (5 b e A 2
BRI AR I Rl -

ANZE S AR B S AN R 22 B i i R S A st A SR g e 575
IR - B B SE SRR A R HL AP ESES - FRAMSEN B 3 M
ZAE - ST BEEEREIAN - HOR I SRR L R 1 2B
ITEIETE - - BRI TE S RERE (R SOEEN R 2= B e RO
HRIIPAFE RO - R i B 22 R s H R - RS r R
IINHEAE 25 5 1] it 1 e o] Lo S R 2 S S B (R 22 R e ST 3
HUEH H BB - (R R SGHF R Z B N HBTI GRS -

H i ZGE AR = B EsEEry 70 - WA TR ILE S0 BORR
FEACHENT SRR ET AT e BISEE A R I S22 SR RE ik
HEPBORAGRIER AR - AR B SRR S RIEREISGHE
R R B eI AAE T 3 5 R FIRE R ARG A 1 (] [ S S BN R 22 2
GIIRRERBORTES - RIAZE B gy - BSEAERE =R
=gyt v M EEYEN i S Fr A e

PR SR 5 AN 22 B S AR AT FF AR P AT - AR
TR BUE W A B A 15 AT - R ST SRR R A v R E T AR
GE > BUHTERARAE o —fF T A E AR R T
Mz B P A SO I ER B - SRR BGE TR S NI RR -
BEAMERE T I G ER BN BB -

AZE B AR SGH AN R 2% B & PR E TR - A
BREAE EAHEE 5 R E A DI R SGEE R A
T ) R A A R E AT B RIS, - USRI B A 5 FA 3 e R RO
RIRERTZ o (S BAYEUFETT - BRI ~ B pe P - FREE
S BT T L LR S R AR A -

Wl = L A FERER PG R A B

BURF Ry =& REGER (B EZE - B AR sE
FOEA AR T2 ) HEIRFFEESST - A2 B e sR AR B 5GmEN
MRz B g MEUERU R BB TF - R RAErAs%
HIE sy (o o VAR R HE i R ER B B BNeE 4% - PR S i

MAY 2009 - TAIWAN WHITE PAPER

HE

=

q
(O
o
o
N

el

e
I

wp 87



04
L
o
£
L
E
I
2
Z
>
<
(O
o
(@)
N

INDUSTRY COMMITTEES PRIORITY ISSUES

Y ERE [ J] -

ARZEEFIRIVERGIEBUNFE TS )] S ERE TR AR B I B -

AR B SRR B S K T Y » SRR E b A e -

- BCEIEE L - AARETLSEE R R E A ST A AL ME R
AR - (HIEE e E 28 o 5 AR 2 B FE AL R
TE=G—METRARS IEE AL T » (e A R E B2 ARy - #5
HAVWBFERE - HREHCEH AR - BITEGEEE RO
IATE A Bl AL SN RS AR TS » AR BUR A2 U5 R PR G A 7R
2 P ER LIRS sk - HAh - BN FERE (R 3635 TR Rt Bt
ERFREE G IEEEAE - A REElFTH BE HHE e ERNET - |
{E B T BT T IR R e 25 - HLAUWTAR
FEIRREIERH - (ARSI AR M =& IS B B -

- FECRA S PSR AIRER « BUN BORIESIEI 23N AE LLAK
H A TERYE SR B A% - AT [N E & A
HY N A B R R A2 » BE G ISR L LR E S - G
BRI B I i o 34 R N AR SN B I -

- BT ARAT I B DI N B S AR - ARG AR
FHigHEEE RIREH - R BeR BRI BESR - o3 Bl
50 2 H RESTRRA [RI I AR B AU [RIRY B #E - B 7E S A b S A
FEFNHEEAEEITER - 5@ ES R LIEZE S
MR E B (HDTV) AR#S - @S [FEig =0 - aToiEE
W —TE S - BIZEEVERE R B N E A A
S RAE TR EE ZEACE R - ST FERZ A TH 2k A2 S AR A5 JE A
FIFEtt - DUREIEE E R EIRFR K o BRIREE (S Bl I 48 A SE Y ME
TR B ERE B E R A S TR -

- EHEINERE - BEEHVERZ B ER R SO EEE R
PRGNS - ERIRHI PR IR - AR S bR 5
DREEHIHI INE T &< ~ B - BH TR B LA ZS
HYRERE -

- {5 2 A HE R W8 A S R B Al sl $ kel B A AR 7%« SR
SEFTVEREZE By e VAR BRI T RRRE R RS
> SREISEE P AR » AT DA R R B T S A
FHARAE A B PR RE TR 5 - (2)3ZRIAIHE 34 A B LR R I RY
e - ()T HEEINE S K A I T I E S A AR R LA E
FHARFSIUTTRENE » Ho(4)FEBAG 2435 BiiT 2 A5 PR L IEA e A IR
o BIAIWiFi » WiMax > J¢/8XLTEARES °

S—EESHETIWEEE T —REEIRF (LTS " ek

B RIRE - BAMERy - R EREBIRISIN S - FrEE REITHE
FYEnE R IR R R IE R — B - AZ B IR SR B TER AR ME SR
A R B B AR B - IR R S AR R B R S
TEEEEEES AR - IR R R MBS B - Wi
G BRI RN BoTATE o

HUEP : BT IBGR

BURHITT R LR A B 5GHAN R R B g G F - EiRa
SIS LB Bl - 5 (S Bt A 37 B R ME VR IR B AU BRI - 58
ARG HE (S R Y A DU [T (i 5oty DL S B ot R A RS
A EII B REAE FER ARG T 2 PSR IR B Lo Ber - DURIE 20y
PEAETHERE - SIS SRR R IR Y SR BRI R v - 58
T AR ERB e SR HE AT - AR R A W R Ry i e
HYGEEH -

B S AN B 22 B e IR TS A AR~ S B S R T
3 DU B 38 I i T B R BLICE B R R IS SEEIE — I
WAE - FF2/ VORISR - T AR B RE S A (o I AEE
raZRE R - IR SGH AN SRR 22 B i RE IR B P L
JRARSEBOR H A - SRR (AR BN - DI S [
BN E BT RS T - BIAN - SRR 2 PR IR Rt BT AR SS -
R AR AT RN I B B - R R A A BB -
BEAh - BISERVEREZE B & 0 FoSHRAE R E O 707 - G S
TR 2 2 I (o R — AR Bl -

Btk - BUTBCRE B A A — B - RSN S - A
BEa Ry BRI R AR - IR B Te It « AR - 3%
E LIS A TEET S - ANIE ST AT e R S e B RE R AT 5 i B Jre
PEHNE B E LU LrIIRES - A B LA S A i se skekin
HISTA »

Il

RO TL GRS B v B i L T 5]

ENHEE TR - EPE IR B - BRI B
FHER 5 WM& AR EI B A 58S - B R RS A SR
BRI - TR I AR B AR U A AIRE T R
&k o [FIRRNY - B RERAESY(EHE TR (3 S B ME LI [ AU T AR
BB L EARES] b - BISGEAE R S RUHE A5 TT -

88 VWP  TAWAN WHITE PAPER « MAY 2009

IR — R - AT By R TSR B SR AN R 2= e B
I FA AT B AR B 5 A SEES BB flir Sl F Iy e iy e 7 B
HEERETT - AT BEREUEE LRI RE 1B BB N S S T
T i 2 SRR Y B SE R A PR © 38 Se R plir i YR RERE £ B 3R i A
EHRRZ B HIE TR B RIRY » S JHE B R RREGAN A5
B oo QNIRRT 50 B S TV RE 22 B e a5 T B e i e
5 BHIS BBRETL S — B 2 HEHE H RiTIE # E T SR — X RE
R o B 2 R IR A5 (R (O B2 T » 35 T RE 4 70 28 R 338 v oK

HUEN ¢ HEREH A I E

I 5 R R S S ) SRS ke R AR IR ] - A —
SERYRRE 5 ERIZGHANEREZ B G 8 L Ay RURN T - IR
SRR EZAIE R - (HE - it & KRR EN R

HOSERRSE I BLE R Ry — i s - N R BRI A
Be M BB o [ PRSI R Se s - 3
RERE S S SRR TR P Tt R S A TR

IR - BSEAVEREZ B S VR AE 3 Bt BAH B BOR A T &
{8 > DUAIEFSHRAIIT TSR R EE KR - AT B A B 5@ a4
BB R EHREIFESF & (F - BEREME MR - R AR
FEIELE - DB IR MERY AN R - sp G E IR GE T R

MR E R

M REAHE - 58 HEA BIEBIEAY 5 m s e % - R
SEE IR AT B R R S 528, - AN B s YRR
BEPEREYISE ~ VS~ WIS - MR A S H %
H BRI - (AR AR S G4 R H i - SRR B
B LRSS E AR )5 - DRI T 5 R i
7 o

TEIE LB E SIS B 2 A B R GEH AR BInY S R - S B
G H B B RTEAESS B - EE AITTRISRNG - 37 HUE SRR U 5
AR E A - DB SR i e 5L -

RZE B AR A 325 B O BR 7 e Ho A R T B A R B S
T B LIS R A I P RE P L R R TS - MRE AR A i
F1e

R RCETEIR Y 2 5 9

58 12 T 2 e S 7 DRI 0 T A T R AR5 - AR
MaEr (POELTERINE) HUE - POR NS R ST
AT+ ZERESER BIGEA) K A BEHOE 1 ©1(CAPEC)EL F 2006 F- 42
AT AL R - 5 BB T S DI £ 2 40 R S A SR B
B+ TSR 25 P B £ 5 35 S 0 T ST A B - 7
3 S W BT TS K+ /PP S L g 7 A B et
LR DR LA v 2 2 KOS S LG S P B3R - (LA
b B T T A - TR BB T AT B - AR i
BRI POE L2 R~ ~ B RS HE - DD
25 2 (IS A VT 0 SOV AESEE A2 L S 1T 7 25 e B A 1 2

I
=}

HUE - HUHDOE S Y2 RN B Y 2 Bl

Rt ERR IR IR RRHERE - 1SRRI (W CcO) H BT IR Am #E
JE ML S - SRR R 2 Sl SR ISR R
Yz L BREENG  SERE SL AR BEE RO TESE ST 50 - AR AT
X E R AR R - A EREYIREE AR IR R S S 2
FHIGH BELRE R SR e T A B 2R DARE A58 - 8 2 R 1 15 DL
Rl— ez BG4 - AR Cam B 1Ry 77 oSGl B i T

T B T BRVAR 2 LA 22 B ) (T EE LAY BB AL - 25 BRI
BRI PRIE SRS P 2 A AT AL B R H e 5 L Yz e
S HAORA SLEERYHE TRE S b - WA B RS PR R B R T2
VAR - DANC & 2 BV BRAES T B ALl B - SRR L RE
S ER BRI BREG R ERNIETT - Hrh i e3R8 ~ InEX -~ 18
B~ HARSESCHERIS - BTN - SRR - T - B - FB2kphEE
FEMAVE ~ AR RPN A -

BB TH BT ) - AT B GmRIER S EUT & FHE
(PUEEYMERIE) ST FAHBRLE - DAL I R 5 1
1L -



A = BT TR R 2 BACH

RIS B 05 SR PG AR - PRI ARMGERT - — R CHE T
R EAAEE - TEY) —HGE R - A 2RI ~ RO~ E
WG - AR SR AL EY) - W R ity e
B TR MBI TR -

B L R (PUREYERIRE) BUE, EOPGREEYZIE
A PREHSREYR A AR O PSRRI Z A - ZETREEE
WL TR - ERERRERR P 2R - AIRBASR S R AE ] L
RZEFCIHE - RS SRR AT - AT - AR A SR
AEE N ETENERE - HBESE T B A A R B BB AT

AR PRIESEE A EYHEGERT - EARA B ARSI (TR
PRELEREE - HIFA B L2 SRS it g - Ess kR
TPUEZ S - WE TORSEE BRI P RS E IR - E
SUE AR BORYE T RIS © 35 R PRIR S 5 8 A R W
ERSITT

o T AL RARAR B3 - BAMIFREER TR S fE 1 H Rirt
FHEE Y ZORE PR HZeHrEs -

FRAEDY @ Y R G P I S R

EBRICTHEIIFR » B AIT S G RAR AR RZEE » PORSE A
A o BESRBURTRERTE T 21T 25l A 2 ik s - (HEEE
AR IE - B OB AR 75 S0 S AT T kSRR RO HE HiE

F 2008+ HLIZK - PUBREEH O E RO ED40% - 55
PRIE S S SRR RN TET R - BESRANLE - PRRSEARIR TS H
RIYPEB PR L o AT B S EIEGERMBS - FEE0YE s
MOESBRABE IR - i B PORE S I E SRR Rt -

R

REHZEE B BURN A5 SR W) FE A0 Y BRIk 00 BOR DU O L B
EEROREGH o BB EOFRERS TP ryiEEh - U
REPAFHEISIT BT 7 ~ TR ER A B R S (LR DR 25 1Y
JRASFIRET] -

LESh - BORBITIAE N 15 SR PR IR & 5 R R (BN PG)
I HIREEOR o FRAICRL £ 1 2 S R DA 2 SR M ek
Ty B - [RIRE DRIy BUR BE B BORBE LRI MR RE B SR Ty Bk
- IEISAE T SER VLSSl

DR R v SR 5% {18 2 22403

[ AN B SRE L IR R 1
A R T RE S BECHT AR LA T e R R 1 R (o P MR R
BRI PG HIREBOR - 365 B H AR FURE TR BIAN &
B GHROR R A2 BTN SR R AR B 2 S e 1
RERY LI IR HEA%E) o DUBTHVSIE i R B - Hol 2= 56 e
IESSCRE LR PGERERSS - A RERCA H RTAY LIS I - R ARE
B PRRe B AT RN A A BT ER o
LESE - BAMAERR R RT  RRERAE A ,  fE R E it
JESRFERLESE - WO E LT R B L3 Rk (s - SERRI T K
EACEINAT - BIAIE H B2 & R s LB i e S Nl
(ACEAVY T (HBOITHYE K » SR RAF Bl - BT B S HH T
A4 AR H FHE s & SR THR L -

FRRE T JRKIRE ST S L

BURFR2009%F — H Bt RAB M HEEE - JUEE2000c.c.LUF
/NBUERE - A TSR S E T BRI R B BT RENS
Il — i e R R A N YK R v G R T o e Ry T
cash for gas-guzzler ; WY CAEHAMBZNEIT - BUFEZ ~ 35 - 18~
FRERPNAHTING, ~ HASE » SEEEE TS BUS IR T BB TXE L
HIEE < BT BB - S WEBERIE BT B B A v 2 S0y
B M BUFER ARSI MR o FRAMAY B RS EERE Ty -

1. HERE B RS GO m AR 0 B 7 A B T AT ek
JBAEAE)

2. WEEFEIKIEE - BUFREESOIE =Y EYR - JORYEBCR
CAEFT I By AT+ H B AR IR — > DL -4
BRI R o (GZEHERIRNY TS G - BT R e i R =y
HAFHD

3. BPEE R IR PR SRR - BRI T 7 I i REAT e
I - GRS KR O EEREIEGRCADI 2M)

4. FIFFFE SRR s R s I s R EIRHTEIR - NG
P rRSEISOT A BE Rl e BRI e — S8 LR B g -

S = BB SRR DR O 5 )

o R M ARV AR B R » 5 18 IOAT JHEAT) ) o5 V88 o 7 3%
A TSR - BUERETT SSBRIIVEERE - 8N RS M IIHE
& - BfesnRary

1. HEB)ELRRE 2 RO T B I AHBGR - DUAKE AR - th—
BOR ] LR AH Z A S BEE RN R A2 5

2. fEMRGE N RGE S5 2 Bl K @ISR SRk S - BIanEd s
EF > MR E R S -

3. Z2HRMNEEREFEREOR (GATS) - BEELISRIIEEEE
et B VR H AR SRS BOR - 7 B A 1 (e By T A
DIFE e T Tl SElk -

4. JErTHTEERE R r JERY H TR - H TR ] DU A HE
HERIREN > AR R B R IR T DU -

R PY < i L 5 R SR R

AT 5 Y L 9 15 A e A B ) i e 2 B el X ) e (R T 5 —
B - BIAN - SNSRI SASEE - SR T SR
LRy E e (HHE > HATEZ LR E SR S 5 5
il ) - T ERA EE KR Ry 38 S A BRI AR -t JE N R R S
A e
LESh - VR B TS A SR NG AN e 2 BTk o Rl BRI A R —
o RS R T AR IR B R B~ R EH
BROE R GRS - S SRR B - SEERSEEAE S [T ALY
IRJE -

TR 2 AR HE ST - PSAPRHIT R PR IERATYE - e Bl o B BR
EIRFRARD - DIIAICNS 13387 » Wik T IEA HHAY B RAVREME - DA
EATEEHE o AL ESR S BUGFEREX HL EBUERTIR - fE
FOESFIEF R (WTo) ZHE ZEilERE (TBT) ANERF -
DIF B T AR TR PR % »

538

AR AR R A T IR S SRAT IR T R

LRI AR S - WA S S B R SRR AR U TR B - i
SERA LK - HEN TR RO RIERE - R —2 4/ - (51
K ATREMRAE 2 2RAY /K HE -

By T REEEE D - EZEE CIEHET 2 53 T LIFAREAS - HERF
TEEAGIE JIRIAELE - F1a0 - ZEFR TR EE XA « S 0FaRE
IR BEHR S ~ S E i N A I SRS BE - 2ER—E =1 — 3
TEUAEAIPYE /\SHEEREAY - 2009 Y H hlsil » #9055
BT IREE -

BEE TR A AF B IR Z B - BB A Tl S a A AR RE PR AL
HRELAT REY ST5E - 32— BRI ARRENE YIRS - HAEr 2y
BRI AT R FAY 57 - SR B CESE Y s - fila -

 ZRE  BUEBRRHH N - IR = 2 HE RO EE IR -
- HNY c BSEEH - HER R MY EEIE e N
H3& - BrERICEHAEEIE20%9TH] - AT 10%WEEIMNT
e
CHIE : EH+HAHBW  =@ARN - BRITEMEEHEE(CHC
Tariff FCL, CHC Tariff LCL, and CHC Tariff Empties) * F5 5%
el -
- B B—H—-HEEANH=THIL » ROyt Edr
H1%E S EEnY S AR -

- W 0 DISEREEED T AR ENE R S RS E - TR
2009V HEIEHE - HLAh » 55 —OET I LA LRSI EE LT vs ity
& 5 H 5 H RbRAEE IR TIREE -

- fEE 0 AGETSHTHEIFEER N1 0% K ie GERF - FEERASE AU
R A% AR - B T H— HEAERK -

- SEIE ¢ A ISR HDX A BT - B BN LAY E RE i 15
—{HEAE WA R O T B I i S E I E A E 1 0%
W -

PAIEREGHE AT SE Lt fiap] - 7 B2 i R R - R i
EEZE - fEH AR ARG Z - RIS - AR B v g B
o EEEL B H 2 INAseT - PFIVPREsCE S SR - W
[RIME T SR ISR i - DU S E S s A5 7 77 - 1

MAY 2009 - TAIWAN WHITE PAPER

HE

=

q
(O
o
o
N

el

e
I

WP 89



